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General 


Israel Denies U.S. Reports on Missile Sales 


OW 1303061392 Beijing XINHUA in English 
0557 GMT 13 Mar 92 


[Text] Washington, March 12 (XINHUA)—Visiting 
Israeli Defense Minister Moshe Arens today denied that 
Israel had sold a Patriot missile or its technology to 
China. 


“These are totally false and baseless reports,” said a 
spokesman for Arens, who is in New York on a fund- 
raising mission. 


Israci’s ambassador to the United States, Zalman 
Shoval, also denied that Israel had made such a sale. 


THE WASHINGTON TIMES says today that the 
United States Administration is investigating intelli- 
gence reports that Israel secretly supplied a United States 
Patriot missile or its technology to China. 


But the TIMES also says the United States has not seen 
the Patnot in China or determined absolutely that the 
missile or its components are there. 


Senior administration officials have refused to comment 
on the issue. Secretary of State James Baker said “no 
comment” when reporters asked him about the sale. 


Robert Gates, director of the Central Intelligence 
Agency, replied “‘no” when asked to say something about 
it at a national policy conference, “America’s Role in the 
Emerging World,” sponsored by the Richard Nixon 
Library and Birthplace in Washington. 


And White House Spokesman Marlin Fitzwater, noting 
Israel's denial, said the administration would not com- 
ment publicly on intelligence reports. 


Spokesman Denies Missile Purchase 


OW 1303065592 Beijing XINHUA in English 
0641 GMT 13 Mar 92 


[Text] Beijing, March 13 (XINHUA)}—A Chinese For- 
eign Ministry spokesman said here today the report that 
China had purchased “Patriot” missiles or their tech- 
nology from Israel is “groundless” and “irresponsible.” 


A reporter asked: According to a WASHINGTON 
TIMES report, China has purchased “Patriot” missiles 
and their technology from Isvael. What are your com- 
ments on this? 


“Such a groundless and irresponsible report is not worth 
commenting upon,” the spokesman said. 
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Reportage Views Nation’s Nuclear Treaty Accession 


Envoy Delivers Document to U.S. 


OW 1203193592 Beijing XINHUA in English 
1849 GMT 12 Mar 92 


{Text] Washington, March 12 (XINHUA) —Chinese 
Ambassador to the United States Zhu Qizhen handed 
over China’s instrument of accession to the treaty on the 
non-proiiferation of nuclear weapons to acting US. 
Secretary of State Lawrence Eagleburger this morning. 


The United States, along with Britain and Russia, are the 
three countries preserving the treaty. 


Visiting Chinese Deputy Foreign Minister Liu Huaqiu 
was present on the occasion. 


After receiving the instrument, Eagleburger said that the 
United States welcomes the very important measure 
taken by China. 


Chinese State Councillor and Foreign Minister Qian 
Qichen handed over the instrument to British Prime 
Minister John Major in London Monday. 


Article on Importance of Joining Treaty 


HK 1303100892 Beijing RENMIN RIBAO OVERSEAS 
EDITION ir Chinese 13 Mar 92 p 6 


[Article by Si Chu (2448 2806): “Reasons, Significance 
of China Joining ‘Treaty on Nonproliferation of Nuclear 
Weapons} 


[Text] On 9 March 1992, Qian Qichen, state councillor 
and foreign minister, who was visiting Britain, handed to 
British Prime Minister Major the instrument of acces- 
sion on hina’s joining the Nuclear Nonproliferation 
Treaty. ~hina’s joining the treaty has great significance 
and has been generally accorded with importance by 
various countries in the world. 


The Nuclear Nonproliferation Treaty (the Treaty for short 
in the following) was signed | July 1968, and became 
effective 5 March 1970. At present, there are more than 140 
signatories, including China, the United States, Britain, and 
Russia—the four countnes possessing nuclear weapons. 
France has already announced that it will join the Treaty, 
which is the most popular international document on arms 
cuts and arsenal control. 


The Treaty mainly contains three areas: First, prevent 
nuclear proliferation. It is stipulated that the nuclear 
weapons-possessing signatories to the Treaty undertake 
not to transfer nuclear weapons or other nuclear explo- 
sive devices to countries without nuclear weapons, nor 
will they assist, encourage, or guide countnes without 
nuclear weapons to acquire nuclear weapons or other 
nuclear explosive devices; the signatories without 
nuclear weapons undertake not to acquire or manufac. 
ture nuclear weapons or other nuclear explosion devices, 
and to accept protection and inspection by the Interna- 
tional Atomic Energy Agency [IAEA] of all their peaceful 
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nuclear activities. Second, stop the nuclear arms race, 
and promote nuclear arms cuts. The Treaty stipulates 
that signatories carry out serious talks on stopping the 
nuclear arms race and on materializing nuclear arms 
cuts. Third, promote international cooperation in the 
peaceful use of nuclear energy. The Treaty stipulates that 
all signatories have the mght to participate in this kind of 
cooperation free of discrimination, and that capable 
countries should contribute to this kind of cooperation. 


The contents mentioned above are called the Treaty’s 
three major goals, and have been generally accepted by 
the international community. Although some weak- 
nesses and shortcomings exist in the Treaty, judged 
generally, it has played an important role in preventing 
the proliferation of nuclear weapons, is helpful to safe- 
guarding the world’s peace and stability, and has a 
positive meaning. 


China has always advocated overall prohibition and 
complete destruction of nuclear weapons. To promote 
and attain this goal; to safeguard international peace, 
security, and stability; and in light of the wishes and 
demands among the broad masses of nuclear-free coun- 
tries, for years, China has agreed to and followed the 
policy of not advocating, not encouraging, and not 
engaging in nuclear proliferation, as well as not helping 
other countries to develop nuclear weapons. Since 
joining the IAEA in 1984, China has clearly pointed out 
that China’s nuclear exports will strictly abide by three 
principles; that is, guarantee for peaceful purposes, 
accepting protection and inspection by the IAEA, and no 
transfer to a third country without China’s consent. In 
September 1990, as an observer, China attended the 
fourth discussion meeting on the Treaty, and expressed 
explicit support for the Treaty’s three major goals. These 
policies and practices of China are identical to the 
Treaty’s regulations. In August 1991, the Chinese Gov- 
ernment agreed in principle to join the Treaty, and in 
December the same year, the National People’s Congress 
Standing Committee gave approval for China to join. 


China’s joining the Treaty is helpful in enabling the 
Treaty to better play its positive role in safeguarding the 
world’s peace and stability. The statement attached to 
China’s instrument of accession explains China's overall 
position on the nonproliferation of nuclear weapons 
problem, it has an important meaning. 


The statement points out that prevention of proliferation 
of nuclear weapons itself is not an end, but a measure 
and step in the course of attaining overall prohibition 
and complete destruction of nuclear weapons. Preven- 
tion of nuclear proliferation and nuclear arms cuts 
should be supplementary. Only when major progress can 
be made in the area of nuclear arms cuts, can nuclear 
weapons proliferation be most effectively prevented, and 
the nuclear nonproliferation system's authoritativeness 
be earnestly strengthened; at the same time, maintaining 
an effective nuclear nonproliferation system is helpful to 
attaining the goal of complete destruction of nuclear 
weapons as soon as possible. To attain the lofty goal of 
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overall prohibition and complete destruction of nuclear 
weapons, the countries possessing the largest nuclear 
arsenals should earnestly perform their special obliga- 
tions and take the lead in stopping testing, producing, 
and deploying nuclear weapons, as well as greatly 
reducing the nuclear weapons they have deployed on 
their own land and in other countries. To improve and 
strengthen the nuclear nonproliferation system, and to 
promote and attain the goal of overall prohibition and 
complete destruction of nuclear weapons, China also 
suggested in the statement that all countnes possessing 
nuclear weapons should have obligations and refrain 
from being the first to use nuclear weapons under 
whatever circumstances, and refrain from using nuclear 
weapons against nuclear-free regions and countries or 
threat to use nuclear weapons against them, and an 
international agreement on this should be signed; and 
that all countries possessing nuclear weapons should 
promise to support the idea of building nuclear-free 
zones, respect the status of nuclear-free zones, and 
shoulder corresponding obligations. The “statement” 
also suggested that countries which have deployed 
nuclear weapons abroad should bring back all those 
nuclear weapons to their own countnes, and that major 
space powers stop the arms race in outer space and the 
development of outer space weapons, especially nuclear- 
related outer space weapons. These ideas have won 
widespread support and consent from the international 
community. The attainment of these goals will help 
maintain the world’s peace and security. 


IAEA Appoints Qian Jihui to Senior Post 


OW'1303035292 Beijing XINHUA Domestic Service 
in Chinese 0324 GMT 12 Mar 92 


[By reporter Yang Huangin (2799 3562 0530)] 


[Text] Beijing, 11 March (XINHUA)—Today, our 
reporter has learned from the Chinese permanent repre- 
sentative to the International Atomic Energy Agency 
(IAEA) that Qian Jihui, president of the Chinese 
Research Institute of Nuclear Power, has been appointed 
the IAEA’s next deputy director-general in charge of 
technical aid and cooperation. Qian Jihui is the first 
Chinese to be appointed to this senior post since China 
joined the organization in 1984. 


Ata recent organization council meeting, IAEA Director 
General Hans Blix circulated a notice about this appoint- 
ment. He officially gave a written notice to Qiau Jihui 
today. Qian Jihui will assume office on | August 1992 
for a two-year term. 


Qian Jihui, 54, graduated from Harbin Polytechnic 
University in 1959. He has been involved in nuclear 
power research for a long time and has been the presi- 
dent of the Chinese Research Institute of Nuclear Power 
since 1988. 
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Bush, Jordanian King Meet, Discuss Ties 


OW 1303023992 Beijing XINHUA in English 
2258 GMT 12 Mar 92 


[Text] Washington, March 12 (XINHUA) —U.S. Presi- 
dent George Bush today welcomed Jordan's King 
Husayn to the White House, saying they are “looking to 
the future” at the relations between the two nations. 


The meeting was their first since shortly after the Iraqi 
invasion of Kuwait in 1990, which produced deep 
strains in U.S.-Jordanian relations because the United 
States accused Jordan of standing with Iraq. 


Bush, while having pictures taken with the king, told 
reporters he was “just delighted to see his majesty again. 
For years we have had strong relations with Jordan. He 
is my frend and I welcome him back here.” 


““We know there were difficulties,” Bush said, but “we 
are looking to the future.” 


Bush is hoping for Jordan's contribution in getting ‘ie 
slow-moving Middle East peace talks a boost. “Jordan 
has taken a very courageous and forthnght position on 
the peace talks, recognizing we should talk for peace. 
And we want to develop more on that,”’ Bush said. 


Bush also hoped to encourage Jordan to support strict 
U.N. sanctions against Iraq until President Saddam 
Husayn is out of power. 


Marlin Fitzwater, spokesman of the White House, said 
before the meeting that the king's “relationship with 
Saddam Husayn...makes him also an important source 
to consult when you are trying to press for compliance 
with the U.N. resolutions.” 


U.S. officials have said Bush is considering “all options” 
to force Iraq to allow a U.N. team to begin destruction of 
weapons of mass destruction. 


U.S. determination to keep the pressure on Saddam 
Husayn was underscored on Wednesday when the U.S. 
ambassador to the United Nations, Thomas Pickering, 
rebuked a top Iraqi envoy, Deputy Prime Minister Tang 
‘Aziz, during a Secunty Council meeting. 


Pickering rejected any leniency until Iraq meets its 
obligations under U.N. resolutions formalizing the 
cease-fire in the Gulf war. 


The U.S. Congress is holding up 30 million dollars in 
economic aid and 27 million dollars in military assis- 
tance to Jordan. Even before the Gulf war, the Congress 
tied any aid to Jordan to evidence the king 1s committed 
to peace with Israel. 


Brent Scowcroft, Bush's national secur:ty adviser, sched- 
uled a briefing for reporters on the Bush-Husayn meeting 
and then canceled it. 
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Deadlock Between Security Council, Iraq 


OW'1303025592 Beijing XINHUA in English 
2301 GMT 12 Mar 92 


[Text] United Nations, March 12 (XINHUA) —The 
U.N. Security Council and Iraq remain deadlocked over 
whether Iraq has carried out its obligations under 
Council resolutions today after :wo days of dialogue 
although both sides showed a conciliatory tone. 


In a presidential statement issued after today’s meeting, 
a continuation of the two sessions yesterday, the Security 
Council reiterated its earlier statement that the Iraqi 
Government has not yet complied fully and uncondi- 
tionally with its obligations and asked Iraq to “immedi- 
ately take the appropriate actions” in this regard. 


The statement came after Iraqi Deputy Prime Minister 
Tang ‘Aziz made a point-by-point reply to a statement 
of the Council president yesterday, which listed the areas 
in which Iraq has failed to comply with Council resolu- 
tions. 


It however expressed the hope that the goodwill 
expressed by Iraqi Deputy Prime Minister Tarng ‘Aziz 
“will be matched by deeds.” 


But the Security Council did not specify how long Iraq 
could take to meet its obligations. 


Meanwhile, ‘Aziz described the meeting with the Secu- 
rity Council as “useful” although he said he was not fully 
satisfied with what had happened. 


“Now there is better understanding between the Security 
Council and Iraq,” he told reporters after the meeting. 


“] was given enough time to explain the Iraqi position 
vis-a-vis all the issues and I did my best to clarify our 
position and to separate the facts from the accusations, 
fabrications, exaggerations which dominated for a long 
time the perception of the Council as a result of the 
policies adopted at that time by a member or members,” 
he declared. 


He hoped that Iraq could now follow up the work in a 
professional manner and in a way that would enable iraq 
to fulfill its obligations and the Security Council to 
respect its obligation toward the Iraqi people concerning 
the sanctions. 


‘Aziz promised to cooperate with the U.N. special com- 
mission to monitor iraqi disarmament and the Interna- 
tional Atomic Energy Agency as well as the U.N. Secre- 
tariat in carrying out Resolution 687, which set the terms 
for the Gulf cease-fire, including the destruction of all its 
capabilities of chemical, biological and nuclear weapons 
and ballistic missiles with a range of more than 150 
kilometers, inviolability of its international border with 
Kuwait, the payment of war reparations, repatriation of 
detainees and return of Kuwait property. 
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But he added the implementation should be carried out 
in accordance with the letter of the resolution, “not the 
way that sometimes has been adopted to punish Iraq.” 


‘Aziz also expressed Iraq's readiness to stayt discussions 
with the U.N. Secretariat on ways and means of selling 
oil and providing at the same time transparency the 
Security Council wants. 


He urged “the separation of this matter from the polit- 
ical motives and political goals of some members who 
want to use Resolution 706 for reasons or for purposes 
which were not stipulated in Resolution 687.” 


‘Aziz proposed today that Iraq could sell oi! 10 Security 
Council members such as the United States and Britain 
and use the proceeds to buy food and medicine from the 
same countries to ensure transparency, a proposal which 
was rejected by British Ambassador David Hannay as 
not workable. 


Under Resolution 706, the Security Council allows Iraq 
to sell 1.6 billion U.S. dollars worth of oi! under U.N. 
arrangements and use part of the proceeds to buy 
urgently-needed food and medicine. 


Iraq, which has so far not complied with the resolution, 
asked the Security Council not to renew it when it it 
expires this month. 


‘Aziz suggested that the Security Council allow Iraq to 
participate in its 60-day reviews of the implementation 
and “listen to us and make their assessment after lis- 
tening to us.” 


At today’s meeting, the deputy prime minister also 
answered questions from a number of Council members 
including the United States, Britain, France and India. 


Bush Calls for Armenian-Azerbaijani Ceasefire 


OW 1303063192 Beijing XINHUA in English 
0556 GMT 13 Mar 92 


[Text] Washington, March 12 (XINHUA}—U-‘S. Presi- 
dent George Bush today called for an immediate cease- 
fire in the fighting between Armenia and Azerbaijan that 
threatens to escalate into a religious war between Chnis- 
tians and Muslims. 


Bush discussed the escalating crisis in a telephone call 
with Turkish Prime Minister Suleyman Demirel, who 
has pledged to resist pressure for his country to become 
militarily involved in the conflict between two neigh- 
boring former Soviet republics. 


The Muslim Azerbaijanis and the Christian Armenians 
are battling for control of Nagorno-Karabakh, a predom- 
inantly-Armenian enclave inside Azerbaijan. The four- 
year fighting has claimed more than | 000 human lives. 


A White House statement issued by Presidential 
Spokesman Marlin Fitzwater warned that Armenia and 


FBIS-CHI-92-080 
13 March 1992 


Azerbaijan “must not seek to gain a temporary military 
advantage during a time of great uncerte*nty and height- 
ened tensions.” 


“We call on them to exercise restraint even in the face of 
apparent provocation. The bloodshed must end,” Fitz- 
water said. 


Envoy Submits Bid To Host Women’s Conference 


OW 1303025392 Beijing XINHUA in English 
0219 GMT 13 Mar 92 


[Text] Vienna, March 12 (XINHUA}—The Chinese 
Government reaffirmed its application for holding the 
4th World Conference on Women in Beying in 1995. 


Wang Shuxian, member of Secretariat of All-China 
Women’s Federation, made it clear at the onging 36th 
session of Commission on the Status of Women which 
opened here Wednesday. 


The Chinese and Austrian Governments had formally 
applied to the United Nations for holding the conference 
before the meeting. 


In her speech at the meeting, Wang said the forthcoming 
conference will be a big event in the life of women of all 
countries. 


The Chinese delegation, she said, believes that the con- 
ference should help fully implement the “Nairobi For- 
ward-Looking Strategies for the Advancement of 
Women,” which was approved at the Third World 
Conference on Women held in 1985 in Kenyan capital 
Nairobi. 


The conference should also bring world attention to 
Situation of women, especially situation of women in 
developing countnes, and lead more countries to sign the 
convention on the elimination of all forms of discrimi- 
nation against women, she said. 


Wang hoped that a program focusing on equality, devel- 
opment and peace would be drafted at the preparatory 
meeting, to be submitted to the World Conference on 
Women for adoption 


She said the Chinese Government has always vegarded 
the Nairobi Forward-Looking Strategies for the 
Advancement of Women as a document of important 
historic significance. 


She proposed to accelerate the implementation of the 
strategies to advance the status of women and the social 
and economic development in various countnes. 
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United States & Canada 


Eagleburger Meets Deputy Fureign Minister 
OW 1303021592 Beijing XINHUA in English 
0149 GMT 13 Mar 92 


[Text] Washington, March 12 (XINHUA}—Acting U.S. 
Secrecary of State Lawrence Eagleburger met with Chi- 
nese Deputy Foreign Minister Liu Huaqiu today to 
exchange views on Sino-American relation 3 and interna- 
tional issues of common concern. 


Both sides believed that it was very important for the 
two countnes to maintain and expand their good rela- 
tionship and cooperate on major international issues. 


Former U.S. Secretanes of State Henry Kissinger and 
Alexander Haig also met Liu separately today. 


Liu came here on Monday at the invitation of U.S. 
Under-Secretary of State for Political Affairs Arnold 
Kanter. 


U.S. President's national security adviser Brent 
Scowcroft and Arnold Kanter met Liu Tuesday. 


Article on U.S. Human Rights, Poverty 


HK1203150092 Beijing FAZHI RIBAO in Chinese 
16 Jan 92 p 4 


[Article by Gu Chunde (6253 2504 1795): “Perplexities 
Besetting United States on Human Rights Issue (Second 
and Last Part)"’] 


[Text] The right to vote and to stand for election is an 
important token of a person's participation in govern- 
ment and political affairs. Although U.S. laws provide 
that citizens have the nght to vote and stand for election, 
yet this right is never realized in vast numbers of 
laborers. For a long time, there were restrictions in U.S. 
elections such as sex, race, property, and educational 
background. It was not until 1920 that U.S. laws let 
women have the night to vote and much later that black 
people could enjoy this nght. In the United States, 
money 1s votes, and election campaigns, on which more 
and more money and energy are spent, are the “games of 
wealthy people.” In 1960, $32 million was spent on the 
presidential election. It rose to $70 million in 1968 and 
to $225 million in 1972. In 1980, election expenses 
across the United States reached $1 billion, with 
$500,000-1 million spent for one senator's election. Each 
minute of television broadcast time costs $100,000 and a 
full-page advertisement in a paper costs $12,800. This 
shows that without hundreds of thousands of dollars, one 
dares not dream of becoming a congressman or presi- 
dent. Vast numbers of laborers, black people, and 
women are, of course, becoming less and less interested 
in these kinds of “money games” and undemocratic 
elections, and the proportion of voters who actually vote 
has been decreasing. The proportion of voters who 
actually turned out was only 62.1 percent in 1964, 60.2 
percent in 1968, 53.1 percent in 1972, 54.1 percent in 
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1976, and 52.3 percent in 1980. Can we say that the 
citizens’ right to vote and stand for election is realized, 
seeing that some 40-50 percent of voters are kept from 
such elections? 


Moreover, as far as the night to freedom is concerned, in 
the United States, there are many restrictions op this 
right, which is not as “free” as it seems. For example, 
there are many restrictions on the freedom of speech. 
U.S. laws provide that citizens can publicly criticize 
people in authority. However, radio stations and news- 
papers are run by the state and capitalists. To sa‘ 
something there, it is necessary to spend a great deal of 
money and time. Where can the vast numbers of poor 
people get that money and time! U.S. laws provide that 
14 statements must not be “pub!ished freely,” namely 
those symbolic statements relating to the profanation of 
the U.S. national flag or the burning of the conscription 
card, those which harm public security, those which 
harm public order or cause turmoil, those disturbing 
silence in schools, those that are trouble-making rumors, 
those hampering the interests of others, those disturbing 
city traffic or violating traffic regulations, those made by 
prisoners, those used to insult others, those which are 
mean, those which are noisy statements in a court of law, 
those resulting in the leaking of state secrets, those which 
are slanderous, those which are obscene, etc. Of course, 
these restrictions are intended for the vast numbers of 
laborers. There are also numerous restrictions on the 
freedom of demonstration and procession. The District 
of Columbia laws provide that before a demonstration or 
procession is held, an application must be lodged two 
weeks in advance. Demonstrations or processions of 20 
people or more in streets near the White House must first 
be approved and no procession 1s allowed in the vicinity 
of the White House. In Lafayette Square, the nu nber of 
persons in a procession must not exceed 3,000, and on 
the pavement in front of the White House, ro more than 
750 people can participate in a procession or demonstra- 
tion and application must be made |0 days in advance. 
These restrictions are undoubtedly meant for the vast 
numbers of laborers and for the sake of safeguarding the 
ruling order favcrable to the bourgeoisie. The armed 
suppression of the masses participating in demonstra- 
tions and processions by armed police sent by the 
government are very common in history and today. 


Furthermore, with respect to ethnic mghts, the United 
States, which claims to “respect human nghts the most,” 
is, in fact, a country where racial discrimination is the 
most serious. There are 24 million black people, over 1! 
million Hispanic Americans, and 800,000 Ind: ans in the 
United States. They are major ethnic minorities in the 
United States. The United States has always regarded 
black people as “second-class citizens” anc discnm- 
nates against them in a vanety of ways politically, 
economically, and even educationally. Most of the occu- 
pations black people have are low-paying 2.4 labonous 
manual and service jobs. Black people only account for 6 
percent of high-paying occupations, such as doctors, 
lawyers, and engineers, and only 3 percent of high-paying 
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dead and three injured. That meant one person was 
murdered every hour. The world media call the US. 
capital “murder city.” 


Again, let us discuss “the mght to liberty.” The U.S. 
BOSTON GLOBE newspaper reported on |! February 
that 455 people out of every 100,000 Americans were 
imprisoned in 1990. This number maintained America’s 
p sition as “world champion” and was one-third higher 
than that in South Africa (311! per 100,000), its “closest 
challenger.” Black people in the United States are more 
pitiful, with 3,370 in 100,000 male blacks in jail. The 
record 1s 400 percent higher than that of South Afnca 
(681 per 100,000). In the United States, 1.1 millon 
people are currently in jail. All prisons in the country are 
full every year, with the overcrowding rate being 10-11 
percent Of course, whether or not the | million or more 
people should be imprisoned is their own internal affair. 
However, the rate of jailed people in the U.S. population 
iS SO unusually high (350 percent higher than 1’ at in 
China), it suggests that there are a great numer of 
people in the United States who cannot enjoy the nght to 
liberty. 


Finally, let us discuss “the mght to the pursuit of happi- 
ness.” In 1991, although the world economy was in a 
slump, it did after all grow by 9.8 percent (in GNP 
terms). China’s GNP was up 7 percent and industrial 
production was up 14.2 percent. For the United States’ 
part, in 1991, its GNP was down 0.7 percent and its 
industrial production was down !.9 percent. The United 
States’ unemployment rate stayed as high as 7.1 percent 
(9 million people) and its national debt topped the $3.6 
tnilion mark. To put it another way, the U.S. Govern- 
ment and Congress failed to defend their people's “ght 
to the pursuit of happiness." Moreover, they laid a debt 
burden of $14,400 on every American (on top of income 
tax and persona! debt). Agence France-Presse quoted the 
report of a committee of the U.S. House of Representa- 
tives as saying there were 20 million Americans living on 
food stamps and 2° million living on charity. 


After seeing in a newspaper two photos taken in Wash- 
ington DC, the capital of the United States, by an 
Amenican journalist, | felt sad and the scenes lingered 
with me for a long, long time 


One was a photo of the American Capitol Hill relief 
center at Chnsimas. Several workers from a charitable 
institution are ladling out food, while a group of cold and 
hungry Americans stand pitifull: in a long line waiting 
for alms, with broken lunch-boxes in their hands. They 
look haggard and miserable and their eyes are dull. 


The other was a photo of the homeless sleeping on the 
streets. A family is living in a space enclosed by two 
planks and sidewalk trees without any roof. Enclosed 
sheds of this kind stretch as far as the eye can see. They 
have put up a very large placard with the words “Afford- 
able housing 1s a human mght'” [passage published in 
English] However, no U.S. Congressmen or officials 
have ever heeded their voice 
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ldow deplorable the human mghts situation in the United 
‘States is! When will it be improved? 


2 U.S. Senators Denounced on Human Rights 


HK1303110592 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 10, 9 Mar 92 pp 28-29 


[Article by Hua Ding (5475 002): “A “Boomeranged’ 
Wolf”} 


[Text] At a hearing held by U.S. Senate Committee on 
Foreign Relations in May last year, U.S. Senator Frank 
R. Wolf waved five pairs of socks which he obtained 
during his visit to a Beijing prison on 27 March and gave 
“testimony,” making a great show of being in earnest. At 
the meeting, he accused China of exporting products 
which are manufactured by prisoners sentenced to 
reform through labor Being City Prson’s Warden 
Zhou Dejun immediately gave a speech to expose the lies 
created by this senator with irrefutable facts. 


Less than one year later, news came from the other side 
of the Pacific Ocean that U.S. COMMERCIAL 
WEEKLY disclosed that American companies are using 
cheap prison labor to run factories to increase their 
products’ competitiveness and gain high profits. The 
weekly also said that such prnsons had already spread 
over 2! U.S. states. XINHUA cited the weekly as saying 
that U.S. law does not ban the exports of products 
manufactured by prisoners in U.S. prisons; for example, 
(Niman 144] 2581) Nautical Equipment Company 
employed prisoners in (Monroe) Prison of Washington 
State to produce goods which are exported to such 
countnes as Denmark, the Netherlands, and France, 
registering a 240-percent increase in its sales volume in 
1990 alone. COM’MERCIAL WEEKLY also said that 
those denouncing other countnes “might be neglecting 
what 1s happening in their own country.” 


We wonder whether or not Mr. Wolf, who claimed to be 
“interested in prisons” and who “has a daughter working 
in an American prison,” has ever heard of and is 
“interested” in “what is haprening in his own country,” 
or is willing to testify at the U.S. Senate Committee on 
Foreign Relations” 


As it is known to all, China conforms to relevant 
regulations of its own laws as well as the UN's “Mini- 
mum Standards on Treatment of Prisoners” to organize 
prisoners to work inside prisons. Therefore, the Chinese 
people can clearly see that Wolf's accusation against the 
“five pairs of socks” 1s no more than a repetition of their 
favorite tnck of double standards. 


A Chinese proverb says “the magistrates are free to burn 
down houses, while the common people are forbidder 
even to light lamps.” Just as this proverb says, they can 
openly export products manufactured by prisoners while 
others cannot organize prisoners to learn through labor 
professional skills which can help them find jobs after 
serving their sentences. This proverb refers '0 an arro- 
gant and dominecring county magistrate named Tian 
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Deng. Because he cesented being called by his name 
“Deng” [which 1s homonymic with the -vord “lamp” or 
“lantern™}, he ordered the people of the entire county to 
call their “lamps” or “lanterns” “fire.” During the 
Chinese Lantern Festival, when people usually put on 
lantern shows, he even forbade them to mention the 
word “lantern” and had a notice put up which read “fire 
will be set for three days.” This story 1s a satire on people 
with power, who can act v idly in defiance of the law but 
do not allow the common veople to do legitimate things. 
Undoubtedly, the Chinese people will not listen to what 
Mr. Wolf said at the hearing. However, the fact disclosed 
by COMMERCIAL WEEKLY has enabled the Chinese 
people to broaden their honzons: Mr. Wolf has indeed 
inherited the mantle of that overbearing county magis- 
trate “across the ocean.” 


As a matter of fact, we would be quite unfair if we only 
blamed Mr. Wolf himself for “neglecting what is hap- 
pening in his own country.” In his recent article, Mr. 
Liang Hou-fu, a famous independent writer, cited an 
example of a San Francisco woman senator [as pub- 
lished] who called herself a “human nights guardian” and 
went to China to volubly accuse China of neglecting 
human nghts; and sighed with regret at a recent “boo- 
merang’ phenomenon on the human mghts issue. 


“Boomerang” specially refers to a weapon made of 
curved hard wood by Australian aborigines, which can 
fly back to its starting point or even hurt the one who 
hurls it 


Both Senator Wolf and the San Francisco woman sen- 
ator have made the same mistake, that 1s, they have 
neglected the racial discrimination, homeless people; 
and vanous human mghts violations, such as police 
violence, murders, and criminal offenses, which are 
commonly seen in their own land. They have also 
neglected facts wherein the U.S. infringed upon the 
nghts of other countries, such as sending armed troops to 
occupy Grenada and invade Panama. Did the two sen- 
ators neglect these facts because they had poor memories 
or because they wanted to shield their own shortcom- 
ings’? Without any investigation, it 1s inappropriate for 
me to make a presumptuous guess 


Anyway, the “boomerang” which they hurled out has 
flown back and hit themselves. Just like “eating fned 
flour against a strong wind,” although they took a 
beating, they find it hard to vindicate themselves 


Central Eurasia 


Government Presents Arms Document to Russia 


OW 1203132592 Beyine XINHUA in Enelish 
1318 GMT 12 Mar 92 


[Text] Moscow, March 12 (XINHUA)}—China today 
handed over its instrument of accession to the treaty on 
the non-proliferation of nuclear weapons to Russia 
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The document was presented by Chinese Ambassador to 
Russia Wang Jinging to Russian Deputy Foreign Muin- 
ister Georgiy Kunadze. 


The document handed over by Wang Jinging was signed 
by Chinese Foreign Minister Qian Qichen in accordance 
with the decision of the Standing Committee of the 
National People’s Congress at the end of last year 


Receiving the document, Kunadze said that it was good 
news and that the Chinese action sets a good example to 
other countries. 


Wang said that China does not advocate, encourage or 
engage in the proliferation of nuclear weapons, nor does 
it help other countnes to develop nuclear weapons. 


China wants a complete and thorough destruction of all 
nuclear weapons in the world, Wang said. 


Today's document was similar to what was presented by 
Qian Qichen to Bntish Prime Minister John Major on 
March 9 


Russia Lauds Treaty Accession 


OW 1303022992 Beijing XINHUA in Englis® 
0117 GMT 13 Mar 92 


[Text] Moscow, March 12 (XINHUA}—-Ru | 
today that China's participation in the Nuclear ivon- 
Proliferation Treaty was “a key diplomatic step.” 


A statement released by the Foreign Ministry said, “the 
move will undoubtedly contribute to the strengthening 
of international security and strategic stability.” 


The statement, read out by the ministry spokesman 
Vitaliy Churkin, said China's action would enable closer 
coordination among those who supported the non- 
proliferation philosophy. 


Russian Foreign Minister To Visit ‘This Month’ 


OW'1203234392 Beying XINHUA in English 
2022 GMT 12 Mar 92 


[Text] Moscow, March 12 (XINHUA)}—Russian Foreign 
Minister Andrey Kozyrev will visit China, South Korea 
and Japan later this month, a foreign ministry official 
announced today. 


Vitaliy Churkin, head of the Information Department of 
the Russian Foi cign Ministry, told a news briefing that 
Kozyrev will leave Moscow on March 15 to start his 
“official visit.” 


The Russian foreign minister 1s expected to talk with 
Chinese, South Korean and Japanese leaders on bilateral 
relations and situation in the Asian and Pacific region, 
Churkin said. 


He added that Kozyrev will stay in Being, Seoul and 
Tokyo for two days separotely. 


FBIS-CHI-92-050 
13 March 1992 


Uzbekistan President Arrives in Beijing for Visit 


Aims for ‘New Leaf in Relations 
OW 1203124792 Beijing XINHUA in English 
1230 GMT 12 Mar 92 


[Text] Being, March 12 (XINHUA}~Islam Karimov, 
president of the Republic of Uzbekistan, arrived in 
Beijing this afternoon by special plane on a three-day 
state visit to China at the invitation of Chinese President 
Yang Shangkun. 


Karimov is the first leader of Uzbekistan to visit China 
since the establishment of the diplomatic relations 
between the two countnies. 


During his visit Karimov will exchange views with 
Chinese leaders on bilatera] relations and international 
issues of common concern. 


The two sides will sign a number of agreements on 
economy, trade, science, technology and culture. 


In his brief speech at the airport, Karimov said the 
people of Uzbekistan cherish the respectful feeling 
toward the Chinese people. 


He said the Uzbek people thank China for its recognition 
of the country soon after it became independent, and 
establishing the diplomatic relations and the relations of 
equal cooperation with his country. 


Karimov said that his current visit aims to turn up a new 
leaf of establishing cooperative relations of equal and 
mutual benefits between Uzbekistan and China. 


The Chinese people are great people and enjoy an 
ancient ci\ilization, Karimov said. He added that his 
country shares many things in common with China and 
China has some things which are worth learning from. 


Accompanying the president on the visit are cabinet 
Vice-Premier Rakhim Radzhabov and Foreign Minister 
Ubaidulla Abdurazzaqov. 


Karimov and his party were greeted at the airport by Li 
Senmao, chairman of the Chinese Government Recep- 
tion Committee and minister of railways, and Chinese 
Vice-Foreign Minister Tian Zengpei. 


Feted by Yang Shangkun 
OW 1203144592 Beijing XINHUA in English 
1433 GMT 12 Mar 92 


[Text] Beijing, March 12 (XINHUA) —Chinese Presi- 
dent Yang Shangkun said here today that China and 
Uzbekistan have great potential to develop cooperations 
of mutual benefit. 


Yang made the remark at the Great Hall of the People 
here today during a meeting with Islam Karimov, pres- 
ident of the Republic of Uzbekistan. 
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Yang said that Uzbekistan is a close neighbor of China. 
The economies of China and Uzbekistan are mutually 
complementary and should mutually benefit from coop- 
eration. 


According to sources from the Chinese Foreign Ministry, 
Yang extended a warm welcome to Karnmov and his 
party on behalf of the Chinese Government and people, 
saying that Karimov is the first president to visit China 
among the members of the Commonwealth of Indepen- 
dent States, which is of great significance. 


Karimov, who arrived here this afternoon on a three-day 
state visit, said that he is delighted to be visiting China. 


The People’s Repubic of China is one of the earliest 
countries to establish diplomatic relations with Uzbeki- 
stan, Karimov said, adding that the people of Uzbekistan 
appreciate this gesture. 


Yang said the Chinese and Uzbek peoples have enjoyed 
a tradition of friendship since early in the Silk Road 
trade times, and that the current visit by a delegation of 
a strong lineup headed by Karimov is a good beginning 
for bilateral relations. 


Karimov said the Uzbek people admire the achieve- 
ments China has gained since it carried out the policies 
of reform and opening to the outside world. 


He said his current visit aims to learn about and study 
the experience of China’s reform and opening, and the 
spirit of the Chinese people to overcome difficulties. 


Many Uzbek people want to visit China, Karimov said. 
Unfortunately, they'll have to wait—the plane is too 
small, he joked. 


The meeting proceeded in a cordial and friendly atmo- 
sphere. Towards the ending of the meeting, Karimov 
presented Yang with an ethnic costume and a tapestry 
onto which was woven a portrait of Yang 


At Karimov’s request, Yang donned the costume and 
cap, to the delight of the audience. 


Present at the meeting were Peng Chong, vice-chairman 
of the National People’s Congress Standing Committee; 
Li Senmao, chairman of the Chinese Government 
Reception Committee and minister of railway; and Liu 
Zhongy!, minister of agriculture. 


Among the participants were Uzbek vice-premier, 
Rakhim Radzhabov, and foreign minister, Ubaidulla 
Abdurrazaqov. 


Prior to the meeting, Yang presided over a ceremony to 
welcome Karimov. Following the meeting, Yang hosted 
a dinner in honor of the Uzbek guests. 
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Newsletter Views Uzbekistan Capital, Lauds Ties 


OW 13030985892 Beijing XINHUA Domestic Service 
in Chinese 0158 GMT 11] Mar 92 


{Newsletter by XINHUA reporter Zhu Chengjun (4555 
2110 0689): “*Vaisit to Central Asia’s Famous City Tash- 
kent"—XINHUA headline] 


{Excerpts} Moscow, | March (XINHUA}—Tashkent, 
capital of the Republic of Uzbekistan, is a beautiful new 
city. [passage omitted] 


It is the industrial center of Uzbekistan with more than 
200 plants and enterprises. Various products of the city 
are being exported to scores of countnes. Stores in the 
city have all kinds of daily necessities. Following the 
decontrol of commodity pnces by some members of the 
Commonwealth of Independent States, the Uzbek Gov- 
ernment implemented a “coupon system” in order to 
protect the market of the republic. The amount of 
“coupons” given to staff members and workers is equiv- 
alent to their monthly wages. When people want to buy 
things from stores, they have to pay rubles and coupons 
of the same amount. Besides, some stores also have 
counters for commodities which are sold at negotiated 
prices which are relatively more expensive. [passage 
omitted] 


After the dissolution of the Soviet Union, Uzbekistan 
has started to pursue an independent foreign policy. It 
has said that it would cooperate and establish fnendly 
relations with all countnes in the world on the basis of 
equality and mutual benefit. [passage omitted] 


Following the visit to Tashkent by a Chinese Govern- 
ment delegation earlier this year, China's diplomatic and 
commercial officials have now arrived in Uzbekistan. 
During a short visit to Tashkent early this year, this 
reporter saw that people of commercial circles from 
China’s Heilongjiang, Jilin, Beijing, Tianjin, and other 
places were holding business talks with their counter- 
parts. Friendly relations exist between China and 
Uzbekistan as well as between the people of the two 
countnes. We are convinced that cooperation between 
the Chinese and Uzbek sides will yield positive results. 


CPC Central Committee Member Visits Kazakhstan 


OW'1203162292 Beijing XINHUA in English 
1608 GMT 12 Mar 92 


[Text] Beying, March 12 (XINHUA}~—A Chinese Com- 
munist Party delegation left here today for Alma Ata, the 
capital of the Republic of Kazakhstan, to attend the 1 9th 
congress of the Kazakh Socialist Party. 


The delegation is led by Li Shuzheng, alternate member 
of the C.P.C. Central Committee and Deputy head of the 
International Liaison Department of the C.P.C. Central 
Committee 
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XINHUA: Estonia Seeks NATO Membership 


OW 1203132792 Beying XINHUA in English 
1253 GMT 12 Mar 92 


[Text] Helsinki, March 12 (XINHUA) ~Estonian For- 
eign Minister Lennart Mer said here Wednesday that his 
country is ready to seek membership in the North 
Auiantic Treaty Organization (NATO). 


Men made the remark to the Finnish newspaper HELS- 
INGIN SANOMAT just before returning to Estonia 
after attending the meeting of the North Atlantic Coop- 
eration Committee in Brussels Tuesday. 


Mer said NATO will play a new role on the current 
international stage, so it is natural for Estonia to join the 
organization. 


It 1s also reported that NATO Secretary-General Man- 
fred Woerner will visit Estonia on March 14. 


Northeast Asia 


Japanese Trade Minister To Visit Beijing 


HK 1303045892 Beying CHINA DAILY 
in English 13 Mar 92 p 2 


[By Wang Yong: “Japanese Mission To Further Trade 
Links”’] 


[Text] Watanabe Kozo, the Japanese Minister of Inter- 
national Trade and Industry, will visit Beijing from 
March 20-22 in what is seen as a high-profile gesture to 
push forward bilateral trade and economic relations in 
1992. 


His |5-member delegation is invited by the Chinese 
Ministry of Foreign Economic Relations and Trade 
(MOFERT). 


During the visit, the two sides will review bilateral trade 
and economic co-operation in the past decades before 
discussing future trade relations. 


Guo Li, who is in charge of MOFERT’s Japanese sec- 
tion, predicted the prospects in 1992 will be good, 
considering the favourable political climate, which coin- 
cides with the 20th anniversary of the establishment of 
Sino-Japanese diplomatic relations. 


She said that more high-level contacts between trade 
officials from the two countnes will be made this year to 
further the trend. 


Wu Yi, MOFERT vice-minister, is likely to visit Japan 
this June to promote mutual direct investment. 


And Li Lanqing, the minister, is expected to visit Japan 
in the latter half of this year. 


‘Bilateral trade and economic relations are set to gether 
pace in 1992," Guo said. 
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She pointed out that the two sides signed an agreement 
last October for China to use the third batch of Japanese 
Government loans for fiscal 1991. The total volume is 
129.6 billion yen ($900 million), channeled to 22 Chi- 
nese projects. 


Japan also has decided to provide China with 700 billion 
yen ($5.7 billion) for the construction of energy projects, 
including the development of western China’s Tarim 
Basin. 


Guo predicted that Japanese investment in China will 
move into a higher gear this year, with more money 
likely to be injected into large and medium-sized 
projects in the manufacturing sector. 


Total Japanese investment in China last year stood at 
around $700 million, Guo noted. 


Bilateral trade last year reached a record high of $20.28 
billion, up 22.3 percent over 1990, according to the 
Chinese General Administration of Customs. 


Of this, Chinese exports to Japan amounted to $10.25 
billion, up 13.9 percent. The imports from Japan 
climbed up 32 percent to $10.03 billion. 


But Japanese figures put the total bilateral trade voluine 
at $22.8 billion, up 26 percent over a year before. 
Japanese exports to China was $8.6 billion, 40 percent 
up. The imports from China reached $14.2 billion, up 19 
percent. 


“The difference lies in the fact that Japan has included 
Chinese goods re-exported via Hong Kong in the trade 
volume,’ Guo explained. 


But on the whole, bilateral trade increased at an unprec- 
edented rate in 1991, bouncing back from a two-year 
low. 


“The renewal of Japanese export insurance and govern- 
ment loans to Chinese since last April has provided a 
filip to the bilateral trade and economic co-operation,” 
Guo said. 


Japan remains China's largest trading partner—besides 
Hong Kong. 


Jiang Zemin Meets DPRK Journalist Delegation 


OW'1303123592 Beying XINHUA in English 
1216 GMT 13 Mar 92 


[Text] Being, March 13 (XINHUA}—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met with a delegation from the news- 
paper NODONG SINMUN of the Democratic People’s 
Republic of Korea [DPRK] led by its Editor-in-Chief 
Hyon Chun-guk [name as received] here today 


Jiang said the Chinese Party, Government and people 
treasure very much the fnendship between the Chinese 
and Korean peoples 
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Jiang said no matter how the international situation 
changes, China will stick to the basic line of “*nmyaking the 
economic construction the central task and adhering to 
the four cardinal principles and the policy of reform and 
opening to the outside world” as advocated by veteran 
Leader Deng Xiaoping. 


He said that China will hold fast to the policy of reform 
and opening, and will place top pnority on its economic 
construction and continue along the road of socialism 
with Chinese characteristics. 


Hyon Chun-guk and his delegation arrived here as guests 
of the Chinese newspaper PEOPLE'S DAILY and had 
visited the Chinese cities of Shanghai, Yangzhou, Nan- 
jing, Jilin and Changchun. 


He said during the visit he found the Chinese people, 
under the leadership of the CPC Central Committee with 
Jiang as the core, have scored great achievements in 
persisting with the four cardinal principles and the 
reform and open policy, and in the building of socialism 
with Chinese characteristics. 


Hyon said that he also felt the friendship between the 
two parties, countries and peoples is growing with each 
passing day #nd has turned to be fruitful. 


He passed on regards from Kim Il-song and Kim Chong- 
Il to Jiang, who asked him to return best wishes. 


Present on the occasion were Gao Di, president of the 
PEOPLE'S DAILY, Shao Huaze, its editor-in-chief, and 
Chu Chang-chun, DPRK ambassador to China. 


Southeast Asia & Pacific 


Malaysian Official Receives Minister He Guangyuan 


OW'1203145092 Beijing XINHUA in English 
1425 GMT 12 Mar 92 


[Text] Kuala Lumpur, March 12 (XINHUA)—The 
Malaysian government is encouraging businessmen to 
buy more Chinese-made goods because of their higher 
quality, Deputy Prime Minister Abdul Ghafar bin Baba 
told a Chinese delegation here today. 


During a meeting with a Chinese delegation led by He 
Guangyuan, minister of machinery and electronics 
industries, the deputy prime minister said that he 1s 
pleased to see more Chinese delegations coming to visit 
Malaysia. “This shows that relations between our two 
countries are growing, especially in the economic field,” 
he said. 


Recalling his visits to China in the past, the deputy 
prime minister said that China's development left a deep 
impression on him. 


He Guangyuan said that Malaysia has a lot of things 
which China can learn. During his meetings with the 
host country’s officials, he said, both sides shared the 
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common view that they should step up efforts to enhance 
economic ties as there exists an already good political 
relationship 


The Chinese minister and his party arrived here Monday 
at the invitation of Leo Moggie, minister of works 
During their talks, both explored ways of increasing 
economic cooperation 


He also met with Primary Industnes Minister Lim Keng 
Yaik and International Trade and Industry Munuister 
Rafidah Aziz, and visited local industnal and agricul- 
tural projects. 


The delegation 1s scheduled to leave Saturday for a visit 
to Indonesia. 


Burmese Delegation Leaves for Border Meeting 


OW 1103143492 Beijing XINHUA in Enelish 
1389 GMT 11 Mar 92 


[Text] Yangon, March |! (XINHUA)—An eight- 
member Myanmar [Burma] border technical delegation 
left here for China today to attend a tripartite meeting 
with their Chinese and Lao counterparts. 


The delegation, led by Captain Tun Aung, commander 
of the Naval Hydrographic Depot under the Myanmar 
Ministry of Defense, was invited by the Chinese Foreign 
Ministry. 


At the meeting to be held in Yunnan Province between 
March 12 and 17, the delegations from China, Myanmar 
and Laos will discuss and confirm the juncture of the 
three countries in an intersect place of waters center line 
in Nanla River and Lancang River. 


The three delegations will sign an agreement on the 
juncture of the three countries in order to build the 
intersect place of the three countries into a cooperation 
area of peace and fnendship. 


First UNTAC Troops Arrive in Cambodia 


OW 1103223092 Beying XINHUA in English 
1SS8 GMT 11 Mar 92 


[Text] Phnom Penh, March |! (XINHUA}—The first 
contingent of peacekeepers of the United Nations Tran- 
sitional Authority in Cambodia (UNTAC) arrived 
Wednesday in the southern Cambodian port of 
Kompong Som, UNTAC officials said. 


The arrival of the contingent of 250 Indonesians marked 
the start of dispatch of 22,000-member U.N. troops and 
officials to Cambodia in coming months 


According to the officials, UNTAC Director Yasushi 
Akashi 1s expected to arrive here Sunday 


The U.N. peacekeeping mission in Cambodia, which is 
to cost 1.9 billion U.S. dollars, is the largest and costhiest 
ever in the U.N. history. 
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West Europe 
Foreign Minister Qian Continues European Tour 


Kohl Meeting Stresses Ties 


HK1303113692 Beijing RENMIN RIBAO 
in Chinese 12 Mar 92 p 6 


[By reporter Jiang Jianguo (3068 1696 0948): “Chancel- 
lor Kohl Meets Foreign Minister Qian Qichen, Both 
Parties Stress That Development of Sino-German Rela. 
tions Is Conducive to World Peace, Stability”) 


[Text] Bonn, 11 Mar (RENMIN RIBAO}—Helmut 
Kohl, German chancellor, met Qian Qichen, China's 
state councilor and concurrently foreign minister, in the 
Chancellor's House yesterday afternoon, and both sides 
held a one-hour talk about bilateral relations and inter- 
national issues of common concern in a sincere and 
fnendly atmosphere. Both sides stressed: The develop- 
ment of Sino-German relations 1s conducive not only to 
the people of the two countnes but also to world peace 
and stability. 


Chancellor Kohl expressed a warm welcome to Foreign 
Minister Quan Qichen on his visit to Germany 


He said that he was very pleased to hold frank talks with 
an important China representative. There is no conflict 
of interest between Germany and China, nor is there any 
question left over by history. The development of rela- 
tions with China is beneficial to Germany. Chancellor 
Kohl maintained: It is wise for China to develop its 
economy. China has achieved great success in economic 
development. He expected that China would continue to 
advance in this direction. 


Foreign Minister Qian Qichen thanked Chancellor Kohl 
for meeting him as soon as he arrived. He extended 
General Secretary Jiang Zemin’s and Premier Li Peng’s 
regards to Chancellor Kohl. Chancellor Kohl asked For- 
eign Minister Qian Qichen to pay his regaids to them 
Chancellor Kohl also asked Foreign Minister Qian to 
give his regards to Deng Xiaoping. 


Qian Qichen said: China and Germany are important 
nations in the world and they have no conflict of 
interests. The development of cooperation between the 
two countries not only conforms to the basic interests of 
the two countries’ peoples but also 1s beneficial to world 
peace and stability. China 1s willing to develop long-term 
and stable friendly and cooperative relations with Ger- 
many, attaches importance to the development of long- 
term economic and trade cooperation with Germany on 
the basis of mutual benefit, and is willing to import 
advanced technology and management experience from 
Germany. Foreign Minister Qian Qichen expected that 
German products and investment will acquire a bigger 
share in the Chinese market. 


Chancellor Kohl expressed concern for the course of 
China's reform and opening up. Foreign Minister Quan 
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Qichen bnefed Chancellor Kohl on China's efforts to 
step up reform and further opening up to the outside 
world. Foreign Minister Qian said that China's reform 
has provided foreign enterpmses with new chances and 
hoped that Germany's enterprises would enhance their 
competitive power 


Further on Genscher Meeting 


HK1303113792 Beying RENMIN RIBAO 
in Chinese 12 Mar 92 p 6 


[By reporter Jiang Jianguo (3068 1696 0948): “Chinese, 
German Foreign Ministers Hold Talks’’} 


[Text] Bonn, |! Mar (RENMIN RIBAO}—Qian Qichen, 
Chinese state councilor and concurrently foreign min- 
ister, held talks with Hans Dietnch Genscher, vice- 
chancellor and concurrently foreign minister, here at 
noon today. 


Foreign Minister Genscher expressed a warm welcome 
to visiting Foreign Minister Qian. He said that consul- 
tations between the foreign ministers of the two coun- 
tries were a long-standing practice. This meeting was the 
continuation of the last meeting in New York In this 
tremendously changing world, Germany attaches impor- 
tance to relations with China and is willing to further 
expand such relations. 


Foreign Minister Qian said that he was extremely happy 
to visit Germany at the invitation of Foreign Minister 
Genscher. Now 1s the time for China and Germany to 
continue contacts and dialogue. China attaches impor- 
tance to its relations with Germany, has always sup- 
ported Germany reunification, and hopes it will play a 
more positive role in international affairs following its 
reunification. China also appreciates Germany's support 
for China’s reunification. In the current complicated and 
changeable international situation, it 1s important that 
China and Germany strengthen fnendly and cooperative 
relations. The system of consultations between the for- 
eign ministries of China and Germany should continue. 


The foreign ministers of the two countnes exchanged 
in-depth views about specific channels for further devel- 
oping the two countnes’ economic and trade relations. 
They also discussed a wide range of issues on the 
situations in Europe and Asia and other international 
matters of mutual interest. Foreign Minister Genscher 
expressed Germany's warm welcome of China's joining 
the “treaty on the nonproliferation of nuclear weapons.” 


At the request of Foreign Minister Genscher, Qian also 
briefed him on China's domestic situation. 


Qian Explains Foreign Policy 


OW 1203220692 Beying XINHUA Domestic Service 
in Chinese 1888S GMT 12 Mar 92 


[By reporters Na Fuca: (6719 4395 2088) and Li Zhongfa 
(2621 6988 4099}) 
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[Text] Bonn, | 2 March (XINHUA}—At the invitation of 
the German Association for Foreign Policy, Chinese 
State Councillor and Foreign Minister Qian Qichen 
made a speech on “China's Foreign Policy” on the 
afternoon of 12 March 


He said that the world 1s now at a historic turning point 
with the end of the bipolar structure characterized by 
confrontation between the United States and the Soviet 
Union. With all forces realigning and regrouping, the 
world is moving toward multipolarity 


He pointed out that the world is developing unevenly 
and that the process of change has not yet ended. The 
factors endangering world peace and leading to interna- 
tional tension have not yet been completely eliminated. 
Some old contradictions and confrontations have ended, 
but new contradictions and confrontations have taken 
shape. Today, Europe has become the center of new 
turbulence. Some territorial disputes left over by history, 
nationality issues, and religious contradictions have 
gradually come to the surface. Some nationality contra- 
dictions have led to varying degrees of conflicts and even 
wars. The big rich-poor gap between the East and the 
West has appeared in Europe. As far as the entire world 
is concerned, the developing countries are in a very 
difficult plight. The gap between the south and the north 
is widening with every passing day, with the rch 
becoming richer and the poor becoming poorer. If this 
situation 1s allowed to continue, it will certainly become 
a cause for new turmoil and may also lead to new 
regional conflicts. In short, the world 1s by no means 
tranquil and the international community stl faces 
many daunting challenges. Peace and development 
remain the two major issues confronting the people of all 
countries. The world needs peace; countries want sta- 
bility; and the economy needs to be developed—these 
are the common desires of the world people. 


Qian Qichen pointed out that China has consistently 
pursued an independent foreign policy of peace, whose 
basic points are as follows: |) China independently decides 
its attitude and policy toward international issues, will not 
form a alliance with any big power or blocs or establish 
Strategic relations with them, and opposes hegemonism 
and power politics, 2) The purpose of China's foreign 
policy 1s maintaining world peace and creating a peaceful 
international environment for its modernization drive, 3) 
China 1s willing to develop relations with all countnes on 
the basis of the five principles of peaceful coexistence— 
mutual respect for sovereignty and terrtonal integrity, 
mutual nonaggression, noninterference in each other's 
internal affairs, equality and mutual benefit, and peaceful 
coexistence, 4) Strengthening unity and cooperation with 
the developing countries of the Third World and devel- 
oping good-neighborly relations with the surrounding 
countries form the cornerstone of China's foreign policy; 
5) China proposes that international relations and an new 
international political and economic order should be 
established on the basis of five principles of peaceful 
coexistence 
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He said that upholding international! justice, China has 
spared not efforts in making its due contnbutions to 
maintaining world peace and setting international dis- 
putes and regional conflicts 


The Chinese Government supports the inter-Korean 
dialogue and the simultaneous admission of the North 
and the South of Korea into the United Nations as well 
as their signing the agreement on reconciliation, nonag- 
gression and exchanges and cooperation between the 
North and the South and the joint declaration on the 
denuclearization of the Korean peninsula 


Together with other permanent members of the UN 
Security Council and the ASEAN countres, China has 
worked to facilitate the signing of the agreement on a 
comprehensive political setthement of the Cambodian 
conflict by helping to eliminate the obstacles 


During the Gulf crisis and the ensuing war, the Chinese 
Government adopted a principled stance of condemning 
aggression, upholding justice, and working tor a peacetul 
settlement. 


China has always sincerely hoped that a just and reason- 
able political solution can be found to the Middle East 
question at an early date. China has recently entered into 
diplomatic relations with Israel and participated upon 
invitation in the third phase of the Middle East peace 
conference. 


China responded positively to the initiative for the 
convocation of a conference of the five permanent 
members of the UN Securnty Council on arms control in 
the Middle East, at which it put forward the principle of 
fair, reasonable, comprehensive, and balanced arms con- 
trol. China has acceded to the treaty on the nonprolifer- 
ation of nuclear weapons and declared its readiness to 
follow the missile technology control regime guidelines 
and parameters currently in force. 


China has formally joined the Asia-Pacific Economic 
Cooperation. This 1s conducive to a healthy and bal- 
anced expansion of economic cooperation in the Asia- 
Pacific region. 


Qian Qichen said that China attaches special importance 
to developing good-neighborly relations with sur- 
rounding countnes. Such relations are in accord with the 
common interests of the peoples of both China and those 
countnes, and has provided a strong impetus to peace 
and development in Asia. 


He said that the former Soviet Union was China's 
biggest neighbor with a common land border of over 
7,000 kilometers. After the disintegration of the Soviet 
Union, China has, in line with its consistent position of 
noninterference in the internal affairs of other countries 
and respect for the choice of other peoples, recognized 
the republics that had proclaimed independence and 
established diplomatic relations with most of them 


China's relations with developing countries in the 
Middle East, the Gulf region, Latin America, Africa, and 
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the South Pacific have been strengthened to varying 
degrees, with steadily expanding fnendly ties and coop- 
eration, and increased interchanges in the economic, 
trade, scientific and technological, and cultural fields 


Sino-Japanese relations have fully returned to normal 
When US. Secretary of State Baker visited China last 
November, the two sides reached agreement on some 
matters. In recent UN Secunty Council summit, US 
President Bush met with Chinese Premier Li Peng. Both 
sides agreed to implement as soon as possible the points 
of agreements and understanding already reached 


(in Sino-West European relations, Qian Qichen said that 
(hina’s relations with West European countnes have a 
long history, and traditional fnendship has existed 
between their peoples for a long time. Thanks to the joint 
efforts by the two sides over the past two years, the 
relations between China and West European countnes 
have visibly improved and are, on the whole, moving 
towards normalization. British Prime Minister Major 
and Italian Prime Minister Andreotti have visited China 
respectively, with success. Not long ago, Chinese Pre- 
micr Li Peng successfully visited Italy, Switzerland, 
Portugal, and Spain. The 1991 import and export 
volume between China and West European countnes 
reached some $17.3 billion, an increase of about 11 
percent over that of 1990. West Europe has become 
China’s major trading partner 


Qian Qichen pointed out that China and West European 
countries hold identical or similar views On some major 
international issues. Both sides have more common 
points than differences. Although each side has a dit- 
ferent social system, their development levels are dif- 
ferent, their cultural and histoncal traditions are dif- 
ferent, and both sides disagree over some issues, this 
should not hinder the establishment and development of 
normal political and economic relations between them 
As long as both sides observe the principles of seeking 
common ground while reserving differences, of mutual 
respect, mutual noninterference in one another's internal 
affairs, equality, and mutual benefit, the relations 
between China and West European countries will con- 
tinue to develop 


Qian Qichen stressed that, in order to win genuine peace 
in the world and create for the people of all countries a 
good environment favorable to development, it 1s neces- 
sary to establish a stable, just, and rational new interna- 
tional order. China advocates that the people of all 
countnes have the mght to handle their own internal 
affairs. International affairs should be managed jointly 
by all members of the international community. All 
countries, big or small, mch or poor, strong or weak, have 
the mght to make due contnbutions to world peace and 
development as equal members of the international 
community 


Speaking on the question of human nghts, Qian Qichen 
said that, in essence, the question of human mghts 1s one 
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that falls within a country’s sovereignty. Al! interna- 
tional treaties and documents concerning human nghts 
can only be implemented through interna! legislation in 
each country. The connotation of human nmghts very 
broad. It includes not only citizens’ political mghts but 
also economic, social, and cultural mghts. While the 
human nghts and fundamental freedom of the entire 
mankind should be universally respected, what comes 
first for the developing countries are the nghts to inde- 
pendence, to subsistence, and to development. There- 
fore, observation of the human nghts situation in a 
country must not be separated from its history and its 
national condition. It is neither proper nor practical to 
demand that all countries of the world copy the human 
rights standards and models one country or a few 
minority countnes. China attaches importance to human 
rights and advocates that China and the international 
community hold discussion and enter into cooperation 
on an equal footing on the question of human mghtson 
the basis of mutual understanding, mutual respect, and 
of seeking common ground while reserving differences 
China opposes interference in other countries’ interna! 
affairs on the pretext of human rights. 


On Sino-German relations, Qian Qichen pointed out 
that the Chinese have always cherished fnendship and 
admiration for the great German people. Since the war, 
China has consistently understood, sympathized with, 
and supported the German people's desire for reunifica- 
tion. China has all along attached importance and com- 
mitted itself to developing fnendly relations and coop- 
eration with Germany on a long-term and stable basis. In 
the past 20 years since the establisnment of diplomatic 
relations between China and Germany, the two countries 
have made marked progress in developing cooperation 
in the political, economic, scientific and technological, 
and cultural fields. 


He stressed that in the current turbulent, complex, and 
ever-changing international situation, increasing con- 
tacts between China and Germany, strengthening con- 
sultation, enhancing understanding, and expanding 
cooperation between them will play a constructive role 
in stabilizing the international situation. 


In conclusion, Qian Qichen said that the establishment 
of fnendly relations and cooperation between an inde- 
pendent and stable China and a highly developed and 
unified Germany will serve the fundemental interests of 
the two peoples and are conducive to world peace and 
stability. 


Interviewed on World Situation 


OW 1203175892 Beying XINHUA Domestic Service 
in Chinese 1329 GMT 12 Mar 92 


[By reporters Li Zhongfa (2621 6988 4099) and Na Fuca 
(6719 4395 2088)} 


[Text] Bonn, 12 March (XINHUA}—In an interview 
with a reporter from Germany's HANDELSBLADT in 
the afternoon of | 2 March, Chinese State Councillor and 
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Foreign Minister Qian Qichen answered questions on 
bilateral relations and the international! situation 


Speaking of the question of trade between the two 
countries last year, Qian Qichen said that the responsi- 
bility for the decrease in German exports to China did 
not rest with China, because the German parliament 
passed a resolution limiting Germany's relations with 
China 


He said that, in the near future, China would send two 
purchasing groups to Western Europe, where Germany is 
one of their major stops, adding that in the next five 
years China will import goods worth at least $300 
billion. 


Qian Qichen said that there are no msks for foreign 
businessmen investing in China. He expressed the hope 
that more German enterprises would participate in large- 
scale construction projects in China. He said that trade 
between the two countnes can be balanced, but that if 
restrictions are imposed by the German Government, 
German enterprises will lose many opportunities. 


On the question of the future role of the United Nations, 
he said that the United Nations has the obligation to 
maintain peace and may send peacekeeping forces, but 
not interference forces. The United Nations must never 
become a superpower carrying out interference every- 
where. 


He stressed that China has joined the UN action on 
peacekeeping, but will not participate in its peacekeeping 
forces. This 1s China’s policy 


Touching on the question of the disintegration of the 
Soviet Union, Qian Qichen said that the Chinese people 
have learned from the disintegration of the Soviet Union 
that Soviet-style reform is not suitable for China. The 
rigid economic system of the Soviet Union did and does 
not appeal to China. As China borders on four countries 
of the Commonwealth of Independent States, China 1s 
willing to maintain normal! political and economic rela- 
tions with them. 


Qian Qichen pointed out that the world is diversified 
and is becoming multipolar. It cannot be ruled by one 
superpower. He stressed that China will never seek to 
become a superpower 


Qian Qichen continued by saying that China was not a 
big weapons exporter to the Middle East, pointing out 
that the United States was the biggest weapons supplier 
to the region, followed by the former Soviet Union, 
Britain, and France. Most of the reports coming from the 
West on China's massive weapons exports to the area 
were untrue 


Speaking on Tarwan and Hong Kong, Qian said that in 
1991. about one million Taiwan compatriots visited the 
Chinese mammland. They either came to visit their rela- 


tives or for sightseeing. Exchange should be bilateral, but 
compatnots from the mainland desiring to travel to 
Taiwan are subject to restrictions. This is abnormal. 
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China's reunification cause 1s moving ahead. He hoped 
that the international community including Germany 
would support China ts this effort 


He guaranteed the maintenance of Hong Kong's current 
economic system and lifestyle after its return to China in 
1977 


In conclusion, Qian Qichen talked about China's eco- 
nomic and political reforms 


Departs for European Commission 


OW] 203154792 Beiine XINHUA in Enelish 
1830 GMT 12 Mar 92 


[Text] Bonn, March |2 (XINHUA}—Chinese State 
Councillor and Foreign Minister Qian Qichen has ended 
his three-day official visit here and left for the Commis- 
sion of the European Community (EC) in Brussels this 
afternoon 


During his stay in Germany, Qian held talks with 
German Chancellor Helmut Koh! and Federal Min:ster 
of Foreign Affairs Hans-Dietrnich Genscher. The two 
sides exchanged views on bilateral relations and interna- 
tional issues of Common concern 


Both sides agreed that the development of Sino-German 
relations was not only beneficial to the peoples of the two 
countnes, but also to world peace and stability 


The Chinese foreign minister also delivered a speech on 
China's foreign policy at the invitation of the German 
Association for Foreign Policy 


In addition, Qian also held fnendly and trank talks with 
the German minister of economic cooperation, Carl- 
Dieter Spranger, and other leaders of mayor German 
political parties 


Begins FC, Belgium Visit 
OW 1203158892 Beivine VINHUA in Enelish 
IS40 GMT 12 Mar 92 


[Text] Brussels, March | 2 (XINHU A}—Chinese Foreign 
Minister Qian Qichen arrived here this afternoon 
Starting his visit to the Brussels-based European Com- 
munity (EC) and to Belgium on the last leg of his West 
European tour 


It as the first time since 1986 that a Chinese foreign 
minister has visited Belgium and the E¢ 


Qian, also Chinese state councillor, came here at the 
invitation of the Commission of the European Commu- 
nities (CEC) and the Government of Belgium 


During his stay here, Qian will meet with CEC Chairman 
Jacques Delors and Vice-Chairman Frans Andriessen, as 
well as Willy Claes, deputy prime minister and minister 
of foreign affairs of Belgium. Qian will discuss with them 
bilateral relations and issues of common concern 
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Qian was in Britain and Germany on March 8-!2 and 1s 
to be back in China on March 14 


Meets EC President Delors 


OW 1203224192 Being XINHUA in English 
2212 GMT 12 Mar 92 


[Text] Brussels, March 12 (XINHUA}—President of the 
Commission of the European Communities (EC) 
Jacques Delors stressed the need here today to further 
cooperation with China in various fields 


During his meeting with visiting Chinese State Coun- 
cillor and Foreign Minister Qian Qichen, Delors said 
such cooperation should accord with the standing of the 
EC and China in the world 


The Chinese foreign minister noted that China has 
long-term cooperation with EC and that both sides have 
cooperated effectively in many aspects 


Qian said the member countries of EC are important 
trade partners of China, adding that China values Sino- 
EC relations and 1s willing to further develop its ties with 
_ 

Qian also briefed the president on the situation of 
China’s current reform and opening to the outside world 


Moreover, the two leaders exchanged views on the 
international issues of Common interest and stressed the 
importance of strengthening political dialogues between 
China and EC under the existing complicated interna 
tional situation 


Qian arrived here today for his visit to the Brussels- 
based EC and jv Belgium on the last leg of his West 
European tour. It is the first time since 1986 that a 
Chinese foreign minister has visited Belgium and the E¢ 


Delors Says EC To Strengthen Ties 
OW 1303000192 Beyine XINHUA in Enelish 
2339 GMT 12 Mar 92 


[Text] Brussels, March 12 (XINHUA)}—E¢ 
strengthen cooperation with China in all tields. because 
China 1s playing an important role in the world, Euro- 
pean Commission President Jacques Delors said 
Thursday during his meeting with Chinese Foreign Min- 
ister Qian Qichen 


would 


Delors said to strengthen relationship with China was 
one of EC's pnorties and the cooperation between the 
two sides was in correspondence with their positions in 
the world 


Qian, who arrived here Thursday, was invited to make a 
two-day visit to the Commission headquarters and Bel 
gium 


Qian also expressed his wish tor closer relationship 
between China and EC, which had a long-time reiation 
ship and had enjoved a very friuttul cooperation in many 
fields, he said 
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He stressed the importance of political dialogue between 
the two sides, adding that it was very essential in the 
current complicated international situation. 


Vice Premier Zou Jiahua Meets French Visitor 
OW’ 1303094392 Beijing XINHUA in English 
0914 GMT 13 Mar 92 


[Text] Beijing, March 13 (XINHUA)}—Chinese Vice 
Premier Zou Jiahua, in a meeting with Chairman de 
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Villepin of the France-China Committee here this after- 
noon, expressed hope for further developing Sino- 
French economic and technological cooperation. 


In the meeting, Zou expresses appreciation for the com- 
mittee’s efforts to promote Sino-French relations over 
the years. 


De Villepin came to learn about China’s economic and 
trade situation, the reform and open policy, and to 
explore new opportunities for cooperation, according to 
Chinese sources. 
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Political & Social 


Politburo Session Upholds ‘Deng Xiaoping Line’ 


HK 1303010892 Hong Kone SOUTH CHINA 
MORNING POST in English 13 Mar 92 pp 1, 10 


{By John Kohut in Beying and Willy Wo-lap Lam] 


[Text] Carrying the push for reform to a new height, 
China's politburo has agreed that the major political 
danger facing the country comes from the left-wing of the 
Communist Party, rather than from those who call for 
bolder reform 


Pledging to uphold the “Deng Xiaoping line”, the 20- 
member politburo also committed China to the reform 
and open door policy “for 100 years.” 


However, the communique of the conclave, which was 
held on Monday and Tuesday, made no reference to 
political reform 


And in a version of Central Document No 2—which 
contains Mr Deng’s pronouncements during his recent 
tour to southern China—leaked to the Hong Kong press, 
the patriarch stressed the need to combat “bourgeois- 
liberal values” for decades to come 


Under banner headlines calling on the country to “Grasp 
the Favourable Circumstances, Speed Up Reform and 
Opening Up”, Chinese newspapers yesterday reported 
the politburo had decided to concentrate on the threat 
from the left rather than “nghtist” deviation. 


“While keeping vigilance against nghtist deviation, main 
attention should be paid to guarding against ‘leftist’ 
deviation,” the politburo agreed, Chinese newspapers 
reported. 


It was the first time since the June 4, 1989 Beiing 
massacre that the Chinese media had suggested the 
country faced a threat from the left-wing. 


In line with recent decrees by Mr Deng and his ally, 
President Mr Yang Shangkun, the politburo meeting 
stressed economic development as the country’s number 
one prority—a slap in the face to conservatives who 
maintain the ideological fight 1s paramount. 


The politburo held that “it 1s imperative to unswervingly 
adhere to taking economic construction as the central 
task, and stick to the Four Cardinal Principles (the major 
tenets of socialism) and to reform and opening to the 
outside world,” newspapers reported. 


As long as the country upholds the reform policies and 
“will not waver...even for 100 years, the country will be 
able to maintain long-term stability and will be hopeful”, 
the reports said. 


Echoing Mr Deng’s calls for faster reform, the politburo 
“emphasised that reform and opening to the eutside 
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world should be carned out in a bolder way, and one 
should dare to make imnovations and expernmenta- 
tions” 


“It 1s necessary to further emancipate the mind and 
adhere to the principle of secking truth from facts.” 


Rephrasing Mr Deng’s famous dictum that it does not 
matter whether the cat 1s black or white, as long as it 
catches mice, the politburo agreed that “to judge whether 
a move 1s ‘socialist’ or ‘capitalist’ will depend mainly on 
whether 11 will benefit the development of the productive 
forces under socialism, the enhancement of the compre- 
hensive national strength of our socialist country and the 
promotion of the living standard of the people” 


Stopping short of calling tor the introduction of capi- 
talism, the politburo urged the party and country to “be 
bold in absorbing and learning trom al! the achievement 
of civilisation of mankind, and in absorbing and learning 
from the advanced management methods of other coun- 
tries in the contemporary world, including the developed 
countries in the West” 


Mr Xu Ximuin, a local delegate to the Chinese People’s 
Political Consultative Conference, said the politburo’s 
resolution reflected Mr Deng’s urgent desire to push 
reform. 


“Deng 1s old and his days are numbered. He needs to 
move fast because of the rapid changes 1n the interna- 
tional community,” Mr Xu said in Beying 


“If China does not take this road, then the country will 
be plunged into chaos,” he added 


However, in speeches contained in Document No 2, Mr 
Deng made no commitment to practise what he had 
preached about “implementing economic reform in 
tandem with political change.” 


The patnarch pointed out that aside from economic 
reform, the party must increase military strength and 
“consolidate its power through the means of dictator- 
ship.” 


Mr Deng repeated messages he had delivered soon after 
the 1989 massacre that Beiying had to fight “bourgeors 
liberalisation” and “peaceful evolution” for 20 years or 
more 


The patriarch also said his two previous handpicked 
successors—Mr Hu Yaobang and Mr Zhao Ziyang—had 
“tripped and fallen” over the task of upholding the 
socialist road and fighting bourgeois liberalisation. 


Editorial Stresses Implementation 


HK 1303031692 Beiyine RENMIN RIBAO OVERSEAS 
EDITION in Chinese 13 Mar 92 p 1 


[Editonal: “Sernously Study, Thoroughly Understand, 
Vigorously Implement” —on implementing the spint of 
CPC Poli.cal Bureau session) 
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{Text} On 12 March, this newspaper reported on the 
news about a plenary session of the CPC Central Com- 
mittee Political Bureau which discussed some mayor 
problems in the reform and development in our country 
The meeting stressed that it is necessary to resolutely 
implement the party's basic line of “one center, two 
basic point,” grasp the current opportune time, expedite 
reform and opening up, concentrate our strength on 
developing economic construction, and continue to 
advance along the road of socialism with Chinese char- 
acteristics. The meeting demanded that comrades 1n the 
whole party, especially leading cadres of various levels, 
seriously study a series of important works by Comrade 
Deng Xiaoping on building socialism with Chinese char- 
acteristics, and further raise their consciousness for 
thoroughly implementing the party's basic line. The CPC 
Central Committee’s demands and spirit have a very 
important guiding significance to the current and future 
work to be done by the whole party and the whole 
country. 


To implement the spirit of the plenary session of the 
CPC Central Committee Political Bureau, all party 
members and cadres, especially leading cadres of various 
levels, must seriously study Comrade Deng Xiaoping’s 
works on building socialism with Chinese characteris- 
tics, thoroughly and precisely grasp their contents, and 
deeply understand their spirit and essence to raise con- 
sciousness for thoroughly implementing the party's basic 
line. We must closely integrate our study with the actual 
situation, grasp the opportune time, tackle major prob- 
lems which affect the overall situation in reform and 
construction, carry out in-depth investigation and 
research, fix strategic thinking and policy for a period to 
come, senously organize implementation, and vigor- 
ously carry out various work. 


It 1s necessary to emancipate minds, seek truth from 
facts, be enthusiastic and adventurous, and explore and 
innovate, when a goal 1s fixed, try it out courageously, 
and bravely forge ahead. Leading cadres of various levels 
must earnestly abandon formalism and the bureaucratic 
work style, they must use more energy to do practical 
things, seek practical results, and raise various undertak- 
ings centering On economic construction to a new level. 


Reform, opening up, and construction need stability. 
Thanks to common efforts by comrades in the whole 
party and the people in the whole country, we have 
secured a very good situation of political, economic, and 
social stability. This 1s a hard-won situation, and we 
must deeply cherish it and further consolidate and 
develop the stable and united political situation. Com- 
rades in the whole party must respond to the call by the 
CPC Central Committee, closely unite with the CPC 
Central Committee which has Comrade Jiang Zemin as 
the core, and unite with the people of various national- 
ities and lead them courageously for progress and hard 
struggle, to usher in the triumphant convening of the 
14th party congress with outstanding achievements in 
reform and opening up' 
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Editorial Hails Deci.ions 
HK 1303063892 Hone Aone 14 AUNG PAO or Chinese 
13 Mar 92 p 2 


[Political Talk” column by Shih Chur yu 
(2457 0689 3768): “Deng Xiaoping Live Will 
Unchanged for 100 Years” 


[Text] 


emain 


The Political Bureau of the CPC Central Commitice 
Affirmed Deng’s Line 


The Political Bureau of the ( PC Central Committee 
held a plenary session in Beijing from 9 (o 10 March. The 
session conscientiously discussed several major issues 
regarding China's reform and de. clopment, stressing the 
need to seize the current favorable moment to quicken 
the pace of reform and opening up and make concerted 
efforts to develop economic cons’. ton and enhance 
people's livelihoods. “So long as we hd fast to the basic 
line of “one center, two basic points. ::and firm for 100 
years, our country wil! enjoy prolongec peace and order, 
and China will be full of hope.” The entire central 
Politburo turned out to ciamm that the policies would 
remain unchanged for 100 years. This implies a lot 


The current session of the central Politburo made gen- 
eral the focal pots. especially the spirnt, of Deng 
Xiaoping’s remarks made during his recent tnp to the 
south. Yesterday. when meeting with Hong Kong people 
from various sectors, who were in Being to collect 
certificates of appointment as Hong Kong affairs 
advisers, General Secretary of the CPC Central Com- 
mittee Jiang Zemin explained in person the point of 
“remaining unchanged for 100 years.” That means Hong 
Kong's maintaining the capitalist system after 1997 1s 
absolutely without doubt. At this moment, it 1s an even 
more effective pill to set people's mind at ease. 


The significance of the current plenary session of the 
Politburo lies in this: China once again officially 
expressed to the entire country and the world that the 
basic line of “one center, two basic pornts” advocated by 
Deng Xiaoping would be implemented for a long time to 
come and would remain unchanged for as long as 100 
years. Deng Xiaoping’s line will be the key content for 
China in its future endeavor of administrating and 
building the country. This point alone has made the 1.1! 
billion Chinese people feel happy that the ancient 
country with 5,000 years of civilization will steadily 
embark on a prosperous and flourishing road in future. 


Summary of Positive and Negative Experiences Since 
the Founding of the Republic 


Since the founding of the republic, China has expen- 
enced a number of major changes as wel! as twists and 
turns in politics and economic construction. Although 
people will say that “it 1s Mao Zedong Thought that 
leads the Chinese people to go ahead,” there are often 
varying ways of understanding it by different people, at 
different times, and on different key issues. People even 
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lake what they need, thinking that they alone are the 
most revolutionary and “Left” persons. When the two 
factions of the Red Guards resorted to violence and 
fought a bloody battle with heavy casualties during the 
Cultural Revolution, they all asserted that “they were 
safeguarding Mao Zedong Thought with their lives.” and 
even the central authorities were unuble to settle their 
entangled disputes 


Today, the “one center and two basic points” are very 
clear. By one center, we mean developing the economy 
and boosting people's living standards. People may 
remember that President Yang Shangkun said last 
autumn: “We must maintain a sober mind, always take 
firm hold of economic construction, and unswervingly 
Carry it to the end unless there 1s a massive invasion by 
an external enemy. All other work must comply with and 
serve this center of economic construction, which must 
not be battered or disturbed under any circumstances 
We should by no means distract or divert our attention.” 
Such remarks are definite and concrete. Obviously, the 
remarks were directed against some people's attempt to 
disturb the center of economic construction. For 
example, as soon as some people heard the call to go in 
for economics wholeheartedly, they thought 11 necessary 
to ask whether 1 was surnamed “socialism” or “capital- 
ism.” If everything that we are doing had to be asked for 
its surname, we have no way of doing anything 


We Should Guard Against the Term “Leftist” in 
Judging Surnames 


Deng Xiaoping discussed this problem during his tnp to 
the south. The current session of the central Politburo 
also made definite explanations. Judging whether some- 
thing is socialist or capitalist in nature will depend 
mainly on whether it wall benefit the development of the 
productive forces under socialism, the enhancement of 
comprehensive national strength, and the promotion of 
the people's living standard. Since reform and opening 
up, China has imported many production lines equipped 
with Western advanced technology, resulting in the 
gradual popularization and increase of refmgerators. 
color television sets, and electric washers even in town- 
ships, towns, and villages, to say nothing of the cities. In 
Tibet and Xinjiang, people were able to watch the 
excellent performance of China's athletes in the Being 
Asian Games. If everything must be subject to an endless 
disputes over whether it is socialist or capitalist in 
nature, China will then be the same old thing as it was in 
the period of the “Cultural Revolution.” Apart from 
encouraging the whole nation to seize the current favor- 
able opportunity to expedite opening up and carry out 
reform boldly, and stressing the importance of taking 
new science and technology as primary productive forces 
and of strengthening educational work, the politburo 
session reminded the whole nation to raise consciousness 
in comprehensively implementing the basic line, and 
keep vigilance against Rightist and, particularly, “Left- 
ist’ deviations. This is really important. Since the 
founding of the republic, the “Leftist” disaster has been 
a constant problem, and it has cropped up at intervals. 
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Now, it 1s a timely measure to call on the whole nation to 
guard against the “Left” with quotation marks. We may 
believe, however, that the Chinese people know very well 
what rubbish the “Left” 1s. as its “energy” 1s increasingly 
lamited, which 1s the outcome of histomcal development 


‘Text’ of CPC Central Document No. 2 


HK 1303045692 Hong Kong CHING-CHI JIH-PAO 
in Chinese 12 Mar 92 p 3 


[Report: “Most Detailed Version of CPC Central Com- 
mittee Document No. 2 This Year Discloses for the First 
Time Deng Xiaoping’s Important Views in Talks During 
His Tour of Southern China—subheads added by 
CHING CHI JIH PAO editor] 


[Text] CHING CHI JIH PAO editor's note: This news- 
paper today exclusively reveals the text of Deng Xiaop- 
ing’s speeches during his trip to the south. Although this 
still may not be the full text, 1 1s believed that 11 1s the 
most detailed version so far published in Hong Kong. In 
particular, some important viewpoints held by Deng 
Xiaoping were revealed for the first time. For example, 
“not indulging in debates 1s one of my inventions”, “a 
major error | made was not including Shanghai when 
setting up the four special economic zones”, “the 
struggle against liberalization must be carned out for 
more than 20 years’. “I failed in my selection of two 
people”. and so on. Therefore, this 1s a version of great 
significance as a reference. [end editor's note] 


CPC Central Document No. 2 (1992) 


Summary of Comrade Deng Niaopi 
Wuchang, Shenzhen, Zhuhai, and S 


I visited Guangdong :n 1984. At that time, Guangdong 
had just started urban reform and economic structural 
reform. Eight years later, | again visited Guangdong. | 
did not expect that it had developed so fast. After seeing 
what happened there, | became more confident. In the 
past, we only mentioned developing productive forces 
under socialist conditions, but we did not mention how 
reform and openness would emancipate productive 
forces. In fact, reform and opening up mean to follow the 
party's basic line and to carry out the principles, policies, 
and line since the Third Plenary Session of the | 1th CPC 
Central Committee. The key lies in persistently 
upholding the “one center and two basic points.” The 
basic line should be valid [yao guan 6008 4619] for 100 
years, and must not be shaken. Only by keeping this line 
can we be trusted and supported by the people. If we do 
not carry out reform and opening up, do not develop the 
economy, and do not improve the people's living stan- 
dards, we will then only be on the road to ruin. The 
common people will not allow anyone to change the 
principles and policies of the basic line, and those who 
do may be overthrown at any time. | mentioned this 
point several times. That 1s, only by adhering to the basic 
line can we have a way out 


‘s Speeches in 
hai 
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I can say that if there had been no achievements from 
reform and opening. we might not have been able to pass 
the test of the 4 June incident. and if we had failed to 
pass that test, there would have been a chaotic situation 
that could have led to a cil war. That was the case 
during the “Cultural Revolution.” The reason our 
country could continue io be stable after the 4 June 
incident was that reform and opening up had promoted 
economic development and improved the people's living 
standards, and that the armed forces and the government 
also supported this road, this system, and these policies. 
We should strmve to develop more quickly in the next 
several decades, and this will better validate the prnci- 
ples and policies laid down by the Third Plenary Session 
of the | ith CPC Central Committee 


While saying this and that, in one word, we must carry 
out reform and opening. First of all, this principle and 
policy must be kept unchanged. Then it should be 
carned out on a full scale. Only thus can progress be 
made in the political, economic, diplomatic, cultural. 
and technological fields, as occurs at pi ssent. 


The Eighth Plenary Session of the 13th CPC Central 
Committee was a good meeting. It affirmed that the 
contract responsibility system on a household basis with 
remuneration linked to output would be kept 
unchanged. This 1s of great importance. Any change on 
this point will upset the people, and the people may think 
that the policy of the Communist Party is changing 
again. At this moment, no change can be made, and any 
change may be a mistake. There were quite a few such 
problems. If they were not handled properly, the prin- 
ciple would have been shaken and the overall situation of 
reform would have been affected. Therefore, urban and 
rural reform must be kept stable over a long time. Ot 
course, problems may arise in the initial stage of reform 
and opening up. and some policies needed to be revised. 
However, even when new policies and revisions are 
made, it 1s impossible to completely get nd of the old. 
With this point being kept, China will have a bright 
future. 


Reform and opening require big leaps forward and 
courageous experiments, and must not proceed like a 
bound-footed woman. When making a point, we should 
boldly, boldly make breakthroughs and boldly advance 
with giant strides. Shenzhen’s significant experience 1s 
that without some adventurous spirit and without the 
courage of making breakthroughs and conducting exper- 
iments, one will not be able to blaze a successful trail. 


It is umpossible to ensure perfection and 100 percent 
correctness im carrying out reform and opening up. I 
have never succeeded in doing so. Every year, we should 
sum up experience, maintain what 15 mght, correct what 
iS Wrong as soon as possible, and waste no time in solving 
existing problems. 


Reform and opening may continue 30 to 40 years, so the 
policies should be maintained more firmly. Day after 
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day, we have been increasing our expenence in building 
socialism with Chinese characterstics, bu! more atten- 
tion should be paid to originality and creativity. 
According to reports from various provinces, they all 
have their own charactenstics 


When considering reform and opening. some people just 
fear capitalism. or are wormed about whether its sur- 
name 1s soctalist or capitalist in nature. To pudge whether 
socialism 1s developed, we should take the socialist 
productive forces as a cntenon and should see whether 
the socialist state 1s able to umprove the people's living 
standards. For example. from the very beginning there 
were different opinions on the running of the special 
economic zones. In Shenzhen. the public economy 
remains the main body, and foreign-funded projects 
acco unt for only one quarter. However, according to the 
tax income received from the foreign-funded enterprises 
and the jobs provided by such enterprises, we should not 
fear to set up more such enterprises. There still will be 
large and medium-sized state-owned enterprises, as well 
as township and town enterpnses. More importantly. 
State power 1s still in our hands. Some people said: The 
more there are foreign-funded enterprises. the more 
there will be capitalism. and an increase in foreign- 
funded enterprises will lead to an increase in the capi- 
talist factor and the development of capitalism. These 
people lack even basic common sense. 


The reform policies and regulations at the present stage 
in our country ensure that foreign investors can reap 
profits, and at the same time, that the state can also 
achieve large amounts of tax revenue, and the workers 
can earn wages. We also can learn technology and 
management skills and further expand our market. 
Therefore, the advantages will outweigh the disadvan- 
tages when the three types of foreign-funded enterprises 
are subject to political and economic constraints. The 
demarcation between planning and the market is not the 
substantive difference between socialism and capitalism, 
and this does not have any inherent link with the choice 
between socialism and capitalism. The planned economy 
1s not the same as socialism because capitalism also 
involves planning. On the other hand, the market 
economy 18 not equal to socialism either because 
socialism also has a market. Both planning and the 
market are economic means. With the liberation of 
productive forces as its intrinsic nature, socialism ulti- 
mately will reach common prosperity. 


Some people say stocks or shares are a capitalist product. 
We have launched a pilot project in Shanghai and 
Shenzhen, and the outcome has proved the project a 
success. It seems that some capitalist practices can be 
applied to the socialist system. It 1s nothing serious even 
if a pilot project fails' If something goes wrong, let us 
close down the stock exchange and reopen it some days 
later. After all, there is nothing 100 percent correct in 
this world. 


The idea of common prosperity means that some local- 
ities where conditions are npe will be allowed to develop 
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sooner than others, while localities where conditions are 
not available are to develop later. those that have devel- 
oped ahead of others are to support the the efforts of 
those that are trying to develop, and all localities will 
finally reach common prospernty. We do not mean to let 
the mch become mcher while making the poor still 
poorer, polanzation between mch and poor 1s absolutely 
intolerable. Those who ect nch first must pay more taxes 
10 support others in their development 


In rural! reform, we have introduced the contract respon- 
sibility system on a household basis with remuneration 
linked to output, and have rescinded the system of 
people's communes. At first only one third of the prov- 
inces plunged into this reform. The number of provinces 
involved in the reform exceeded two thirds the following 
year, and then in the third year, almost all provinces 
yorned the trend 


Refraining from arguing is one of my r-ventions. By 
refraining from arguing we can have more time for 
practical work. As soon as we start arguing, we will lose 
tume and achieve nothing 


Now we are subject to influence from both Rightist and 
“Leftrst™ ideas. In the final analysis, however, we are 
handicapped by “Leftist” ideas. Rightism refers to 
“upheaval”. while “Leftism” equates reform and 
opening to promoting capitalism. Rightism can ruin 
socialism, and “Leftism” can do the same. We must 
remain cool-headed,; in this way we will not make any 
great blunders 


For the moment the key to reform and opening lies in 
economic development. Now that our peripheral coun- 
tnes and areas have the lead on us in economic devel- 
opment, if we fai! to catch up with them or if we advance 
at a slow pace, the public may have grievances when they 
make a comparison. Therefore, if an idea can help speed 
up development, we must not stop it but should try to 
make development stil! faster. In any case, we must set 
store on efficiency and quality. We must seize every 
opportunity to make the country develop quickly. We 
have a good opportunity now, if we fail to seize it, it will 
be gone very soon. Slow development simply means to 
halt. We must strive really hard to upgrade the economy 
to a new level every few years. Never try to launch any 
unrealistic reform. In addition, we must pay attention to 
coordination. If Guangdong plans to catch up with the 
four litle dragons of Asia within 20 years and wants to 
speed up its development, it will have to quicken its pace 
further. Shanghai definitely can go faster. By quickening 
the pace of development, the situation in the four special 
economic zones, in the Chang Jiang Delta, and in China 
as a whole will be quite different from what it is at 
present. From now on, we must speed up reform and 
development. Now, when | review my work in retro- 
spect, | think one of the great mistakes | committed is 
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that I did not make Shanghai one of the special economic 
zones at the trme when the four existing special eco- 
nomic zones were founded. 


Science and technology 1s the foremost productive force. 
Economic deveiopment relies on science and technology. 
Without the help of science and technology, we would 
not have achieved such a high growth rate in the past 10 
years or so. We definitely must promote science and 
technology, as China must play a part in this field in the 
world. In the past, despite the very poor conditions in 
this country, Qian Xuesen, Qian Sanqiang, and other 
scientists still managed to make some bniliant achieve- 
ments that astonished the world and did credit to China. 


I hope every Chinese studyize abroad will return. 
Everyone 1s welcome to return home, whatever his 
political stand. The state will reake arrangements for 
them to work after they return. This policy will not be 
changed. Let us tell them 1 1s time for them to make 
contributions. Let us do more practical work and 
develop science and technology. The higher the stan- 
dard, the better, and the newer the science and tech- 
nology. the better. If this 1s done, I will be happy, the 
people will be happy, and the state will be happy. 


Iv 


We must uphold the principle of paying attention to both 
aspects, promoting reform and opening on the one hand. 
and fighting all kinds of criminal activities on the other. 
Both aspects are very important. We must not show any 
mercy when dealing blows to all kinds of criminal 
activities and eliminating all ugly phenomena. To catch 
up with the four little dragons of Asia within 20 years, 
Guangdong Province not only must keep its economy 
strong, but also must straighten out iis social order and 
cultrvate a fine general social mood. Both issues must be 
handled properly, that 1s the essence of socialism with 
Chinese characteristics. 


Since opening up, some ugly phenomena have arisen in 
some parts of China. We must never take a laissez-faire 
attitude toward such evil things as drug addiction, pros- 
titution, and economic crimes, but must deal with them 
seriously and crack down on them resolutely. Following 
the founding of New China, we needed only three years 
to wipe out all such evil things. This 1s impossible in 
some countries and in capitalist countries. Facts have 
shown that the Communist Party can do away with evil 
phenomena. In the process of reform and opening up, we 
must always uphold the strategy of paying attention to 
both aspects. 


Historical experience shows that to consolidate a polit- 
ical regime one must use the means of dictatorship. 
Democracy 1s to be applied to the people, and dictator- 
ship to the enemy, that is what the people's democratic 
dictatorship means. Under the people's democratic dic- 
tatorship, consolidating the people's political regime 1s a 
just act, and there is no room for hesitation. In the whole 
process of reform and opening to the outside world, from 
beginning to end, it 1s necessary to uphold the four 
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cardinal principles. At the Sixth Plenary Session of the 
12th CPC Central Committee | suggested opposing bour- 
geois liberalization for 20 years. It seems today that the 
struggle sliould be carried out for even more than 20 
years. If bourgeois liberalization is allowed to spread 
unchecked, the consequences will be extremely serious. 
We have spent 10 years or so building the special zones 
to be as they are now. To make them collapse would be 
a matter of only one night, just as in the case of the 
Soviet Union. 


It is necessary to protect the socialist system by relying 
on the people’s democratic dictatorship. This 1s a basic 
Marxist viewpoint. 


Nv 


A correct political line should rely on a correct organi- 
zational line as a guarantee. In a certain sense, the key as 
to whether or not Chinese affairs can be handled well, 
whether or not socialism with Chinese characteristics 
can be adhered to, whether or not the economy can be 
developed more quickly, and whether or not the state 
can maintain long-term political stability lies in “‘man.” 


In pursuing “peaceful evolution,” hostile forces pin their 
hopes on the people of several generations following us. 
People of Comrade Jiang Zemin’s generation can be 
considered the third generation, and there are people of 
the fourth and fifth generations to follow. When we 
people of the older generation are still around and have 
weight [fen liang 0118 6852], hostile forces are aware 
that no change can be effected. However, when we old 
people are dead and gone, who will escort the emperor 
[bao jia 0202 7468] Efforts should be made to manage 
our Army well and to educate the people and youth well. 


If something wrong occurs in China, it will come from 
within the Communist Party. We should be sober about 
this matter and should stress the training of successors to 
the revolution. Leaders should be selected according to 
the four requirements of being revolutionary, more 
knowledgeable, more professional, and younger in 
average age. People who have both ability and political 
integrity should be chosen to leading bodies. 


Two people I selected in the past ended in failure. They 
suffered a setback on the issues of adherence to the 
socialist road and opposition to bourgeois liberalization, 
and not on the issue of economic work. We should not 
give way on this point. 


It 1s necessary to select those people generally acknowl- 
edged to adhere to the line of reform and opening to the 
outside world, and to boldly put them in the new leading 


organs. 


Further efforts should be made to choose young people 
for leading bodies. Now the average age of the member 
of the central leading body is a little high. People at the 
age of 60 or so can be considered young. 
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Old people at the advanced age will have difficulties in 
memory and become stubborn. We should estimate our 
Own strength properly. 


Currently, formalism is abundant and articles are too 
lengthy. In studying Marxism and Leninism, stress 
should be put on essence [jing 4737] and applicability. 


VI 


In my opinion, more and more people will agree with 
Marxism because it brings to light the objective laws 
governing the development of mankind. Some people 
say: Marxism will disappear and fail. This is not the case. 
Socialist China should work hard to practice it. 


We should continue to oppose “hegemonism.” 


Capitalism has developed for several hundred years. 
Socialism in our country has developed just for a period 
of time, and moreover, we ourselves have delayed it for 
20 years. If we spend 100 more years building our 
country into a developed one, that will be amazing. 
From now on to the middle of the next century, our 
responsibility is very immense and our burdens very 
heavy. 


Bao Xin Views Economic Rectification, Reform 


HK 1303083792 Hong Kong LIAOWANG OVERSEAS 
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[Letter From Beijing’ By Bao Xin (7637 0207): 
“Reform And Opening Is Fixed Long-Term Guiding 
Principle’ 


[Text] My Frend: 


The revival of reform and opening in the divine land is 
the hottest topic related to China that has been fre- 
quently talked about by newspapers abroad recently. 
Recalling certain overseas remarks in the past two years 
which had declared that China’s reform and opening 
would “stagnate,” “fall back,” and so on, it can be seen 
that facts always speak louder than eloquence. The 
reason why I again bring up these recent events is to 
illustrate that in observing China’s course of events, it is 
necessary to pay attention to its inherent continuity, 
otherwise, such observations will be liable to become 
one-sided and distorted. 


Among those who had expressed the view that China’s 
reform and opening would “break off,’ some did harbor 
ulterior motives—such persons are not the subject of 
discussion for the moment. Some others, however, did 
not have the insight that China’s reform and opening is 
actually a fairly long historical process within which 
reform and opening is ongoing as well as developing in 
Stages. They therefore mistook the phenomena in the 
past few years as signs of a “halt” in reform and opening, 
at a moment when China's reform and opening were 
entering a special stage, namely, the stage of stressing 
improving the economic environment and rectifying the 
economic order. 
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In fact, economic improvement and rectification 1s 
inherently in harmony with reform and opening. Eco- 
nomic improvement and rectification in the past three 
years was precisely intended to consolidate and develop 
the achievements of reform and opening in the previous 
several years, and create essential social and economic 
conditions for further reform and opening. On the other 
hand, the economic improvement and rectification in 
the past three years was one of the components of the 
reform and opening of more than a decade. Likewise, 
without the solid foundation laid down by reform and 
opening in previous years, economic improvement and 
rectification would not have been carried out so 
smoothly, and the anticipated objectives would not have 
been achieved. After three years of economic improve- 
ment and rectification, the once almost runaway infla- 
tion has been brought under effective control and the 
once fairly serious economic disorder has been appar- 
ently improved; the overheated economy has rapidly 
moderated, but simultaneously a reasonable degree of 
economic growth continues, and, in particular, bumper 
harvests have been achieved in agriculture for years 
running; panic purchasing has been rapidly turned back, 
and also the sluggish market phenomenon that resulted 
has gradually recovered. Now with the remarkable 
improvement in the order of the entire market, ali kinds 
of undertakings are thriving, and people live and work in 
peace and contentment. 


China put forward the task of deepening the reform at 
the time when economic improvement and rectification 
was advocated. As a matter of fact, reform and opening 
did not stagnate during the three years of economic 
improvement and rectification, but kept on progressing. 
and relatively concrete progress has been attained in 
some areas. From last year onwards in particular, with 
the objective of economic improvement and rectifica- 
tion nearly fulfilled, reform and opening has been mark- 
edly strengthened: 


—In 1991, China put forward some important reform 
measures one after another. for example: a new system 
of full responsibility for one’s own management deci- 
sions and for profits and losses has been implemented 
among foreign trade enterprises: progress has been 
made in the readjustment of the pnce mechanism, 
selling prices of food and oil in cities and towns, which 
were regulated by the state plan and had remained 
stable for 25 years, were readjusted, while prices of 
some basic industrial products were also readjusted 
For certain important products, the measures were 
either merging the prices fixed by state planning with 
the market prices to arrive at unitary prices, or nar- 
rowing the difference under the double-track price 
system. In order to invigorate state-owned large and 
medium enterprises, both the external conditions and 
internal enterprise mechanism have been taken into 
account, which has facilitated the further progress of 
enterprise reform. Meanwhile, reforms in areas like 
the housing and social security systems were carned 
out on a broader scale 
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—In 1991, China’s opening up to the outside world was 
apparently expanded both in depth and breadth. In 
the past year, the spectacular exploitation and opening 
up of Pudong has achieved new development and 
began to gain certain tangible progress. With regard to 
the inflow of foreign capital, there was a remarkable 
growth in terms of both the sum of foreign capita! that 
was practically utilized and the value of foreign capita! 
in individual agreements. It can be said that last year 
was the most prosperous of the past few years in terms 
of the amount of foreign capital inflow and the 
number of agreements concluded. 


Therefore, in the coming year, conditions for deepening 
the reform and opening even more widely in China are 
even more favorable, and the foundation is even more 
solid. It is against such a background that the forth- 
coming new upsurge in reform and opening is to arrive. 
Thus, Chinese leaders in the senior hierarchy have been 
stressing since early this year that in reform and opening, 
it 1s necessary to have a still more enlightened mind, to 
show still more courage, and to move still more quickly. 
These three ““mores” have been brought up in the past, 
but there is a wealth of new content when they are put 
forward nowadays. 


Reform and opening are strong impetuses for promoting 
China’s economic works and other undertakings of var- 
ious kinds. In more than a decade, the development of 
China’s socialist modernization has been benefiting 
from the reform and opening. From now on, the solution 
of a number of deep-rooted problems in socio-economic 
lives (such as regulating the economic structure 

improving economic returns, and so on), and even 
completion of the second-step strategic objective (redou- 
bling the gross national product once again by 2000), 
have to rely on the continuous deepening of reform and 
expansion of opening up. 


The reason I have dwelt at great length on the topic is to 
show you that reform and opening is a fixed fundamental 
guiding ideology in China’s economic works, and the 
great achievements obtained by putting this guiding 
ideology into effect are known to all the Chinese people 
and have become the focus of world attention. Hence, 
this guiding policy will be implemented over a long 
period of time, which will not and cannot be changed. 
Only when this clue has been grasped can we have a 
pretty accurate observation of China's development 
trend. 


[signed] Bao Xin 


[dated] 23 February 


Han Xu Heads New International Friendship Group 


OW 1303025292 Beijing XINHUA Domestic Service 
in Chinese 1257 GMT 11 Mar 92 


[Text] Beijing. 11 March (XINHUA}—The China Inter- 
national Fnendship Cities Association has been estab- 
lished in Beijing. Vice President Wang Zhen and Deng 
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Yingchao, honorary president of the Chinese People’s 
Association for Fnendship with Foreign Countries, sent 
separate messages of greeting to the inaugural meeting. 


An inaugural ceremony for the federation was held in 
Beying on 10 and 11 March. Directors and delegates sent 
by China’s 30 provinces, autonomous regions, and 
municipalities and by more than 100 cities across the 
country attended the inauguration. 


Addressing the inaugural ceremony, Han Xu, newly 
elected president of the federation, said: The federation 
is established for the purposes of promoting under- 
standing and tnendship between loalities in China and 
in foreign countries, conducting economic, scientific and 
technological, and cultural exchanges and cooperation 
between them, promoting social prosperity and progress, 
and maintaining world peace. 


China’s 28 provinces, autonomous regions, and munic- 
ipalities and 108 cities established ties between fnendly 
cities with 399 counterparts in 45 countries on five great 
continents of the world from 1973 to 1991. 


Han Xu said: Practices have proven that ties between 
fnendly cities have important significance and play a 
marked role in implementing the general foreign policy 
of China, promoting economic construction in prov- 
inces, autonomous regions, and municipalities as well as 
their opening to the outside world, and improving 
mutual understanding and fnendship between the Chi- 
nese people and people in every other country in the 
world 


He said that the federation will act as a go-between tor 
cities in China and in foreign countries by providing 
consultation and coordination, unfold activities for 
cities at home to exchange their significant experiences 
in a planned way, and draw up a program for interna- 
tional cooperation to promote contacts between Chinese 
cities and their foreign counterparts 


The meeting elected 207 directors, five vice presidents, 
and one secretary general for the federation 


Zhang Jingtu and Huang Hua, Standing Committee 
members of the Central Advisory Commission, Lei Jie- 
qiong. vice chairman of the Standing Committee of the 
National People’s Congress, and Gu Mu, vice chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference, were invited by the 
meeting to act as advisers to the federation 


More Reporters To Cover NPC, CPPCC Sessions 
OW 1303133392 Beyine XINHUA in English 
1323 GMI 13 Mar 92 


[Text] Being, March 13 (XINHUA}—More correspon- 
dents have registered to cover the upcoming Fifth Ple- 
nary Session of the Seventh Chinese National People’s 
Congress (NPC) and the Fifth Plenary Session of the 
Seventh Chinese People’s Political Consultative Conter- 
ence (CPPCC) this year than last year 
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Statistics showed that over 400 Chinese and foreign 
correspondents have applied to cover the CPPCC ses- 
sion and the number of reporters to the NPC session ts 
even bigger. Both the conference will open next week. 


The correspondents to the CPPCC session include 114 
from other countries, 89 from Hong Kong, Macao and 
Taiwan, and over 200 from the mainland of China. 


This swell of the number of correspondents 1s matched 
with the increase in members expected to attend the 
conferences. According to CPPCC’s spokesman, Lu 
Zhichao, some 92 percent, or !,840 out of the total 2,001 
members have registered for the session, the highest 
number in recent years 


Job Placement Services Lure Students To Return 


OW 1303132092 Beyine XINHUA in English 
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[Text] Beying, March 13 (XINHUA}—China 1s consid- 
ering a series of more open and flexible policies to 
improve its service for returned students, according to 
the Ministry of Personne! 


On the top of the reform agenda is establishing job 
introduction centers for returned students in two special 
economic zones of Shenzhen and Zhuhai, China’s largest 
city of Shanghai, and the coastal province of Fujian on 
the western side of the Taiwan Strait 


They will be, though, not the first such centers in China. 
Five cities had such centers early in 1990 


Preferential policies cover more living space, more 
chances to receive higher professional ttles, and 
freedom to move family members to big cities. 


Students under two- to three-year agreements with their 
centers will be allowed to remain or change their jobs as 
their agreements expire 


Sources from the Ministry of Personnel disclosed to 
XINHUA that the difficulty in finding suitable jobs in 
China has been among the chiet reasons for some stu- 
— Stay on in foreign countries 


Now, returned students will be allowed to work at 
foreign-funded joint ventures, in coastal open cities, in 
Chinese-owned institutions abroad, international organs 
and privately run companies in Hong Kong 


Meanwhile, various kinds of academic exchanges, infor- 
mation services will be launched in China to attract 
students back home 


China has sent some | 50.000 students to Europe, North 
America, Australia and Japan since 1978, when the 
reform and open policies were imitiated. Around one 
third of them have returned 


The sources said China should be well prepared for the 
forthcoming return of large number of students from 
foreign countries 
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They noted that a National Association of Returned 
Students is expected to be founded by the end of this 
year. Some existing local associations of this kind are 
said to be useful in promoting the interests of returned 
students. 


Statistics show that in 1991 the state allocated over seven 
million yuan to support scientific research by returned 
students. The total sum 1s expected to be higher this year, 
the sources disclosed. 


NPC Law Committee Advisor Zhang Youyu Dies 
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[Text] Beying, March 12 (XINHUA}—Zhang Youyu, 
advisor to the Law Committee of the National People’s 
Congress and honorary president of the China Law 
Society, died of illness in Beying on February 26 at the 
age of 94. 


Zhang was born in Lingshi County of northern China's 
Shanxi Province. He participated in the “May 4th move- 
ment” of 1919 and became a member of the Chinese 
Communist Party in 1927. 


He was an activist in promoting the construction of the 
socialist legal system in China. In 1954, Zhang took part 
in the drafting of the first constitution of the country, 
and he also contributed much to the drafting of the 1982 
constitution. 


Zhang was an outstanding scholar both inside and out- 
side the country. He was proficient in law, political 
science, and journalism. 


Public Security Ministry Commends Urban Bureaus 


OW 1303052092 Beijing XINHUA Domestic Service 
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[Text] Beijing, || March (XINHUA} Today, the Min- 
istry of Public Security commended 100 excellent county 
(city) public security bureaus and public security sub- 
bureaus in urban areas, including the Public Security 
sub-bureau in Xicheng District of the Beyying Municipal 
Public Security Bureau. 


Addressing a telephone commendation conference held 
today, Public Security Minister Tao Siyu said: “In recent 
years, public security organs at all levels across the 
country faithfully carned out their duties and did a large 
amount of work in cracking down on criminai offenses, 
maintaining social order, and rushing to deal with emer- 
gencies and providing disaster relief. Having withstood 
various tests, they made important contributions to 
consolidating the state power of people's democratic 
dictatorship as well as the socialist system, maintaining 
social stability, and ensuring smooth progress of socialist 
modernization. As a result, a large number of models 
and advanced collectives with meritorious services in 
their records have emerged.” 
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On the public secunty front nationwide 24 individuals 
won the honorable title of Model Hero, First Class and 
Second Class, while | 1,263 individuals and 4,378 collec- 
tives gained the Collective Award of Ment, First Class, 
Second Class, and Third Class, in 1991. Meanwhile, 
99 225 individuals and 10,424 collectives received com- 
mendations. 


The county (city) public security bureaus as well as 
public security sub-bureaus 1n urban areas are situated in 
the forefront of the endeavor to maintain public order. 
Shouldering heavy tasks under very poor conditions, the 
broad masses of cadres and police of the county (city) 
public security bureaus and the public securty sub- 
bureaus in urban areas across the country surmounted all 
kinds of difficulties and conscientiously fulfilled their 
duties. As a result, a large number of excellent county 
(city) public security bureaus and public security sub- 
bureaus that have strong and powerful leading groups, 
are highly disciplined, successfully maintain close tres 
between the police and the people, and have scored 
marked achievements in their work have emerged. The 
100 county (city) public security bureaus and public 
security sub-bureaus were chosen for commendation 
after public appraisals at various levels according to 
criteria set by the Ministry of Public Security. The final 
decision on their commendation was made by the Min- 
istry of Public Security. 


Representatives of the 100 excellent county (city) public 
bureaus and public security sub-bureaus in urban areas 
receiving commendations issued a call today to public 
security organs in all areas across the country to unfold 
activities of vying with each other to do a first-rate job 
and be an advanced public security bureau. 


System Promotes Civil Servants on Performance 
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[Text] Beying, March 13 (XINHUA}—The civil service 
system introduced on tnal basis in the central Chinese 
Government's six departments nearly four years ago 
proves effective in selecting qualified civil servants. 


The six central governmental departments said that most 
of the nearly 300 civil servants selected through the new 
system prove capable and qualified for their jobs. 


The State Statistical Bureau said 98 percent of its depart- 
ments are satisfied with the 76 civil servants it employed 
through exams. 


China introduced the civil service system in April, 1989 
in six pilot governmental departments, such as the 
Auditing Administration, General Administration of 
Customs, State Statistical Bureau, State Environmental 
Protection Bureau, State Administration of Taxation 
and State Bureau of Building Materials Industry 


Thanks to the civil service system, the six departments 
have institutionalized personnel management 
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Over 140 civil servants with the State Bureau of Building 
Materials Industry, State Statistical Bureau, State Env:- 
ronmental Protection Bureau and State Administration 
of Taxation got promoted through exams. Some govern- 
ment officials proved unqualified and were demoted or 
dismissed. 


According to the system, civil servants who get an 
“excellent” im appraisal exams for three consecutive 
years or pass the exams for five consecutive years will get 
promoted. 


And those who are appraised as “basically qualified” for 
three consecutive years or unqualified for two consecu- 
tive years will be demoted or dismissed. 


Article Views Ideological Nature of Literature 
HK 1003082892 Beying GUANGMING RIBAO 
in Chinese 16 Feb 92 p 3 


[Article by Chen Yong (7115 8673): “Literature and Art 
are Related to Ideology”) 


[Text] 


1. Ideological Debates Concerning Literature and Art 


The ideological issue in literature and art has been 
controversial over many years, and the controversy now 
continues. Liu Zaifu considered the relation between 
literature and art on the one hand and politics and 
economy on the other hand, and the relation between the 
world outlook of a writer or artist and his creation as ihe 
so-called external laws of literature and art, and 
announced that literary and art criticism should return 
to the realm of aesthetics. This is a typical idealist 
viewpoint aimed at the Marxist theory on ideology. All 
the rantings about the ideology-transcending or non- 
ideological nature of literature and art, about the need to 
play down politics, and about the “ossification” and 
“out-of-date” nature of Marxism are directly related to 
the basic question of whether the social nature of litera- 
ture and art should be studied and understood with the 
Marnist theory on ideology. 


Historical materialism, including the theory on ideology, 
was founded by Marx and Engels. When criticizing the 
viewpoint that negates the ideological nature of litera- 
ture and art, many people used to quote works by Marx, 
Engels, and Lenin. This is understandable. However, few 
people quoted Mao Zedong on this issue. Many com- 
rades who adhere to Marxism acknowledge that Mao 
Zedong applied the basic viewpoints of Marxism to 
effectively solve China's problems, but it seems that they 
rarely consider that in the course of using the basic 
theones of Marxism to solve China's problems, Mao 
Zedong also enriched and developed the basic view- 
points of Marxism, including the basic viewpoint about 
ideology. 


The issue of culture, including the issue of literature and 
art, holds a prominent and important position 
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throughout China's modern revolution and in the pro- 
cess of socialist construction. In his work “On New 
Democracy,” Mao Zedong put the issue of culture, 
especially the issue of literature and art, in a salient 
position when formulating the theory and program for 
the proletariat in the penod of the democratic revolu- 
tion. As some people know, when the work was first 
published, its title was “New Democratic Politics and 
New Democratic Culture.” In this work, Mao Zedong 
applied the basic viewpoints of Marxism and proceeded 
from China's national conditions to scientifically ana- 
lyze the nature and tasks of the political revolution of the 
Chinese proletariat in the penod of the democratic 
revolution, and also scientifically analyzed the nature 
and tasks of the Cultural Revolution of the Chinese 
proletariat in the penod of the democratic revolution, 
thus forming an integrated theory and program for 
China's democratic revolution. This is a classical 
Marxist work with Chinese characteristics. Because the 
Chinese revolution was later guided by the theory and 
program put forth by Mao Zedong in this work, the 
Chinese people eventually won the nationwide victory in 
1949. In order to study the issue of culture and art in 
China, one should understand Mao Zedong’s thought on 
culture and art and the new contributions that Mao 
Zedong’s thought on culture and art made to Marxism. 
Apart from studying the “Speeches at the Yan’an Forum 
on Literature and Art” as all people know, we must also 
pay special attention to “On New Democracy.” 


In the past, when discussing whether literature and art 
constitute part of the superstructure and ideology, some 
people did not first understand the essence of Marxism 
and use it to analyze the concrete phenomena of litera- 
ture and art in reality and thus reach conclusions, 
instead, they used to ngidly quote some bookish conclu- 
sions, pay too much attention to the shades of meaning 
of words in a pedantic manner. The essence of the 
theories of Marx and Engels on economic base and 
superstructure and on ideology 1s explicit and certain. 
However, they did use different means of expression 
when mentioning the theories on different occasions, 
and this 1s also understandable. On some occasions, they 
changed the way of expression because they enriched and 
developed the original thought. How could one always 
use the same words every time when expressing the same 
thought on the same issue if one did not read the same 
script? For example, Engels said in his letter to Walther 
Borgius in 1894: “The development of politics, law, 
philosophy, religion, literature, and art is based on 
economic development.” This explicitly points out that 
literature, art, law, philosophy, and religion all belong to 
ideology which is dev.ioping on the economic base. 
However, when Marx and Engels talked about ideology, 
they seldom mentioned literature and art as directly as it 
was quoted above. Because Engels in “Anti-Duhmng”™ 
said “the religious, philosophical, and other viewpoints” 
constitute the ideological superstructure, some people 
thus concluded that the ideological superstructure 1s 
composed only of religious, philosophical, and other 
viewpoints, and literature and art can only be considered 
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as a form of social consciousness. However, even Engels 
himself had at least two ways to express this issue. In his 
work “Anti-Duhring,” he also presented another way of 
expression different from what was quoted above and 
held that “religion, philosophy, and art” all belong to the 
“conceptional superstructure.”’ This thus makes 1t diffi- 
cult to argue that literature and art belong to ideology 
and to refute the opposite viewpoint, because if the 
debate is based on the bookish expressions, one may find 
grounds to prove both opposite arguments and find it 
hard to harmonize the seemingly incongruous ways of 
expression. In fact, Marx and Engels noi only presented 
many theses on this issue. but also analyzed and studied 
many writers and their works. Their conclusion on 
literature and art was the result of their analysis and 
study of so many writers and their works. Thus, we 
should attach importance to things in this aspect, but we 
used to neglect them. Marx and Engels not only establish 
the historical materialist theory on ideology, but also 
made concrete comments on writers in different periods 
according to this theory. 


Here, let me cite a number of examples. Engels said in 
the “Preface to the Italian edition of the ‘Manifesto of 
the Communist Party,” 


“The Manifesto does full justice to the revolutionary role 
played by capitalism in the past. Italy was the first 
capitalist nation. The close of the feudal Middle Ages 
and the dawn of the modern capitalist era was marked by 
a colossal! figure. It was an Italian, Dante, who was both 
the last poet of the Middle Ages and a poet of modern 
times.” 


Here, did Engels not use the theory on ideology devel- 
oped by him and Marx or use the socioeconomic changes 
and developments to prove the historical significance of 
a great writer, Dante? 


Similarly, did Engels’ comments on Goethe not most 
evidently treat the writer's works as a phenomenon of 
ideology? Engels said Goethe was “sometimes very great 
and sometimes very paltry,”’ because he often gave full 
expression to the contradiction between a talented poet 
and a vulgar and mediocre German, and such person- 
ality reflected the dua! character of the then German 
burghers. Engels’ comprehensive, penetrating, and pro- 
found analysis of Goethe was rarely seen in other 
Marxist works and documents. Only Lenin's analysis of 
Tolstoy and Herzen and Mao Zedong’s analysis of Lu 
Xun can match. This shows the thoroughness of the 
Marxist theory on ideology and also shows that the 
founders of Marxism, Lenin, and Mao Zedong Thought 
all used the Marxist theory on ideology to analyze 
writers. 


Engels’ comments on Ibsen were also illustrative. Engels 
did not agree to draw an analogy between the petty 
bourgeoisie in Norway and the petty burghers in Ger- 
many, holding that the petty burghers were “products of 
the revolution that failed.” Because of the failure of the 
peasants’ war in the 16th century and the following 30 


years’ disaster of war, the petty burghers in Germany had 
such “special and abnormal dispositions as timidity, 
narrow-mindedness, helplessness, and lack of creativ- 
ity;” on the contrary, “the petty bourgeoisie in Norway 
are sons of free peasants,” and “they are real human 
beings as compared with the degenerate German burgh- 
ers.” In the eyes of Engels, Ibsen’s works gave expression 
to the then Norwegian petty bourgeoisie who still “had 
their own character and creative and independent 
spirit.” 


By applying the ideology theory of historical materialism 
established jointly by him and Marx, Engels analyzed 
Ibsen and explained why the Norwegian literature as a 
whole could flourish in the 19th century and held a 
prominent position in the world. 


A noteworthy fact was that Engels here adhered to 
historical materialism and criticized the vulgar explana- 
tion by Ernst. At present, some people among us again 
try to vulgarize historical materialism, and doubt or even 
negate the ideology theory and historical materialism 


proper. 


The above examples show literature 1s undoubtedly a 
form of social ideology developed on a certain economic 
base, and they also fully prove the untenability of the 
“theories” about the ideology- transcending or nonide- 
ology nature of literature and art. 


II. China's Struggle Experience Enriches Marxist 
Theory on Ideology 


The ideological nature of literature and art is no more 
distinct and salient than it 1s demonstrated in modern 
China. If our discussion on this issue does not stay on 
some general principles, then we may direct our eyes to 
China's situation after the May 4th Movement, which 
provides rich experience and facts for us to understand 
this issue. 


After Russia's October Revolution, the whole world 
entered an era marked by fierce class struggle. and the 
life-and-death struggle between the two social systems 
and between the two ideological systems dominated 
people's social life and intellectual life. It was in fact 
completely impossible for any people to engage in art 
creation purely for the purpose of art at any time and to 
live in an ivory tower thus keeping themselves from 
politics. Lu Xun said more than once that in modern 
China, there is no room for setting up an ivory tower and 
there is no soil for cultivating art purely for the purpose 
of art. This was the fact. In modern China where class 
struggle was extremely fierce, literature and art could not 
be separated from politics than in any other times 
Beginning from the May 4th period, Lu Xun and Guo 
Moruo, the two writers who made the highest attain- 
ments in art, stood in the forefront of the times. Their art 
creation moved along different courses, as Lu Xun 
adopted realism and Guo Moruo pursued romanticism 
Each of them had their own strong points. and actuall) 
displayed their unique artistic personalities. They added 
radiance and beauty to each other in China’s literary 
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history. However, both of them were faithful to the times 
they were living, and truthfully depictee the times. Their 
art creations became the strongest sound of the times in 
which they lived, and this 1s acknowledged by all people 
throughout the world. In the revolutionary struggle of 
several decades, Lu Xun was China's greatest writer and 
also a great thinker and revolutionary in the field of 
ideology; and Guo Moruo was also concurrently a writer, 
thinker, and revolutionary. Literature played a great and 
obvious role in the revolutionary struggle in modern 
China. People who hold that literature and art do not fall 
into the category of ideology or at least not completely so 
should first face these facts squarely and give deep 
thought to such facts. 


Mao Zedong’s essay “On New Democracy” was pub- 
lished in January 1940. Up to that time, the modern 
literature and art movement in China had passed 20 
years since it was started around the May 4th Movement. 
It underwent extremely fierce and arduous struggle, and 
traversed innumerous twists and turns. It provided rich 
experience for us. It was then necessary to make new 
theoretical summarization of the experience according 
to the Marxist theory. This was what Mao Zedong did in 
hiss essay. 


Mao Zedong presented the following thesis on the nature 
of the ideology issue: 


“Any given culture (as an ideological form) is a reflection 
of the politics and economics of a given society, and the 
former in turn has a tremendous influence and effect 
upon the latter, economics 1s the base and politics the 
concentrated expression of economics. This is our fun- 
damental view of the relations of culture to politics and 
economics and of the relation of politics to economics.” 
In his thesis, where did Mao Zedong make theoretical 
summarization according to the experience of ideolog- 
ical struggle in the wake of the May 4th Movement? 
What new things did he add to the theoretical treasure- 
house of Marxism”? 


The scientific viewpoint about the relation of ideology, 
including literature and art, to politics and economics 
ard the relation of politics to economics was originally 
established by Marx, Engels, and Lenin. However, Marx 
and Engels used to treat the superstructure as a whole 
when claborating the relationship between economic 
base and superstructure in order to stress the decisive 
role of economic base and to stress this main aspect in 
the theory of historical materialism. What they repeat- 
edly expounded was that superstructure as a whole is 
determined by economic base. For example, in the 
“Manifesto of the Communist Party,” which was the 
first document that marked the complete maturity of 
Marxism, Marx and Engels pointed out: 


“The economic life of every era and the social structure 
derived from it constitute the histoncal base for politics 
and mentality of that era.” 
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The “Preface” to “Critique of Political Economy” was 
described by Stalin as the “essential and talented expres- 
sion of historical materialism.” This work also mainly 
stresses the decisive role of economic base on the “gigan- 
tic superstructure” as a whole, and expounds that with 
the changes in economic base, the “whole gigantic super- 
structure” will also change sooner and later. 


However, in the “Supplements to the Second Edition 
Preface” to “The Peasants’ War in Germany” in 1875, 
Engels explicitly pointed out that class struggle does not 
merely take the forms of political struggle and economic 
Struggle, instead, it also takes the third form, that 1s, 
theoretical struggle. Here, Engels clearly pointed out the 
relationship between theory (which can naturally be 
regarded as ideology in the realm of superstructure) and 
politics, and indicated that theoretical struggle is a need 
in class struggle. In his essay “Karl Marx” in 1877, 
Engels again expounded the relation of ideology to 
politics: 


“Under the condition of acquiring full knowledge about 
the socioeconomic conditions at this stage (while our 
history experts completely lack such knowledge), all 
historical phenomena can be explained in the simplest 
way, and the conceptions and thoughts in every histor- 
ical period can also be explained simply from the eco- 
nomic conditions of life in that penod and the social 
relations and political relations determined by such 
economic conditions.” 


Obviously, with the development of class struggle and 
ideological struggle, relations between vanous fields of 
superstructure, and first of all, the relation between 
political superstructure and ideology, will be seen more 
and more clearly. When dwelling on literature’s party 
spirit in the era of proletarian revolution, Lenin affirmed 
that literature should be taken as a part of the general 
cause of the proletanat, and should serve proletanan 
politics. This was a major development made by Lenin 
to the Marxist theory on ideology, and 1 undoubtedly 
reflected the new characteristics of the period between 
the late 19th century and the early 20th century. After- 
ward, Lenin put forth the thesis that “politics 1s the 
concentrated expression of economics,” thus giving an 
explicit and scientific definition to the relationship 
between politics and economics. Here, we may more 
clearly see that as politics gives more intensive expres- 
sion to the needs in economic development, politics 
plays a decisive role and holds a more important posi- 
tion im superstructure as a whole. In another word, 
although politics, which 1s the concentrated expression 
of economics, and ideology both are elements of super- 
structure, they cannot be put on a par. instead, their 
relationship 1s marked by one determining the other and 
one reflecting the other. Political superstructure deter- 
mines ideological superstructure. and ideological super- 
structure in turn certainly reflects politics or, in the final 
analysis, reflects needs in economic development. This 
was the point of view that Mao Zedong used to analyze 
this issue 
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According to the pnnciples of Marxism, Mao Zedong 
explicitly and comprehensively expounded the basic 
viewpoint on the relationship between base and super- 
Structure, and especially the relationship of culture 
(including ideological culture) to politics and economics. 
Mao Zedong tightly adhered to Lenin's viewpoint that 
“politics 1s the concentrated expression of economics.” 
In the realm of superstructure, he distinguished politica! 
superstructure from ideological superstructure, gave 
prominence to the decisive action of political superstruc- 
ture to ideology, and also fully affirmed the significant 
impact and reaction of ideology to politics and eco- 
nomics. 


As mentioned above, this is in conformity with China's 
reality in the wake of Russia's October Revolution and 
in the era of international proletanan revolution. This 
shows that Mao Zedong did enrich and advance 
Marxism according to China's new practical expenence 
In its struggle in the era of proletanan revolution. 


III. Relationship Between Class Nature and Human 
Nature of Ideology 


Ideology still faces another issue, that 1s, the relationship 
between its class nature and its human nature. This ts an 
important reason why the issue of ideology 1s so compli- 
cated. 


Does the general nature of humanity or the human 
nature shared by all human beings exist? It seems that 
this question should be profoundly studied. In philos- 
ophy or in the highest domain of thinking, man’s con- 
scious dynamic role is the essential nature that differen- 
tiates human beings from animals. This is gradually 
formed and developed by man in al! kinds of social 
practice in the process of labor. Only man is engaged in 
labor and other social practice, similarly, only man has 
the conscious dynamic role. Mao Zedong said that the 
history of mankind 1s one of continuous development 
from the realm of necessity to the realm of freedom. That 
1S tO Say, Man's nature requires the continuous develop- 
ment from the realm of necessity to the realm of 
freedom, and this also represents the continuous devel- 
opment of man’s nature. In the development of human 
history, man’s nature manifests itself in different ways. 
After the appearance of pnvate property and classes, the 
changes and development of man’s nature became 
extremely complicated. On the one hand, man’s nature 
was distorted and dissimilated, on the other hand, 11 was 
ennched and developed as being tempered in the course 
of revolutionary class struggle. 


Humanity 1s always making progress and development. 
In the whole process of histoncal development, mankind 
1s also continuously creating culture. However, in class 
society, culture is certainly stamped with the brand of a 
class. Every class needs to make culture suited to its class 
needs and serve itself. But even an exploiting class may 
create culture of significance to all mankind when 1t still 
represents the onentation of histomcal development. 
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Thus 1s the case for the slave-owner class, the feudal lord 
class, and the capitalist class. 


Guo Moruo said: “Qu Yuan was a man who profoundly 
grasped the social ethos of his tumes. He attached impor- 
tance to human life and respected sages and able people. 
He attempted to fulfill China’s great unification on the 
basis of benevolent rule, and this showed his sense of 
benevolence. At the same time, he also put this principle 
thoroughly into practice, and this showed his sense of 
justice.” 


“Benevolence” [ren 0088] and “justice” [yi 5030] were 
the key elements of the ideology of the new-born feudal 
class in the Chunqiu [Spring and Autumn] and Zhanguo 
[Warring States} penods. They represented the moral 
principles suited to the political and economic needs of 
feudal society and had special connotations. Any ide- 
ology which meets the requirements of historncal devel- 
opment not only has the particularnty of meeting the 
special political and economic needs in the given histor- 
ical period but also has the generality of being in keeping 
with man’s general nature and meeting the requirements 
of mankind's common development. This 1s the case 
with regard to “Benevolence” and “justice.” According 
to Guo Moruo’s interpretation, the connotations of 
“benevolence” and “justice” changed along with the 
changes of the times, but an invariable point was that 
““benevolence’ means treating humanity as humanity 
and ‘justice’ means doing what should be done.” (Guo 
Moruo: “ ‘Historical Figures’: “A Study of Qu Yuan’) 
The invanability included the factors of human con- 
sciousness and the common requirements of humanity 
which are different from animals in narrow sense, and 
include the needs in the development of human history. 
Such human consciousness and man’s nature exist 
throughout the history of human civilization, but their 
connotations vary in different histoncal penods and in 
different classes. Therefore, Marx said it 1s not only 
necessary to study man’s general nature but also neces- 
sary to study the changing nature in vanous penods. 


Qu Yuan was undoubtedly a poet of the noble class, and 
a thinker upholding the democratic spimt and advo- 
cating reform in the nobility class. However, the image 
of “being benevolent and upright” he created for himself 
was not only typical in his times but was also widely 
representative beyond the the scope of feudal nobility. 
So, he could continue to inspire readers in all later 
histoncal penods. Over more than 2,000 years, the 
image of Qu Yuan was always the symbol of the noble 
conduct and indomitable spirit of the nation and the 
people chenshed and respected by the progressive figures 
in China. 


Because we acknowledge the unity of ideology’s particu- 
larity and generality, we can understand why the ide- 
ology determined by the given political and economic 
conditions and serving a certain class in a specific 
histoncal penod can be critically inherited by people as 
a kind of historncal heritage. 
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Man's general nature, in philosophical terms, finds 
cxpression in man’s conscious dynamic role and man’s 
ability to use his own rationality and practice to master 
and transform the world and to act “freely and con 
sciously ~ “Benevolence and justice” belong to the cate- 
gory of ethics or moral standards 


Inside the people, inside the revolutionary ranks. or 
inside the proletanat, the ideal of treating man as man 
can actually come truce 


The communist ethics and moral standards which find 
expression in the spirit of “serving the people whole- 
heartedly” and “making utter devotion to others without 
any thought of self” not only have added new connota- 
tions to the concept of “justice” in history, but have 
turned such old moral norms as “having no hesitation to 
die in order to fulfill benevolence and lay down one’s life 
tor justice” that basically served the interests of the 
feudal class and were fulfilled only by a smal! number of 
people in .. past into the common idea and practice of 
innumerous revolutionary fights in our revolutionary 
ranks as socialist and communist contents were added to 
them 


IV. Particularity of Literature and Art as Ideology 


Moreover, in the domain of ideology. literature. and art 
have thei particulanty. The way of approaching the 
world used im art is different from the way used in 
theory. Thinking in images 1s different from thinking in 
theory. In the process of thinking in images. the ideolog- 
ical and political inclination of writers and artists or 
their sdeological character 1s expressed in a more obscure 
and roundabout way. Usually, the actual wishes of 
writers and artists are contradictory to the effects of their 
works in reality 


The great and outstanding works may often go bevond 
the expectations of the writers and thus are of greater 
objective significance. Such a situation not only exists in 
the works of Balzac and Tolstoy whom we often men- 
tion, but also exist with some writers who stood in the 
forefront of the times. Lu Xun was a revolutionary 
democrat during the May 4th penod. but in his works 
“Crying Out” and “Hesitation,” he could profoundly 
represent the nature of the modern Chinese revolution 
and enthusiastically call for the advent of the popular 
revolution. The significance of these works became more 
and more prominent and evident tn later years 


Lu Xun pointed out the forthcoming revolution from the 
“bottom,” namely, from the angle of the oppressed 
people. Ln fact, he had already foreseen the need to bring 
about a thorough change in rural areas in the Chinese 
revolution, as the 1911 Revolution he personally expe 
nenced did not bring about such a change. In his work 
“The True Story of Ah Q.” Lu Xun manifested the 
significance of unparalleled artistic truthfulness. and the 
thought he expressed in the story was in essence conge- 
nial to the thought expressed by Mao Zedong in the 
“Report on an Investigation of the Peasant Movement in 
Hunan.” Lu Xun's work gave expression to the wishes 
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and teclings of the oppressed peopic, especially the vast 
number of oppressed peasants. We have reason to con- 
clude that an ordinary democrat would not be abie to 
acquire such profound understanding of the character of 
the Chinese revolution as Lu Xun did. and even among 
Communists in those years. only a very small number of 
people could realize that. Lu Xun’s insight was denved, 
to a large extent, from the profound understanding of 
(hina’s reality and the sense of history in the mind of a 
talented writer who kept profound relation with China's 
reality 


Admittedly. such a sense of history arses, to a large 
extent, as a kind of intuition. It does not completely 
dernve trom the writer's rational knowledge and rea- 
soning Capacity 


Qian Xuesen also used his personal expenence to cor- 
roborate the role of mmtuition and subconsciousness 
which must not be neglected in the scientific work. So, 
still less can they be neglected in the domain of art. The 
particular way of approaching the world in art creation 
makes the ideological character of art more complicated 


As many people know, Lu \un himself also acknowl- 
edged that when he began to write “The True Story of Ah 
Q.” he did not think that Ah Q would later join the 
revolution. In that penod, Lu Xun actually did not 
recognize that peasants can form a revolutionary force. 
and he did not have the conception of the peasants’ 
ability to emancipate themselves. However, in the pro- 
cess of writing the story. being guided by the logic of real 
life and the logical development of the character of such 
an oppressed and humiliated figure as Ah Q. Lu Xun 
finally wrote about Ah Q's participation in the revolu- 
tion. Even the writer who created the fictional figure 
could not resist such logical development. A great and 
outstanding writer may always find that the logic of real 
life 1s more powerful than the individual will and know!- 
edge of the writers themselves. Although Ah Q did not 
finally achieve real revolutionary consciousness 
according to his class instinct and his bitter expenence 
he could still approach mayor issues in a way different 
from Lord Zhao did. This was “a beam of light in the 
darkness” of Ah Q's mind, and it also marked a victory 
for Lu Xun’'s realism that was brought by this great 
writer's gifted intuition. In “The True Story of Ah Q.” 
Lu Xun, relying on the expenence of a great writer's 
profound understanding of real life. could actually por- 
tray an oppressed peasant who was eventually attracted 
by the revolution. However, intuition cannot replace 
rational knowledge. For Lu Xv as a democrat, peasants 
just formed a suffering class rather than a revolutionary 
force that can use their own strength to change their own 
destiny. At that tume, Lu Xun did not know what class 
would attract the peasants around it and would be the 
leading class to guide the struggle to overthrow old China 
to victory. When Lu Xun was actually manifested some 
essential aspects of the Chiense revolution in his works, 
he still could not free himself from perplexson and 
confusion when thinking about the current reality and 
the future 
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This makes us clearly see that literature and ar, as a 
special form of ideology, indeed have their particularity, 
and are therefore complicated, but they are a form of 
ideology. 


Paper Urges Study of Contemporary Capitalism 
HK 1203062192 Beijing GUANGMING RIBAO 
in Chinese 17 Feb 92 p 3 


[Article by Chen Yaotiung (7! 15 5069 1656): “On Signif- 
icance of Having a Correct Understanding of Contem- 
porary Capitalism”) 


[Text] Under the new historncal conditions, a major 
theoretical subject which confronts contemporary Marx- 
1Sts 18 to thoroughly study the issue of state monopoly 
Capitalism, guided by Marxism-Leninism. | should like 
to express my views Ow how to correctly understand this 
issue and the significance of understanding 11. 


1. It is necessary to understand and study the development 
and changes in capitalism from the practical movement of 
the basic social contradictions. Al! kinds of social forma- 
tions operate in an orderly fashion despite basic social 
contradictions between the productive forces and the 
production relations and between the economic founda- 
tion and the superstructure. It is also necessary to 
observe from the practical movement of the basic social 
contradictions to correctly understand and study the 
development and changes in contemporary capitalism, 
and grasp its essence and the basic trends in its conflicts 
and development. Only by so doing can we observe 
contemporary capitalism in the long process of the 
history of human social development, make Marxist 
analysis on and give answers to the new phenomena and 
problems which have emerged in contemporary capi- 
talist economics, politics, and social life, and try our best 
to avoid any deviations which might emerge in the 
course of studying contemporary capitalism. From the 
practical movements of the basic social contradictions, 
we should penetratingly study the new development in 
production relations, that is, the state monopoly capi- 
talism issue. This 1s a task for contemporary Marxists 
entrusted by history. In my opinion, under the new 
historical conditions, the study and exploration of state 
monopoly capitalism are of major theoretical and prac- 
tical significance in correctly understanding: the essence, 
conflicts, and historncal limitations of contemporary 
Capitalism, that contemporary imperialism 1s still in the 
transitional penod between capitalism and socialism 
and today’s world is still n the imperialism and prole- 
tariat revolution era; the general course of the current 
ever-changing world situation and the need to strengthen 
faith in socialism, the international environment for the 
socialist modernization drive which our country 1s in; 
the implementation of our party and country’s “reform 
and opening up” policy. and correctly understanding 
adherence to the four cardinal principles and the struggle 
against bourgeois liberalization 


FBIS-CHI-92-050 
13 March 1992 


2. It is mecessary to understand and study the new 
development of capitalism to correctly grasp the basic 
features and development law governing contemporary 
capitalism, and to enrich and develop Marxism-Leninism. 
As everybody knows: Marx and Engels investigated and 
studied the free competition stage of capitalist develop- 
ment and they expounded on and revealed the basic 
features and also the law of development of free capi- 
talism; Lenin investigated and studied the private 
monopoly stage of capitalist development, and he 
expounded on and revealed the basic features and \aw of 
development of private monopoly capitalism, and con- 
temporary capitalism has developed into the stage of 
State monopoly capitalism. In this stage of capitalism, a 
number of new phenomena and problems have emerged 
in the domestic economic, political, and social! fields as 
well as in various aspects of international economics and 
politics. That 1s to say, compared with the eras of Marx 
and Lenin, capitalism has made new developments and 
has changed in various aspects. In terms of the produc- 
tive forces, these have developed from the “age of 
steam” of Marx, through Lenin's “electric age.” to 
today’s “atomic and electronic age”; in terms of produc- 
tion relations, these have developed from the single or 
individually-owned capital of Marx's times, through the 
private monopoly or group-owned capita! of Lenin's 
times, to Contemporary state monopoly capital, state- 
owned capital, and state and private jointly-owned cap- 
ital; and in terms of the superstructure, the bourgeois 
countnes have developed from the “nightwatchmen”™ of 
Marx and Lenin's times to today’s “housekeepers” and 
“pivotal persons,” with their economic and social man- 
agement functions unprecedentedly strengthened All 
this 1s the expression and outcome of highly developed 
State monopoly capitalism, greatly exceededing Marx 
and Lenin's knowledge and predictions about capi- 
talism. Therefore, in studying and expounding on the 
basic features and the law of development of state 
monopoly capitalism, it 1s of great necessity and vitally 
important to be guided by Marxism-Leninism and pro- 
ceed from the reality and, under the new historical 
conditions, to grasp the essence, conflicts, and develop- 
ment tendency of contemporary capitalism, and have a 
scientific understanding of i, to perfect, enmch, and 
develop Marxism-Leninism. 3. It is necessary to under- 
stand and study the new development of capitalism, that 
is, state monopoly capitalism, under the historical condi- 
tions of our times, to grasp the general tendency and new 
features of replacing capitalism by socialism and enrich 
and develop scientific socialist theory and practice. Lenin 
pointed out: Along with the development of state 
monopoly capitalism, “socialism has now appeared at 
every window of modern capitalism,” “so that mankind 
is approaching socialism unusually rapidly.” ( Selected 
Works of Lenin.” Vol 3, p 164) This thesis by Lenin 
means chiefly that the emergence and development of 
state monopoly capitalism has enabled production, man- 
agement. and capital to become highly socialized. ind)- 
cating that the capitalist basic conflicts, that 1s, the 
conflicts between socialized production and capitalist 
private ownership have deepened and intensified, calling 
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for public ownership to replace private ownership and 
socialism to replace capitalism. 


First, the development of state monopoly capitalism has 
enabled capitalist production to advance toward the 
most comprehensive socialization. This 1s because state 
monopoly capitalism directly controls a considerable 
portion of highly socialized productive institutions 
through state-owned enterprises. It directly or indirectly 
controls, through state and private joint ventures as well 
as Slate procurement, some socialized productive forces 
and affects overall social economic development by way 
of state regulations, such as “economy subject to plans.” 
Second, the development of state monopoly capitalism 
has also enabled capitalist management to increasingly 
advance toward the most comprehensive socialization. 
Under the conditions of state monopoly capitalism, and 
because of the extensive development of state-owned 
enterprises, state and private joint ventures, and various 
regulatory forms of state monopoly, capitalist countnes 
are also capable of making unprecedented developments 
in management functions and administrative organs in 
the production, exchange, distnbution, and consump- 
tion fields in industry, agriculture, commerce. and the 
service industries, so that capitalist management can 
advance toward the most comprehensive socialization. 
This 1s mainly manifested in the state's direct operation 
and management of state-owned enterprises, macrocon- 
trol and regulation of the national economy as a whole. 
and the state’s comprehensive form of macroregulation, 
Le., “economy subject to plans.” Third, state monopoly 
capitalism has enabled capitalist socialization to reach 
the highest degree, becoming the direct transitional point 
of turning capital into social public property. Moreover, 
the higher the degree of capitalist socialization, the more 
conducive it 1s to realizing the socialist historical task of 
“expropriating the expropriators.” 


The foregoing facts show that the development of the 
State monopoly capitalism has made production, man- 
agement, and capital socialization reach the highest 
possible level in the capitalist mode of production, thus 
laying an increasingly perfected maternal foundation for 
the entire society's collective possession of the means of 
production and for organizing socialized production, 
management, and distribution within the entire society. 
Therefore, Lenin maintained: “State monopoly capi- 
talism is the most perfect material preparation for, and 1s 
the door to, socialism.” (“Selected Works of Lenin,” Vol 
2, p 164) 


4. Understanding and studying the new development in 
contemporary capitalism is of important significance as a 
reference to the socialist modernization drive in which we 
are engaged and the implementation of the “reform and 
opening up™ policy. First, the capitalist production mode 
is an exploitative and oppressive system built on capi- 
talist private ownership of the means production 
Second, under the capitalist system, and especially under 
the conditions of contemporary capitalism, science and 
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technology, socialization of production, economic mod- 
ernization, and scientific management have all devel- 
oped to a higher degree, reflecting the new achievements 
of human civilization. Socialism negates the first and 
affirms the second. Consequently, under the contempo- 
rary world pattern in which the socialist and capitalist 
systems coexist, and in the face of the socialist reform 
and construction tasks confronting us, we must critically 
observe the essence. conflicts, and histoncal limitation 
and probe into the development law of socialism ulti- 
mately replacing capitalism all over the world. We must 
also study contemporary capitalism from a referential 
angle. Speaking about building socialism, Lenin pro- 
foundly pointed out: “We cannot imagine that, apart 
from the socialism based on all the expenences gained 
from the mch caprtalist culture, we can have any other 
kind of socialism.” ( ‘Selected Works of Lenin.” Vol 27, 
p 285) Hence, with regard to exploring the development 
law of scientific socialism and socialist construction, and 
particularly with regard to China, whose orginal capi- 
talist development has been quite insufficient, we must 
principally explore and summarize from our own prac- 
tice and. at the same time, pay secnous attention to 
studying contemporary capitalism. Making use of this, 
we must explore and establish the scientific theory, 
strategies, and measures 1n our socialist construction and 
reform, enthusiastically and consciously persist in the 
opening policy, energetically develop foreign economic 
and cultural exchanges: boldly import foreign invest- 
ment and technology. and assiduously study and absorb 
all the scientific and useful things from the socialized 
production and modern economies of Western devel- 
oped countnes. In understanding and studying contem- 
porary capitalism, we must not indiscriminately copy 
everything from the West or indulge in “overall West- 
ernization.” Instead, we must work toward accelerating 
the process of our socialist modernization and structural 
reform, perfecting and developing the socialist system, 
and building socialism in a still more vigorous way to 
display even more fully the supernority of socialism. This 
1s precisely one of the principal aims of understanding 
and studying contemporary capitalism 


Paper Reviews, Analyzes Rural Socialist Education 
HK 1003135292 Beyine GLANGMING RIBAO 
in Chinese 17 Feb 92 p 3 


[By Chen Xianguo (7115 0341 0948) and Zhu Zhentian 
(2612 2182 1131) “Adhere to the Principle of Seeking 
Truth From Facts in Rural Socialist Education” ] 


[Text] In this article, we would like to carry out a review 
and analysis of Shanghai's rural socialrst ideological 
education from the angle of adhering to the party's 
ideological line of secking truth from tacts 


1. Carrying out ideological education in light of concrete 
conditions. 


Over the past few years, the guiding ideology for Shang- 
hai’s rural socialist sdeological education has become 
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clearer: Socialist ideology will not grow naturally among 
the peasants merely because they have benefited from 
reform, and socialist ideological education is not omnip- 
otent. However, this education will engender unlimited 
strength when 11 takes root deeply in the soul of practical 
life in rural areas and serves economic work and other 
undertakings with economic construction as the center. 
As the ideological and political workers in Shanghai's 
rural areas have established this guiding ideology and 
extncated themselves from the old habit of merely 
dealing with propaganda work. they have put the feelers 
of their work deep into all spheres of economic work and 
social life. 


Reform is being continuously deepened in rural areas. 
To suit this situation, socialist ideological education 
must also take a new road. We must analyze the new 
situation and solve new problems with creative thinking. 
In this connection, there 1s also a problem of emanci- 
pating the mind. “Emancipation of the mind means 
suiting Our thinking to reality and suiting our subjective 
world to the objective world.” The objective reality at 
present 1s: Since the contract responsibiliiy system on a 
household basis with remuneration linked to output was 
adopted in the rural areas, the peasants have been 
engaged in more frequent productive activities, espe- 
cially in those areas where township and town industnes 
are better developed, and have become commodity pro- 
ducers and managers who are engaged in different trades 
and have their unique and specific interest demands. 
They are not merely engaged in production on the land 
as they were in the past. If we do not offer appropriate 
and effective education and guidance for them, their 
good moral character and virtues. such as cherishing a 
deep love for the collective and working selflessly for the 
public interest, may gradually fade. How do we unify the 
thinking of the vast numbers of peasants, who are now 
divided into different interest groups? We must discard 
the method of delivering sermons proceeding from 
abstract concepts and definitions and replace it with a 
new method which suits the new social and economic 
demands of the rural areas and the psychological char- 
acteristics of the peasants. To this end, we must take into 
consideration the following points: First, it 1s necessary 
to find the point of resonance of the broad masses and 
cadres. Second, it 1s necessary to pay attention to the 
material benefit concept of the masses and cadres. Third. 
it 38 Necessary to arouse the sense of participation of the 
vast numbers of cadres and masses 


Where can we find the point of resonance of the great 
majority of cadres and masses’ The result of investiga- 
tion and study shows that although there are great 
differences among the masses in their objectives, they 
cherish a common aspiration, that 1s, to rejuvenate their 
hometowns and realize common prosperity. If we firmly 
grasp this point of resonance in our educational activity, 
we will be able to strengthen the cohesive force in rural 
areas in the new penod of refu.m 


In the new pernod, the peasants have acquired a new 
concept of material benefit, which is entirely different 
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from that of the past. Before reform and opening up, 
people felt 1 shameful to talk about contribution and 
maternal benefit. But since reform and opening up, 
profound changes have taken place in the social status, 
production patiern, and consumption structure of the 
peasants. They are more enthusiastic in pursuing the 
effective realization of their own value. What attitude 
should we take toward this new concept of matenal 
benefit then” 


The sense of participation 1s also a consideration based 
on changes 1 reality. In the past few years, the peasants 
have enthusiastically participated in commodity produc- 
tion and circulation and in cultural activities. This shows 
their sense of participation has been strengthened. 


Shanghai's rural! party organizations and ideological and 
political workers have taken note of these changes in the 
concepts of the masses of peasants and taken this point 
of resonance, this matera! benefit concept, and this 
sense of participation as the bases of their consideration. 
As a result, socialist education, mainly the education in 
collectivism and patriotism, has become more and more 
mature 


Beginning from 1985. the party organization of the 
Nanhui County Waterproof Coatings Factory has been 
encouraging cadres and workers to make great contnbu- 
tions to their enterprise, home village, and society. All 
those who have made outstanding contnbutions are 
commended and their advanced deeds are publicized by 
the factory's blackboard newspaper and mimeographed 
newspaper and are included in the list of “10 advanced 
deeds of the month.” They have received honor cenifi- 
cates from the factory, and their family members have 
also received congratulatory messages. At the same time, 
they are given maternal awards according to the eco- 
nomic benefit and social influence of their contributions. 
The enterprise, too, has benefited from all this. Based on 
their expenence, the propaganda department of the 
county party commiuttee, together with the organiza- 
tional department and !|0 other departments and mass 
organizations, launched an activity of “win honor for the 
party banner and win honor for Nanhu: County.” At the 
same time, a four-level activity network and a system of 
making an annual appraisal of 100 advanced deeds at the 
county level and an annual appraisal of a certain number 
of advanced deeds in every township, town, village, and 
unit were established. This activity, which has a strong 
competitive mentality, has attracted vast numbers of 
party members, league members. workers, peasants, sci- 
entific and technological personnel, militia, teachers, 
students, Overseas Chinese, and Hong Kong and Macao 
compatriots, as wel! as individual laborers and house- 
holds specialized in certain fields. They all feel that in 
the vast rural areas, they can make outstanding contn- 
butions and achieve remarkable successes everywhere 
Over the past six years, the county party committee has 
held meetings to commend 600 advanced deeds at the 
county level and compiled six booklets to commend 
them. There have also been tens of thousands of 
advanced deeds in vanous townships, towns, villages, 


FBIS-CHI-92-050 
13 March 1992 


and units. The 700,000 people in this county have thus 
received a lively education, which has imperceptibly 
exerted an influence on them 


2. Realistically establishing the objective of education. 


To work out a policy decision in ideological and political 
education, 11 1s necessary first to establish an objective, 
which 1s the core of the policy decision. Without a 
specific objective, or a definite objective, it 1s empossible 
to make policy decisions. Even if a policy decision ts 
made, it 1s a blind decision. Similarly, in rural socialist 
ideological education, we must also have a definite 
objective. In the current stage. the general objective and 
demand 1s to endeavor to strengthen the socialist con- 
viction of the cadres and masses as well as their concepts 
of the state and the collective and to bring up a genera- 
tion of new-type peasants who have lofty ideals, moral 
integrity, a good educational background, and a sense of 
discipline. But this general objective cannot replace the 
specific objectives for different stages, different levels, 
and different regions. If the objective 1s set higher than 
the objective reality, it will look inspiring, but cannot 
arouse the enthusiasm of the masses, as it 1s just like a 
peach on a tall tree that cannot be reached. If the 
objective 1s set too low, the peach can be casily picked 
without great effort. That will also be harmful to mobr- 
lizing the masses. Therefore, when carrying out idcolog- 
ical education, we must proceed from reality, encourage 
the advanced, and give more consideration to the 
majority. We must combine the demands of the 
advanced with the extensive demands of the masses 
Only thus can we encourage people with different polit- 
ical consciousness to advance and form a powerful 
spiritual cohesive force for hundreds of milhons of 
people. Proceeding from reality means proceeding from 
the level of development of productive forces in the 
initial stage of socialism and the ideological and moral 
level of the people. At present. as development is uneven 
in various rural areas, the objective of education must 
suit the particularities of various areas In certain areas, 
it must also suit the particularities of various trades and 
various levels. In Shanghai's rural areas, the differences 
in the ideological consciousness of the masses at dif- 
ferent levels have been taken into consideration im the 
activity of making more contnmbutions so that everyone 
can do something to make greater contributions and 
progress. In the activity to establish a new atmosphere, 
cxtensiveness has been stressed In other words, atten- 
tion 1S paid to increasing the masses’ ideological con- 
sciousness step by step and on light of reality rather than 
demanding that they advance with one step disregarding 
reality 


The activity of establishing a new atmosphere was 
launched by Fengxian County The result of an invests 
gation and study of the propaganda department of the 
Fenguian County CPC Committee showed that only a 
very small number of rural households could reach the 
“five-good family” standard However, bad practiwes 


which had an influence on the genera! mood of the rural 
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areas had emerged in 20 percent of the peasant house- 
holds. Although most families could observe discipline 
and abide by the law, they were sul! far from the 
“five-good family” standard. If they were not appropn- 
ately guided, educated, and encouraged, the rate of 
families becoming “lawbreaking and disciphine-violating 
families” would increase. It was necessary to steadily 
increase the quality of most families and enable the 
families which had a lawbreaking or discipline-violating 
record and which made up 20) percent of the rural 
families to have an Opportunity to upgrade themselves 
and obtain awards. The “upgrading™ 1s an objective of 
education in a certain stage. It must be set appropriately 
and accurately. For this purpose, Fengxian County 
changed some old practices and defined the standard for 
houscholds with a new atmosphere as follows. No one in 
the family engaging in gambling or feudalistic supersti- 
tious activilies, NO extravagance and waste in holding 
wedding or funeral ceremonies, no maltreatment of old 
people, and so forth. It seems that these are still some 
distance from the “five-good family” standard. But since 
they are directed against some mayor problems in rural 
society and some basic demands have been put forth for 
the peasants, such as observing discipline and abiding by 
the law, observing social ethics, and ensuring social 
stability, they have formed a powertul public opimon 
encouraging healthy trends and a good social mood and 
have played a positive role which cannot be played by 
merely carrying out the “five-good family” apprarsal 
activity. The objectives of rural socialist education are 
not something unchangeable For example, the standard 
of famshes with a new atmosphere has been constantly 
increased. This also conforms to the reality that the 
people's consciousness has been increasing with the 
encouragement of the orginal objectives. The new objec- 
tives and demands reflect the trend of development of 
the activity of establishing a new atmosphere regarding 
the economic field. For example, they unclude demands 
such as ending the practice of letting land he idle, 
encouraging the peasants to sell grain to the state, and 
encouraging them to carry out production contracts 
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Government To Allow Foreign Banks’ Full Branches 


HK 1303064892 Hone Kone SOUTH CHINA 
WVORNING POST (RUSINESS POST) on Enelish 
13 Mar 92 pl 


[By Geoffrey Crothall in Bering} 


{Text} The People’s Bank of China will allow foreign 
banks to establish full branch offices om Guangzhou 
within the next few months. according to well-placed 
sources in Beying 


They sand yesterday that the central bank had also 
drafted a national banking law which could pave the way 
for foreign banks to set up branches om Tianyn, Dahan 
and other major commercial centres 
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The law, the first of its kind in China, is expected to be 
promulgated at the forthcoming meeting of the national 
legislature, the national People’s Congress, which con- 
venes next Fnday. 


The decision to allow foreign banks into Guangzhou, the 
most economically dynamic and prosperous city in 
China, 1s being szen as a major step towards the liberal- 
sation of the country’s highly conservative financial 
sector. 


Following paramount leader Deng Xiaoping’s call for 
faster and bolder economic reform, which has been 
endorsed by the Politburo, both the People’s Bank and 
the Bank of China have undergone significant changes. 


The sources said both banks were now much more 
receptive to the idea of foreign competition. 


Opening the financial sector to more foreign competition 
would give a major boost to the government's bid to 
rejoin the General Agreement on Tariffs and Trade 
(GATT), analysts said. 


Beijing 1s engaged in a head-on battle with Taipei over 
re-entry into the GATT and it is hoped the liberalisation 
of the banking sector will be sufficient to give Beijing the 
edge over its archrival. 


Foreign bankers said they expected to see fierce compe- 
tition for bank licences in Guangzhou when the people's 
Bank formally announced it was willing to accept appli- 
cations, probably within the next few months. 


Several Japanese, French, German and U.S. banks have 
already made informal applications to establish branches 


in Guangzhou and bankers said the total number of 


applications would almost certainly exceed the nearly 20 
made by foreign banks in Shanghai last year. 


“There are already far more representative offices in 
Guangzhou than in Shanghai and most bankers believe 
there are far greater opportunities for business in the 
south than in Shanghai,” one banker said. 


The number of licences granted by the People’s Bank has 
yet to be determined but many bankers expected the 
figure to be the same or slightly higher than the six 
licences granted in Shanghai. 


The tax breaks and scope of business granted to the new 
banks were expected to broadly reflect the structure 
established in Shanghai, sources said. 


“Shanghai will probably act as the model for other cities 
although it might offer more concessions in those areas 
in which they really want to encourage investment,” one 
source said. 


What is still unclear is whether foreign banks will be 
allowed to take deposits in yuan. 


Foreign banks in China are now allowed to deal in 
strictly commercial—as opposed to retail—banking 
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practices such as trade financing, providing banking 
services to joint ventures and foreign exchange for Chi- 
nese companies. 


However, they are prohibited from taking deposits in 
yuan, and therefore barred from providing banking 
services for consumers. 


Mr Antony Leung, Citibank’s corporate officer for Hong 
Kong, said his bank would be interested in adding China 
to its global network of retail banking operations. 


Stock Market Advocates View Climate as ‘Favorable’ 


HK] 303051492 Beijing CHINA DAILY 
in English 13 Mar 92 p 4 


[By Chen Xiao from the “Opinion Page”: “Favourable 
Climate for Infant Stock Market"] 


[Text] China's advocates of the share-holding system are 
regaining their fizz as most central authorities give it a 
positive assessment and business on the two stock 
exchanges in Shanghai and Shenzhen stays bullish. 


The country plans to open a third stock exchange in 
North China, though the location is still undecided. 


The State Council permitted Fujian Province to float 
stocks to prop up the ethylene project there after a 
Tai an investor cancelled his investment plan. The 
project needs 11 billion yuan ($2.0 billion). 


In order to avoia desperation buying, the Shanghai- 
based stock exchange had to issue 30-yuan lotiery cou- 
pons which buyers had deposit in a bank and take a 
number. Winners could buy up to 50 shares. 


Meanwhile, the flotation of B-shares in Shanghai 
Vacuum last October opened the door of securities to 
foreigners. Xinhua News Agency reported that the State 
had given Shanghai and Shenzhen the go-ahead to issue 
a total of $400 million worth in B-shares this year. 


Reform is changing etiquette in China. 


A consensus has almost been reached that the share- 
holding system, once described as capitalistic, 1s one 
kind «f operation mechanism that can serve socialist as 
well as capitalist countries. 


With the three-year retrenchment programme ending, 
China is going to “be bolder with reforms,” as Deng 
Xiaoping said during his tour to the South in January. 
No doubt the share-holding system will be written into 
the next phase of reform. 


“Opponents to the new system have begun to wit and the 
sysiem is smiling to us on the eve of its heyday,” said 
economist Li Yining at Beijing University in an inter- 
view with China Daily. 


When thinkers like Li are smiling, doers are busy 
expanding the capital market throughout the system. 
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Taking risks, Li was the first to advocate the share- 
holding system in 1980 when China was suffering large 
unemployment brought about by the millions of youths 
leaving the countryside. 


As in the contract system, heated disputes arose on the 
nature of the share-holding system, probably the most 
important reason why the tnal run beginning in 1984 
failed to get a foothold nationwide. 


The climate for the infant stock market now is becoming 
favourable, especially after China openly advocated 
“absorbing capitalist countnes rich experiences in devel- 
oping the market economy” in People’s Daily on Feb- 
ruary 23. 


No matter whether it is a capitalist or socialist concept, 
it can be utilized to help China as long as it promotes the 
development of productive forces. 


“We have no time to label Western technology and 
advanced management with political brands,” said the 
economist. 


The consensus is also reflected in the central govern- 
ment’s action. Earlier this month, the State Commission 
for Restructuring Economy (SCRE) and the Production 
Office under the State Council held a working confer- 
ence in Shenzhen on the share-holding system. They 
discussed regulations to standardize the establishment of 
joint-stock enterprises and the securities market. 


At the conference, Liu Hongru, vice-minister of the 
SCRE, said that Hainan and Fujian provinces and the 
city of Guangzhou were permitted to float stocks, though 
the equities cannot be exchanged. Meanwhile, other 
areas out of Shanghai and Shenzhen are being encour- 
aged to enter stock exchanges. 


The policy-makers began to transfer their interest to the 
share-holding system to save the country’s 40 percent 
money-losing State-owned enterprises, after realizing the 
drawbacks of the contract system. 


“The share-holding system can make the State-owned 
firms become real enterprises,” Li said. 


China has no enterprises at all, a Japanese economist 
once commented. 


The present so-called State-run enterprises are actually 
controlled by government administration, are dependent 
on the Sta‘e and do not assume sole responsibility for 
their losses and profits. 


Besides its function of mobilizing funds, the economist 
said, stock will completely separate government admin- 
istration from enterprises’ day-to-day management by 
defining enterprises’ property rights. The government's 
responsibility would be to collect taxes. 


In a joint-stock company, the State can become a share- 
holder. Its responsibility for losses will be limited com- 
pared with what it was in the past. 
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Each year, central government has to spend more than 
10 billion yuan ($1.9 billion) in subsidizing State-owned 
industrial money-losers, according to the Ministry of 
Finance. 


The system also can force producers to rectify near- 
sighted behaviour. The market competition will produce 
more pressure on enterprises than they have ever felt. 


The economist pointed out that the system would also 
help the country’s readjustment of industrial structure, 
which seemed to have achieved little progress last year. 
In the capital market, funds will go to efficient busi- 
nesses. 


Unlike the thinkers, Wang Poming, Vice president of 
Beijing-based Stock Exchange Executive Council 
(SEEC), is more practical. He and his colleagues stress 
the health of the capital market. 


“There’s no point in clutching at the share-holding 
system if there is no mature capital market,”’ Wang said. 


Wang’s council established a computer network—an 
over-the-counter market or an invisible market, com- 
pared with floor trading—in December, |! 990. 


SEEC has been authorized by the State Council to run 
institutional shares, rather than individual shares, in 
April in four provinces and two cities. 


“It is not only political considerations but also an 
unfavourable environment that could slow down the 
pace of the spread of the share-holding system,” Wang 
said. 


In the infant securities market, things often happen first 
and the rules are established afterwards. 


The eight-year trial of the share-holding system failed to 
see company law adopted, though the draft of the law 
had already been amended more than 20 times, said the 
expert. 


The lack of world-class accounting and auditing stan- 
dards will shake foreign investors’ confidence. 


Meanwhile, another knotty problem is that many gov- 
ernment departments are trying to control the securities 
business by issuing orders, he said. 


The People’s Bank of China, the Ministry of Finance, the 
State Planning Commission, the SCRE and the State 
Administration for Industry and Commerce are poking 
their noses into the profitable business, he commented. 


“It 1s high time to establish something like a securities 
exchange commission,” Wang said, “Otherwise, the self- 
proclaimed ‘bosses’ will continue to haggle with each 
other.” 


“The infant stock market is bound to suffer growing 
pains and share-holding will continue to be on tral, but 
I believe that the heyday of the share-holding system will 
come arourd 1995,” professor Li Yining said. 
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XINHUA on Border Area ‘Booming’ Economy 


OW 1303044692 Being XINHUA Domestic Service 
in Chinese 2121 GMT 11 Mar 92 


{By reporter Zheng Qingdong (6774 1987 2639)] 


[Text] Beying, 12 Mar (XINHUA}—China has two big 
doors. The opening of the door to southeast coastal areas 
has brought monumental changes to China's economy. 
The tremendous impact of opening of another door, 
namely, the inland border door, has also begun to attract 
attention. 


It appears that an overnight change has suddenly brought 
life to China’s desolate inland border areas. Hundreds of 
inland ports, customs, transit points, and border trading 
zones dot China’s 21,000-km inland borders from the 
northeast Hehe, Suifenhe to northwest Hongqi Lapu, 
Alashan Pass. and from northern Xinjiang’s Manzhouli, 
Erenhot to southwest’s Wanding, Ruili, Dongxing, and 
Zamu. Domestic and foreign merchants, people from 
border areas, and tourists are always seen in these areas. 


Border Landscape Changes 


A map of China shows that China borders Russia, 
Mongolia, Pakistan, India, Burma, and Vietnam. Prov- 
inces sharing borders with other countries include 
Heilongjiang, Inner Mongolia, Xinjiang, Tibet, Yunnan, 
and Guangxi. Because those areas are mostly inhabited 
by minority nationalities, and for geographic and histor- 
ical reasons, social, economic, and cultural development 
in those areas is rather backward. Reform and opening 
policies and the situation in surrounding countries have 
provided excellent chances for people in border areas to 
develop the economy. In just a decade's time, China's 
border regions have opened themselves to the outside 
world, people in the border areas have begun to enjoy the 
fruits of opening. 


The Inner Mongolia Autonomous Region, with borders 
stretching 4,200 km, enjoys a booming border trade. It 
now boasts |! sea, land, and air ports and three tempo- 
rary transit goods points. Its total barter trade volume 
reached 275 million Swiss francs in 1911. It earned over 
$300 millon by exporting goods. Inner Mongolia has 
also established trade and cooperative relations with 
some 60 countries and regions. Inner Mongolia has 
exported some 300 categones of commodities to foreign 
countries. Exports of soybeans, corn, wool, and coal each 
earn Inner Mongolia over 10 million yuan worth of 
foreign exchange 


Yunnan, a southwestern province, has dispatched 400 
economic and trade delegations to 46 countnes and 
regions. Nearly | million people from overseas have also 
visited the province either for business purposes or as 
tourists. Sino-foreign joint ventures, cooperative enter- 
prises, wholly foreign-owned enterprises have mush- 
roomed in the provinces. The province's export registers 
an annual growth of 16.2 percent. The total of province's 
border trade amount reached 1.5 billion yuan. The 
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Dehong Autonomous Prefecture alone registered |.2 
billion yuan in trade in 1991. 


With the opening of the “Eurasian-continental bridge,” 
trade between Xinjiang and the Commonwealth of Inde- 
pendent States [CIS] has been rapidly increasing. Last 
year saw Xinjiang sign |.5 billion Swiss francs worth of 
border trade contracts with the CIS. Little-known and 
remote regions like Ih, Hongqi Lapu, and Alashan Pass 
suddenly found themselves transformed into bustling 
cities. 


The so-called roof of the world—the Tibet Autonomous 
Region—has given the same attention to developing 
border trade with Bhutan and Nepal and to promoting 
tourism by taking advantage of its unique plateau land- 
scape and ethnic flavor. Its annual income from tourism 
exceeds $10 million. 


With the deepening of reform and opening up, China's 
border areas have broadened economic and cultural 
exchanges with foreign countries. In 1990, Xinjiang, 
Guangxi, Inner Mongolia, and Tibet signed a total of | 38 
contracts valued at $217 million with foreign firms, an 
increase of 2.2 times over the previous year. 


Along the long border, a fierce scrambling for position 
has unfolded among state-run, collectively operated, and 
privately owned businesses. A vice mayor of Erenhot 
said with deep thought: The landscape in border areas 
has changed. Reform and opening has changed every- 
thing. 


Booming Border Trade Boosts Economy, Enriches 
People 


This reporter saw many businessmen from Bewing, 
Shanghai, and Shenzhen in Manzhoull, the largest land 
port in north China. They were there on business. The 
Shishang Industral Development Company, in Guang- 
dong’s Zhuhai, is negotiating with a firm in Manzhoul 
to build a thermos bottle manufacturing plant. Hong 
Kong's Jinhu: Company has discussed with the City 
Marketing and Supply Company the startup of an eco- 
nomic entity with 11 branches. Yu Hancheng, director of 
the Manzhoul: economic commission, briefed this 
reporter on changes in border trade. He said business 
volume had been low in the past, but nowadays volume 
and variety have grown rapidly. 


The approximately 30 minority nationalities of China 
who inhabit border areas share the same language, 
similar customs, and the heritage of their cross-border 
counterparts. Trade between people across the borders 
has not been interrupted since ancient times. However, 
cross-border economic exchanges conducted in the past 
were limited to barter trade, which involved only a small 
amount of money and a few varieties of commodities. 
Now, variety has risen to several thousand and ts not 
limited te canned food, soft drinks, fruits, and building 
materials, as in the past. Border trade now involves trade 
in electronics, medical equipment, farm machinery, and 
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industrial products for civilian use. The kinds of eco- 
nomic and trade exchanges have also changed. They 
have assumed higher forms of economic and technolog- 
ical cooperation, joint ventures, joint development of 
energy resources, and labor exports. Trade volume has 
gone up by leaps and bounds 


Yunnan entered negotiations with Vietnamese busi- 
nessmen in 199! and signed 350 agreements on eco- 
nomic development, enterprise operation, resource uti- 
lization, and transportation cooperation. Inner 
Mongolia signed nearly 100 contracts worth almost 300 
million Swiss francs in the last three years with Russia, 
Mongolia, and East European countnes in economic and 
technological cooperation, engineering projects, and 
labor exports. Inner Mongolia has also dispatched some 
8,300 engineers, management personnel, and laborers to 
those countnes. Particularly worth mentioning 1s that 
Xinjiang has set up eight enterprises in Central Asian 
countries. Urumai ts in the final stages of preparing for 
the establishment of a commercial zone in Alma-Ata, the 
capital of Kazakhstan. This all shows that our country’s 
border trade 1s developing in depth 


Booming border trade boosts economic development 
and makes the people well-off. Before, Suifenhe was 
nothing but a smal! town. But thanks to the development 
of foreign trade, various economic and technological 
cooperation, urban construction, transport, communica- 
tions, culture, and tertiary industry, Suifenhe now boasts 
some 300 newly-built commercial, marketing and 
supply, catering outfits, as well as dozens of hotels and 
restaurants. Hotels and restaurants are always fully 
booked. Last year, Suifenhe had a breakthrough and 
achieved S00 million yuan in commodity sales 
According to information provided by a relevant depart- 
ment, profits and taxes realized through border trade 
now account for over one-half of local financial incomes 
in many border counties and cities. A decade ago, 27 
border counties in Yunnan were listed as poor counties 
But thanks to border trade, half of these now have 
shaken off poverty. Wanding. one of the poor areas, now 
even ranks among the nation’s 36 well-off counties. 


Border trade has the function and significance of 
boosting the economy, making the people live a comfort- 
able life, enhancing fnendly relations with neighboring 
countries, and promoting economic construction in 
border areas and unity among different nationalities. 
More importantly, the opening and exchanges brought 
about by the rise of border trade have had an unprece- 
dented impact on people living in border areas. The 
opening gives them a chance to reassess their concept of 
materials, spirit, and economic development. This then 
evinces historical changes in those areas. They come to 
realize that opening their border areas is the first step in 
reform and opening to the outside world. They realize 
that only through efforts and constantly improving 
themselves will they be able to find their way out of the 
“bottom of the pocket” of economic development. 
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Seize Opportunities and Welcome Challenges 
The 1990's, a decade full of opportunities and chal- 


lenges, have special significance for gradually booming 
border trade 


Some experts have pointed out: The opportunities are as 
follows: border trade has been developing favorably in 
the past decade, our complementary resources and eco- 
nomic structure with neighbormng countnes have inm- 
proved, neighboring countries have successively imple- 
mented comprehensive opening up policies, and, in 
particular, China has formulated policies to deepen 
reform and open wider to the outside world. The chal- 
lenges include the following: To find new markets for 
their domestic economic development, some economi- 
cally developed countries have begun transferring their 
commodities, capital, and technologies to other regions; 
we have shortcomings and loopholes in our work. We 
should seize the opportunities and welcome the chal- 
lenges for China's vast border areas to open up to the 
outside world and develop border trade. 


A statement circulated in almost every border trading 
center, says: “In the next decade, we should raise border 
trade to a higher level so as to create a new situation in 
our opening up.” With an ideology of reform, opening 
attitude, and superior boldness, people in border regions 
are encountering changes in the world and are ready for 
the upcoming border trade climax. Favorable factors for 
them to rise to a higher trade level include successively 
installed modernized telecommunications facilities, con- 
tinually improved transport conditions, and gradually 
improved service quality. 


Lots of encouraging news has arrived from faraway 
border regions since the beginning of 1992: 


Buses travelling on the Sino-Pakistani International 
Highway and the Sino-Kazakh International Highway 
have officially begun operation. 


Manzhouli will become an international trade city. 


The Alashan Trading Center has been built and is open 
to traffic. 


Twenty-one trading centers will be built in Sino- 
Vietnamese border regions.... 


The above information from various localities tells 
people that China and its inland border regions will open 
wider. 


It 1s inspiring that the inland border region 1s no longer 
isolated. By engaging in border trade, especially after 
forming extensive economic ties between coastal and 
border areas, inland regions have gradually set up a 
northern open zone to deal with Russia, Mongolia, and 
East Europe; have set up a western open zone for 
Pakistan and western Asian countries, and have estab- 
lished a southern open zone for India, Nepal, Burma, 
Laos, Vietnam, and Bangladesh. With interior areas as 
the base, and 32 major state inland and border trading 
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centers and some 200 local trading centers as showcases 
and key points, these open zones have not only invigo- 
rated their own economic progress but have also thor- 
oughly changed China's economic conditions. Conse- 
quently, remote inland border provinces have secured an 
important strategic position in ( hina’s overall structure 
of opening up to the outside world 


In light of gradually fierce international competition, to 
further exploit the role of these newly established open 
zones, we need courage, insight. daring, and resolution 
Nevertheless, that has been a historic choice by people in 
border regions. Chairman Buhe of the Inner Mongolia 
Autonomous Regional People’s Government said confi- 
dently: “We are not afraid of taking risks, suffering some 
losses, or benefiting outsiders. To enmch people and 
develop border regions and the economy, we are duty- 
bound not to turn back.” 


Some economists said) The Chinese economy 1s like two 
dragons, one is coastal regions and the other 1s inland 
border regions. As long as they fly side by side, they will 
spur China’s broad interior areas on to prosperity and 
progress. Al present, the dragon representing the coastal 
regions has already taken off, the other one representing 
inland border regions 1s shaking off the dust, stretching 
its wings, and preparing to {ls 


State Council Approves Yangpu Project in Hainan 
OW 1303094792 Beguine \INHL A in Enelish 
0903 GMT 13 Mar 92 


[Text] Beying, March 13 (XINHUA}—The Chinese 
State Council recently held a meeting presided by Pre- 
mier Li Peng to examine and approve the Yangpu 
project in Hainan Province tor accelerating the construc- 
tion of the Hainan Special Economic Zone 


As the largest project in the Hainan Special Economic 
Zone, the Yangpu Economic Development Zone covers 
30 sq km and it will be constructed by using foreign 
funds. 


The provincial government of Hainan Province made 
preparations tor the project for several years and it 
sought advice from the experts of various circles 


The provincial government will hold further talks with 
foreign businessmen in line with China’s respective laws 
and regulations 


The State Council demanded that the ¥ angpu Economic 
Development Zone in Hainan Province should be built 
into an export-oriented industmal district based on 
advanced technology and the appropriate development 
of tertiary industry 


The district will be a bonded area which is kept apart 
from other areas in management and various preferen- 
tial policies will be adopted for benetits of the foreign 
businessmen 
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The General Administration of Customs and other 
respective departments of the state and Hainan Province 
will set up their managing agencies in the Yangpu 
Economic Development District for unified administra- 
tion and supervision 


Official Discusses Port Development in South 


HA 1203094392 Hone Kone 14 KUNG PAO in Chinese 
4 Mar 92 p 23 


{[Report: “Yuan Geng Says Increased Investment Is 
Urgently Needed for Port Construction in Southern 
China”} 


[Text] Yuan Geng, executive vice president of the China 
Merchants’ Corporation, pointed out yesterday at the 
“International Consigner Conference” that a rational 
integration of regional economies between Hong Kong 
and the southern Chinese region has resulted in unprec- 
edented economic prosperity, which, however, has 
dwarted the development of transportation, especially 
sea transportation, between the two areas. Port construc- 
tion along the rivers and coast of southern China ts 
lagging behind, shifting almost all of the enterpot pres- 
sure to Hong Kong ports where land 1s little and pre- 
cious. Therefore, for investors with foresight, while they 
are actively investing in the industry and commerce of 
south China, they may also actively consider joining in 
port construction and management because this will be 
good tor establishing a rational sea transportation 
system 


Yuan Geng believes that sustained economic dynamism 
in Hong Kong and south China in the 1990s will make 
greater demands on ports. There will be more shipments, 
and the burden then wall not be such as can be handled 
by one or two ports in Hong Kong. The development of 
ports in the intenor will prck up speed and clusters of 
ports will appear, rendering coordination of functions 
and relationships between ports more necessary 

Recently, several symposiums have been convened in 
Hong Kong on regional economic cooperation, showing 
that people have actively started considering a search tor 
rational regional economic Cooperation on a broad scale 

The relationship between Hong Kong port and those in 
the southern China involve interests of different regions, 
and 18 closely related to the interests of consigners, 
deliverers, and dock operators. The biggest hope of 
regional economic cooperation ts the full play of respec- 
tive advantages and overcoming detects, making up 
one’s weaknesses with the strong points of one’s partners 
to achieve maximum economic returns. Only things 
which benefit both sides can last long An irrational 
transportation system and excessive transportation costs 
will only lead to consigners choosing other ports as their 
entreport. The time has indeed arrived where we are all 
inter-related and tor us to jountly work for creating a 
rational, screntific, and mutually beneficial sea transpor 

tation system 
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Yuan Geng went on to say that all China's special 
economic zones and economic developiment zones are 
situated on the coast or on rivers, guided by the thinking 
of fully exploiting the benefits of navigable waterways. 
Ports in southern China underwent much development 
in the 1980s, particularly along the coast of Guangdong 
from Shantou in the east down to Zhanyiang in the west, 
which will boast some 140 berths of over | ,000-tonnes 
capacity by the end of the 1990s; and their cargo han- 
dling capacity in 1990 already reached !20 million 
tonnes, 2.2 trmes the volume handied 10 years ago. 
However, they are far from meeting the needs of the 
rapidly developing processing and manufacturing indus- 
tres and foreign investors. Ports in Guangzhou, Zhan- 
ylang. Shenzhen (Shekou, Chiwan, Mawan, Yantian), 
Zhuhai, and Shantou, all of considerable scale, can serve 
as an example. In 1990, their full handling capacity was 
some 63 million tonnes, but the actual volume of cargo 
handled that year was over 76 million tonnes. There was 
a gap of some 13 million tonnes in handling capacity. 


He stressed that the backward state of port construction 
along the rivers and coast of southern China has shifted 
almost all of the enterpot pressure onto Hong Kong 
ports, where land 1s in short supply and precious. In 1979 
Hong Kong container port handled 1.3 million TEU 
jacronym as published] and last year it handled 6.22 
milion TEU, a fourfold increase. This was chiefly a 
result of goods fed to Hong Kong by the southern 
Chinese region. Many people in the industry are worned 
about the imperfect and underequ:pped port transporta- 
tron system in south China, with far too few trunk- and 
branch-line ferries, which have forced consigners to 
resort to land transportation. But vehicle delivery fees 
are high and the distance too long. The consigners have 
greater burdens and product costs are increased, and this 
will weaken the competitiveness in the international 
market 


(Commentator Calls for ‘Down-to-Earth’ Reform Work 


HK1303134592 Beijing JINGJI CANKAO BAO 
in Chinese 20 Feb 92 p 1 


(Commentator’s article: “Speeding Up Reform Should 
Not Only Rest on General Calls”’] 


[Text] Through three years of improving the economic 
environment and rectifying the economic order, China's 
economy has entered a normal orbit and its economic 
environment has become relaxed. Seizing this opportu- 
nity to speed up reform has become a consensual under- 
standing of the people throughout the country. How 
should we speed up reform” 


At a national economic structural reform work meeting 
not long ago, Premier Li Peng explicitly pointed out 
“We must be active in carrying out expenments, we 
should not regard speeding up reform as a general call.” 
These remarks have major significance in carrying out 
reform this year. The Eighth Plenary Session of the | 3th 
CPC Central Committee held at the end of November 
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last year and the central work meeting pnor to this had 
already made decisions on deepening rural and enter- 
prise reform. We can say that a major policy had been 
laid down for speeding up reform. Therefore, the most 
important thing now is to do our work in a down- 
to-earth manner. 


In speeding up the pace of reform, the first thing to do 1s 
work out specific reform measures. The central authori- 
ties have clearly pointed out the reform direction for the 
present period, but different rural areas and different 
enterprises have different situations. It is impossible for 
the central authorities to formulate detailed reform 
measures for each region and enterprise. Thus, leading 
comrades of each region, department, and enterprise 
should integrate the central authorities’ policies with 
their specific conditions in formulating scientific and 
specific measures to speed up reform. For this reason, 
leaders at all levels should carry out profound investiga- 
tion and study and be good at discovering the masses’ 
creativity in reform and at enhancing it to theory after 
summation and improvement to guide and carry for- 
ward reform work. 


Actively carrying our experiments ts also something 
practical which must be done in speeding up the pace of 
reform. Carrying out a down-to-earth reform experiment 
is better than making !0 impassioned reports at a 
meeting. We should lose no time in popularizing reform 
programs which have been proved mature by exper- 
ments. Now some cadres are content with things as they 
are, and do not think of making progress. They are afraid 
that they will be the first to suffer losses if they take the 
lead in carrying out and popularizing experiments. They 
lack the courage for reform. This mental status of being 
unwilling to take msks for the sake of the great cause of 
reform must be changed as soon as possible 


Reform is quite a complicated systems engineering. 
Rural reform does not involve the rural areas alone, and 
enterprise reform does not involve enterprises or the 
departments in charge alone. For exampic, enterprise 
reform involves the planning. financial, banking, com- 
mercial, maternal supply. foreign trade, labor, wage, and 
social protection systems as well as all aspects of social 
life. Therefore. leaders at al! levels should sirengthen 
their leadership over reform, strengthen coordination in 
different fields, remove al! difficulties in reform experi- 
ments and in popularizing these experiments, and create 
a fine environment for reform. This 1s an important 
guarantee for speeding up the pace of reform. In the 
meantime, all trades and undertakings should deepen 
their reforms to coordinate with rural reform and enter- 
prise reform. 


Instead of speeding up the pace of reform blindly, we 
should speed it up on the basis of the four cardinal 
principles. The faster we go, the worse things will get if 
we deviate from the four cardinal principles, if we ignore 
stability, we cannot speed up reform even if we wish to 
Of course, stability does not mean inertia. Reform will 
more or less cause repercussions. Whether or not a 
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reform measure should be implemented should be 
judged, first, by whether society can withstand the reper- 
cussions if may cause, and second, by the costs of reform. 
In other words, 1t should be judged by whether short- 
term, light repercussions can bring about long-term 
stability. As long as we abide by the principle of carrying 
out experiments before popularizing them, adhere to the 
principle of establishing new things before breaking old 
ones, and uphold the mass line, reform will not cause too 
big social repercussions, and retorm achievements will 
bring about long-term stability 


Official on Success of Stockpile Reductions 


OW 1203084692 Beyine XINHUA Domestic Service 
in Chinese 0933 GMT 11 Mar 92 


[By RENMIN RIBAO reporter Shi Mingshen (2457 
2494 1957) and XINHUA reporter Xu Yaozhong (1776 
$069 0022)) 


[Text] Beying, |! Mar (XINHUA}—Speaking at the 
third session of the national working conference on 
clearing “triangular debt chains,” Zhao Weichen, deputy 
director of the State Council Production Office, said: All 
localities, departments and enterprises should boldly and 


justly continue to pay due attention to the work of 


limiting production. reducing stockpiles, and boosting 
sales. Not only will this not conflict with accelerating 
economic development but. to the contrary, will pro- 


mote sustained, stable, and coordinated development of 


our industry 


The nationwide work of restricting production, reducing 
stockpiles, and boosting sales in 1991 was carned out 
under the direct leadership of and centralized arrange- 
ments by the State Council. With the concerted efloris 
made by the varnous localities, departments and enter- 
prises, it had overtultilled the target of reducing stock- 
piles to 20 billion yuan 


In reviewing the implementation of the task of limiting 
production. reducing stockpiles, and boosting sales in 
the past year, Zhao Weichen said: The launching of the 
drive to limit production, reduce stockpiles, and boost 
sales last vear has not only effectively arrested the recent 
trend of stockpiling of certain products and of vast 
imcreaves im stock of goods but has also vigorously 
boosted] sales. promoted structural readjustment, and 
improved management and economic results. He cited 
numerous cxamples and figures to show that the dnve 
has plaved four prominent roles. They are 


—I: has boosted sales. In 1991. sales income of indus- 
tnal enterprises covered im the national budgct 
showed a growth of |’ 4 percent over the previous 
year, higher than the increase im output value by 9 
perceriage pouits, exports rose 15.8 percent, materials 
departments sales increased 24.5 percent, under which 
the sales volume of machinery and electronic equip- 
ment, auvotmohiles, rubber, aluminium, and copper 
materials registered a growth ranging from 26 to 47 
percent 
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—It has promoted structural readjustment. The textile 
industry actively developed new products and pro- 
moted the rationalization of indusinal structure. For 
example, while the wool and hemp industry in 
Shanghai suspended or restricted production of scores 
of varieties of products, they also developed over 300 
new varieties, which were generally saleable, thus 
witnessing the emergence of a favorable situation 
rarely seen im recent years in Shanghai's wool and 
hemp industry. In the production plan for the 
machinery and electronics industry, resolute efforts 
were made to stop production or switch over to 
producing other goods, to restrict production of rela- 
tively unsaleable goods, and increase production of 
saleable ones, thereby inducing structural readjust- 
ment. Production of marketable sedans increased over 
30,000 units as planned, while those which expen- 
enced sluggish sales, resulting in large stockpiles, were 
no longer included in the production plan 


—It has improved management. The drive generally 
strengthened industrial management as well as busi- 
ness management, increased awareness of market 
competition, and promoted the practice of keeping the 
fittest and eliminating the poorest, as well as the 
readjustment of organizational structure. According to 
incomplete statistics, nearly 1,000 enterprises either 
stopped production or changed their lines of produc- 
tion in 199! 


—It has enhanced economic efficiency. Since the second 
halt of 1991. economic results in industnal enterprises 
nationwide have taken a turn for the better. The 
growth rate in state-run industrial enterprises under 
the national budget in the first half of 1991 was 9.9 
percent, with an increase im stock valued at 20.3 
billhon yuan, a 17.5 percent decrease in profits, 
whereas after restricting production and curtailing 
stockpiles in the second half of the year, the growth 
rate dropped to 7.6 percent, stockpiles were reduced 
17.5 bilhon yuan, and profits increased 2.8 percent 
The tobacco industry reduced production of grade A 
and B cigarettes and increased production of well- 
known brands of quality cigaretics. After reducing 
total production of cigaretics by 1.425 millon crates 
compared to the previous year, total profits to the tune 
of 28 bilhon yuan were earned, an increase of 2.7 
percent over the previous year 


Zhao Weichen said: Last year’s drive to limit produc- 
tion, reduce stockpiles and boost sales produced such 
tangible results that we should continue it during the 
current year. This 1s mainly because among industrial 
enterprises in general the production of processed goods 
has an overly large capacity, and the problem of imbal- 
ance between production and sales has yet to be resolved 
once and for all. Moreover, the drive was not carned out 
in a balanced manner. Although last year the country as 
a whole overtulfilled stockpile reduction targets, eight 
provinces, autonomous regions, and municipalities 
directly under the central government, as well as some 
cities with independent economic decision-making 
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authority, and two additional trades have not yet ful- 
filled their targets. Because of this, Zhao Weichen 
announced 1992 targets set by the State Council! for 
restricting production, reducing stockpiles, and boosting 
sales, aimed at cutting down on utilized capital in 
finished products by !0 billion yuan and at reducing 
year-end stockpiles of finished products to reserves of 
less than one month. 


Regarding how to continue the drive to limit production, 
reduce stockpiles, and boost sales in 1992, Zhao 
Weichen put forward a five-point proposal: First, it 1s 
necessary to strictly control production of hard to market 
overstocked products, principally limiting production of 
oversupplied and overstocked goods and unsalable prod- 
ucts. In the current year, we should organize our produc- 
tion in accordance with market demands, covering such 
products as beer, cigarettes, sewing machines. bicyles, 
refrigerators, electric fans, ventilators, washing 
machines, radios, color TVs, and textiles. Second, with 
respect to energy resources, important raw materials and 
products that are salable after adjusting the product mix, 
as well as fine-quality brand-name products, new and 
high-technology products, and products with high added 
value and high export earnings, various means of agr- 
cultural production, and items with potential for devel- 
opment, it 1s necessary to do a good job in increasing 
production and boosting sales and to render the neces- 
sary support in terms of loans, taxation, and the mate- 
nals supply. Third, it 1s necessary to do a good job in 
marketing through various channels, so as to further 
open up and widen markets. Fourth, it 1s necessary to 
further improve the system of linking stockpile reduc- 
tions to loans and to do a good job in this respect. Fifth, 
it 1S Necessary to earnestly carry out the work of ware- 
house clearing and stock-checking and have a perfectly 
clear idea of the acutal amount of goods in stock. 


Zhao Weichen said: Some comrades have said that in 
carrying out the work of limiting production, reducing 
stockpiles, and boosting sales, we should rely on the 
market and not resort to adminstrative measures. This 
viewpoint is not comprehensive enough. We must 
understand that first, the market 1s not all-powerful and 
second, current market mechanisms are not yet well 
developed. Thus in our effort to reduce stockpiles, apart 
from resorting to economic means, we must also use 
admuinstrative measures. 


Zhao Weichen pointed out emphatically: The drive to 
restrict production, reduce stockpiles, and boost sales 1s 
a very important state decision in a bid to solve the 
problems of overstocking of finished products, tight 
circulating funds, and low economic efficiency encoun- 
tered in industrial production. All localities, depart- 
menis, and enterprises must resolutely, continuously, 
and unfailingly pay attention to this issue 
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Official on Reversing Losses 


OW 1303010992 Beyinge XINHUA Domestic Service 
in Chinese OS01 GMT 12 Mar 92 


[By RENMIN RIBAO reporter Shi Muingshen (2457 
2494 1957) and XINHUA reporter Xu Yaozhong (1776 
$069 0022)) 


[Text] Beying. | 2 Mar (XINHUA)}—ALt the third session 
of the national working conference on breaking debt 
chains held here recently, Vice Finance Minister Zhang 
Youcai said: It 1s umperative that we resolve to rectify the 
problem of serous losses suffered by enterprises. All 
localities and departments concerned must follow the 
guiding spirit of leading comrades of the State Council to 
basically eliminate business losses in three years or so by 
working hard to reduce losses permitted by policy and by 
greatly enhancing profits. 


It has been learned that the economic efficiency of 
enterprises has increased since 1979, when urban eco- 
nomic reform began to deepen and show a marked 
tendency for decreasing losses. But because contradic- 
tions in deeper levels of our economic life were not 
solved, this trend has not continued. In some cases, a 
trend toward rapidly mounting losses has been evident 
since 1988. In addition to the losses shown on 
accounting books, enterprises also have suffered from a 
large amount of potential losses. Many enterprises that 
enjoy profits also expenence the alarming problem of 
producing products of infenor quality. 


Zhang Youca: said: The situation in which enterprises 
e.pernience losses reveals problems and contradictions in 
the deeper levels of our economic life. These problems 
and contradictions find their expression in the following 
ways. |) For many years, the phenomena of high input 
versus low output and high consumption versus low 
economic efficrency have universally prevailed in pro- 
duction, construction, and circulation sectors. Unbn- 
died investment and overlapping construction made by 
some localities and departments concerned have led to 
oversupply of products, waste of productive capacity, 
and infenor product quality. Many enterprises that 
enjoyed profits several years ago now suffer great losses. 
2) Some enterprises have not made a fundamental 
change in their operational mechanism and have a poor 
sense of market competition. Many enterprises pay more 
attention to production than to sales. As a result, they 
have stockpiled a large amount of products, impeding 
normal circulation of funds and creating more interest 
and expenditures. Since the second half of 1991, all 
localities have carned out the guiding spirit of curtailing 
stockpiling of products, a practice which has brought a 
drop in the use of capital funds for finished products. As 
of the end of 1991, capital funds used for finished 
products were 109.7 billion yuan. But the amount of 
stockpiled products 1s still higher than normal levels. 3) 
Suffering from insufficient input, enterprises with many 
responsibilities and heavy burdens are unable to quickly 
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readjust their product mixes and/or renovate their tech- 
nologies. Consequently, they have difficultsres in meeting 
the ever-changing market needs. A random survey con- 
ducted by the state on the quality of major products from 
January to November | 99! shows that only 43 percent of 
the products were of better quality than 1990 levels. that 
29 percent of products were of poorer quality than 1990 
levels, and that 45 percent of products were of infenor 
quality compared to their record levels. Investigations 
have revealed that only 58 percent of products manufac- 
tured by large and medium-sized enterprises sell well. 
Besides, industrial enterprises have long been unable to 
reduce their material consumption rates. 4) There 1s stull 
a lot of room for improving management in enterpmises. 
In the past few years, many enterprises have often asked 
financial departments to further reduce their taxes and 
allow them to retain more of their profits. They have also 
asked banks to approve more loans. However, they have 
not made enough efforts to improve their own internal 
management. Quite a few enterprises have just gone 
through the formalities of basic internal management. 
Poor management in factones has caused senous waste. 
In addition, some indispensable administrative proce- 
dures for cost accounting, such as recordkeeping, quan- 
titative inspection, appraisals for acceptance, quota sam- 
pling, valuation, and inventory of properties, are put 
aside or perfunctonly enforced. Some enterprises do not 
have any inspection system at all. Consequently, their 
cost accounting 1s incorrect, their properties have disap- 
peared, and their profits are but a false record. These 
enterprises can not survive once their external environ- 
ments have changed 


Zhang Youcai said: All localities and departments con- 
cerned must have a clear understanding on the problem 
of losses encountered by enterprises. In order to ensure 
the accomplishment of the goal of reducing by more than 
§ percent the number of state-run industnal enterprises 
expenencing losses and by more than |(0 percent the total 
amount lost this year, we should pay special attention to 
the following tasks 


|. Efforts should be made to strengthen organizational 
leadership. The State Council has decided to assign the 
Leading Group for the “Year of Quality, Vanety and 
Efficiency” Activities and its office to take charge of the 
work of guiding and coordinating enterprises across the 
country to turn from deficits to profits. The State Coun- 
cil’s Production Office and the Ministry of Finance will 
jointly handle concrete tasks 


2. A responsibility systern for turning from deficits to 
profits will be established. In a bid to ensure that we can 
accomplish this year’s goal of turning from deficits to 
profits, leaders at all levels will be entrusted with more 
responsibility 


3. Major efforts will be made to help enterprises that 
expenence great losses. Statistics indicate that industrial 
enterprises expenencing losses of more than § million 
yuan only account for |.7 percent of the total number of 
State-run industnal enterprises. However, their losses 
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account for 70.2 percent of the total amount of losses 
experienced by industrial enterprises across the country 
Enterprises that realize more than 100 million yuan in 
profits and taxes each year account for 0.4 percent of the 
total number of enterprises across the country. However, 
the amount of their profits and taxes accounts for 46 
percent of the total amount of profits and taxes realized 
by the industry as a whole. Therefore, we should pay 
particular attention to helping those enterprises that 
experience great losses as well as those which enjoy great 
profits. 


4. We should do a good job in coordinating all parties 
concerned to achieve the goal of turning from deficits to 
profits. We should improve the relationship among 
State-run large and medium-sized enterpnses. Conscien- 
tious efforts should be made to change internal operating 
mechanisms in enterprises so as to fundamentally solve 
the problem of losses. 


5. While carrying out the goal of turning from deficits to 
profits, we should screen and deal with thes: enterprises 
that expenence potential losses. In addiion, we should 
take measures to prevent the recurrence of potential 
losses. If such potential losses occur again, departments 
concerned will deal with responsible leaders for their 
failure in performing their duties 


Coexisting New, Old Enterprise Structures Viewed 
HK1203068292 Bevyjine GUANGMING RIBAO 
in Chinese 22 Feb 92 p 3 


[By staff reporter Liu Jun (0491 0193): “Co-existence of 
New and Old Structures Is Barner to Invigoration of 
Enterprises—Interviewing Dong Furen, Vice Chairman 
of NPC Financial and Economic Committee”™} 


[Text] On the eve of the Spring Festival, this reporter 
visited Professor Dong Furen of Beijing University. 
famous economist, concurrently NPC [National People’s 
Congress] Standing Committee member, vice chairman 
of the NPC Financial and Economic Committee, and 
honorary director of the Chinese Academy of Social 
Sciences Institute of Finance, Trade and Commodities 
Economics. Starting from the co-existence of new and 
old structures, Dong Furen has made a rather profound 
analysis of the causes for the unsound conditions of 
China's state-owned enterprises and proposed corre- 
sponding policies 


Co-Existence of Dual Structures Is Basic Starting Point 
for Analyzing Conditions of State-Owned Enterprises 
and Even Entire Economy 


According to Dong Furen, many causes account for the 
unsound condition of state-owned enterprises and their 
low economic returns. He said: “China's economic 
restructuring has been conducted step by step, not com- 
pleted synchronously in one step. Gradual reform had its 
advantages. namely. major mistakes could be avoided. 
while creating necessary conditions for various reforms 
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to reduce social shock. However, gradual reform inevi- 
tably give, mse to some difficulties. For example, in 
implementing a reform measure, it will be impeded and 
even deformed because of failure in implementing cor- 
responding reforms in other related structures. At the 
same time, gradual reform inevitably gives mse to con- 
flicts and friction between new and old structures: On 
the one hand, the new economic structure has been 
founded in a comprehensive way; on the other, the old 
economic structure has not completely retreated from 
the historical arena. Both structures are playing their 
roles, whereas neither is in its entirety; consequently, a 
situation of the co-existence of the new and old struc- 
tures has taken shape. This being the case, the co- 
existence of the old and new structures is the basic 
starting point for us to observe current economic issues 
as well as the conditions of state-owned enterprises.” 


Co-Existence of New and Old Structures Makes It 
Difficult for Enterprises To Conduct Independent 
Management and Assume Sole Responsibility for 
Profits and Losses 


in Dong Furen’s understanding, first, the co-existence of 
the new and old structures allows the enterprise certain, 
but not complete, autonomy. He believed this 1s because 
the old economic structure has continued to play a role 
to a certain extent, requiring state-owned enterprises to 
fulfill tasks stipulated by the state and targets of a policy 
nature, the more the enterprise takes up such tasks and 
pursues targets of a policy nature, the smaller will its 
autonomy become. Second, the co-existence of the new 
and old structures allows the enterprise certain, but 
unstable, autonomy. This chiefly refers to the insepara- 
bility of government and enterprise under the co- 
existence of the new and old structures. The government 
will continue to intervene in enterprise production and 
managerial activities. When state policies are relaxed, 
enterprise autonomy will be enlarged, but it will shrink 
otherwise. And third, under the co-existence of the new 
and old structures, the enterprise has certain autonomy, 
but indispensable institutions and conditions for such 
autonomy are absent. For example, according to the 
stipulation in the “Enterprise Law,” enterprises have the 
right to employ and fire workers and staff members 
according to the law and State Council regulations; 
however, because of the incompleteness and imperfec- 
tion of China's social security system, in case of unem- 
ployment of workers and staff members, they have no 
way to solve such problems as finding new jobs, pen- 
sions, and medical expenses, and it will be very difficult 
for the enterprise to exercise the authority to fire workers 
and staff members. 


Co-Existence of New and Old Structures Has Led to 
— in Enterprise Targets and Conflict Between 
argets 


Dong Furen said most enterprises have muitiple targets 
all the same, before and after reform; they have to fulfill 
the state mandatory plan, while taking up the tasks of 
handing profits and taxes over to the state; at the same 
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tume, they have to ensure employment, labor insurance, 
housing, and medical care of workers and staff members. 
The difference is, although enterprise targets were mul- 
tuple under the onginal structure, the pnmary enterprise 
target was to fulfill the planned index of gross output 
value in the plan assigned to 11, and all other targets were 
unified in fulfilling the gross output value target, with no 
major friction between targets. But things have been 
different since reform. On the one hand, enterprises still 
have to fulfill planned indexes assigned by the govern- 
ment, on the other, having entered the market orbit, 
enterprises now have profit targets, which contradict 
many targets assigned by the government. For example, 
when the enterprise makes :ts plan based on indexes in 
the mandatory plan, its target is to fulfill the tasks the 
government has assigned; but when it makes its plan 
based on market conditions, its target 1s to get a greater 
profit. If the enterprise conducts production according to 
the mandatory plan, the improvement of the enterprise's 
economic returns will probably be impeded. Looking at 
survey results, the primary cause for enterprise deficits 1s 
the necessity of implementing mandatory plans 


Co-Existence of New and Old Structures Gives Rise to 
Non-Standardization and Even Confusion in Enterprise 
Behavior in Various Respects 


Dong Furen stated the targets of an enterprise determine 
its behavior, and the confusion in targets will inevitably 
lead to confusion in various respects in an enterprise's 
behavior. First is behavioral confusion in production 
He said the co-existence of new and old structures 
determines the dual behavior in the production plan, for 
the enterprise has to consider fulfilling the government's 
mandatory plan, while paying attention to market con- 
ditions at the same time. Consequently, it 1s impossible 
for the enterprise to fully consider market demand in 
deciding its production plan, and the condition of 
attending to one thing and losing sight of another 1s 
inevitable. Second 1s behavioral confusion in marketing. 
Under condition of the co-existence of the new and old 
structures, the enterprise has dual behavior in mar- 
keting, too. In case of products being in short supply on 
the market or market prices being higher than planned 
prices, the enterprise will work hard to expand the part 
of products to be marketed on its own, while trying its 
best to reduce the portion for planned purchase. 
refraining from signing purchase contracts with the gov- 
ernment, and even refusing to implement contracts 
already signed. But when products are overabundant, or 
the government's planned prices are higher than market 
prices, the enterprise will seek government help to get nd 
of its difficulties. Besides, Dong Furen also listed other 
enterprise behavioral confusion resulting from the co- 
existence of new and old structures, including their 
behavior in investment, fund accommodation, purchase 
of raw materials, as well as the distmbution and spending 
of retained profits, and use of work force 
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Realistic Choice for Invigorating Enterprises Is To Push 
State-Owned Enterprises to Competitiveness in the 


When this reporter asked how to get md of enterprise 
difficulties resulting from the co-cxistence of new and 
old structures, Dong Furen said: On the one hand, 11 1s 
necessary to convert the dual structure to a unitary 
planned commodity structure as quickly as possible, on 
the other, it 1s necessary to seek a channel through which 
enterpnses will get md of their difficulties under the 
co-existence of new and old structures, namely. gradually 
to push state-owned enterprises to competitiveness in 
the market. Specifically speaking, it 1s necessary to push 
some state-owned enterprises to Competitiveness in the 
market, separate them from the government so that they 
can manage on their own, and operate on the unitary 
track of the market, assuming sole responsibility tor 
profits and losses, other enterprises will be pushed to the 
market with the gradual narrowing of the mandatory 
plan. Accomplishing this calls tor certain conditions 
First, it 1s necessary to complete and pertect the social 
securty system, second, the market system must be 
developed to completion and perfection. third. dual- 
track pnces should be merged into single-track prices 
fourth, normal market regulations and means for tuning 
and control must be gradually established. and fifth, 
enierpnses themselves need to be reformed, too. In 
conclusion, Dong Furen said that im actual fact, pushing 
enterprises to Competitiveness in the market involves all 
aspects of the cconomic structure, and corresponding 
reforms are needed 


State Firms Urged To Improve Accounting System 
OW 1303095692 Bevine \INHL 4 in Enelish 
O933 GMT 13 Mar 92 


[Text] Beying, March 13 (XINHUA}—State owned 
enterprises are being urged to tighten the screws on their 
accounting systems to close loopholes and rarse ther 
economic efficiency 


The “ECONOMIC DAILY” JJINGJIT RIBAQO) reported 
today that the Ministry of Finance. the State Planning 
Commission and the Production (Office of the Mate 
Council have jountly rssued a circular that the accounting 
sysiems of state owned enterprises must be closely mon 
ttored and used properly to fulfill the contracting quotas 
the enterprises signed with the state 


Enterprises across the country have undertaken a 
number of contracting sysiems in recent years During 
the contracting terms, some enterprises made changes or 
added new items on thei tasks The circular sand the 
moome tax must be adjusted according!) to ensure a 
Steady increase of government revenue 


The circular also stressed that enterprises must work 
hard to reduce their economic losses 


institutional spending must he 
individual 


To rane efficency 
strictly controlled and the moome of 


FBIS-CHI-92-050 
13 March 1992 


employees must also fluctuate with their personal con- 
tnbution, according to the circular 


Workers Express Doubts on Contract System Reform 


HA 1303084092 Beying CHINA DAILY 
in English 13 Mar 92 p 4 


[From the “Opunron Page”: “Mixed Feelings About the 
Loss of the Iron Rice Bow!"] 


[Text] Workers have mixed feelings about the introduc- 
tion of reforms im the contract system im State-owned 
enterprises, even though if 1s ar iaaportant step in the 
restructuring of Chica’s cunployment system 


The Beiying-based newspaper China Women's News has 
recently carmed several articles on the responses of 
workers from State-owned enterprises to the contract 
system aimed at breaking up the “iron nce bowl” of 
life-long job securnts 


According to the newspaper, women workers from large- 
and middle-sized enterprises accepted the new employ- 
ment system, but had some wornes and fears of losing 
their jobs 


Workers supporting the reform felt that reform could 
create a feeling of insecurity and pressure: the survival of 
the fittest 


In the Shangha: Compressor Plant, a middle-sized enter- 
prise with 1.100 women workers accounting for one- 
third of the staff, 80 percent of the women agreed that 
the pressure might help to build a more competitive 
atmosphere 


Song Meigin, from the management department of the 
plant, said competition ts the cure for laziness and lax 
discipline in enterprises in China 


The staff of the department was reduced from 35 to 25 to 
help solve the so-called “hidden unemployment” 
problem. The phrase descnbes the situation in which an 
employer has a surplus of emplovees but cannot dis- 
charge any of them 


The new contract system effectively raised efficiency, 
Song said 


Now the new employment system 1s also being intro- 
duced in some State-owned enterprises in other cities 


According to Chen \:uping, manager of the Hankou 
Department Store in Wuhan, capital of Hube: “rovince, 
the contract system helped her depa. tment stor: regaim 
vitality 


The department store, once not very popular, is in a 
quiet spot un Wuhan. The salespersons used to be indif- 
ferent and cold to then customers because they could get 
ther full salary regardless of their performance 


Things have changed. thanks to the breaking of the “iron 
ree bowl” The crus of the reform on the department 
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store 1s that several percent of a worker's monthly salary, 
equivalent to 60 yuan ($11), is now determined by 
performance. 


The measure has stimulated the workers’ initiative to 
work hard in order to earn more money. 


The contract system now is obviously more acceptable 
among young workers than middle-aged and old 
employees. 


Wang Hongzheng, a 24-year-old saleswoman from Nan- 
chang Department Store in Jiangxi Province, said that 
the new employment system may provide fair opportu- 
nities. 


A survey conducted by the Women’s Department of 
Shanghai Trade Union, however, discovered some neg- 
ative reaction to the new scheme. 


Many middle-aged women deemed themselves victims 
of the contract system, adding that the reform of the 
employment system should have made them feel more 
secure. They equated the contract systezi: with the reduc- 
tion of workers. 


Some women worned that the regulations for production 
of women workers would be ignored and they would be 
likely to be discriminzied against if enterprises put an 
emphasis simply on raising efficiency. 


The No 10 Printing and Dyeing Mill in Shanghai 1s one 
of 13 pilot large- and middle-sized enterprises intro- 
ducing the new contract system 


Since the introduction of the new employment scheme 
last October, 202 of 1,330 workers have lost their jobs or 
been moved to other positions in the mill. Over half of 
the “unlucky” persons are women. 


These women in their 40s complained that they found it 
hard to compete with younger nvals because of poor 
health. Most of them were employed in the 1960s. 


“We have devoted our youth to our factornes,” they said. 
“But now we are considered incapabie.” 


Similar complaints were also heard in other cities which 
have started the scheme. China Women’s News 
reported. 


Yu Zhengzhu, a former model worker in her late 40s 
from the Wuhan Sewing Machine Factory, said she now 
feels a bit incapable of doing what she wants to do 


“| always worked overtime when | was young.” Yu was 
quoted by the newspaper. “I fee! depressed and think it's 
unfair to have to compete with young workers from the 
same starting line.” 


As the nce in the “iron bowl” 1s becoming less and less. 
workers now find 11 difficult to live on it 


Chinese enterprises are having to make the choice and 
break the four-decade-long “iron bowl.” 
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“It us understandable that workers fee! uneasy about the 
change because they have lived under the old system for 
decades.” said Wang Shougun. director of the Labour- 
wage Department of Nanchang Diese! Machine Factory 
in Jiangxi Province 


Retail Sales Continue To Show Growth 


HK1203030092 Beijine CHINA DAILY in English 
12 Mar 92 p 2 


[By Wang Xiangwer “Retail Sales Stay on the Fast 
Track”’} 


[Text] Retail sales in the first two months were brisk, 
spurred on by the Spring Festival. according to the latest 
government Statistics 


A report released vesterday by the State Statistics Bureau 
said that retail sales in the first two months amounted to 
175.8 billion yuan ($32.26 billion), an increase of 15.1 
percent over the same penod last vear 


Spring Festival is the most important Chinese holiday 
for family reunions and parties and—like Chnstmas in 
the West—is the best season for businessmen 


Bureau economists said that unlike previous years, the 
hot sales preceding the festival. which started on Feb- 
ruary 4, continued afterwards. reflecting the growing 
consumer confidence 


Some 24 provinces and regions reported more than 10 
percent growth in retail sales 


Tianjin was the leader, with a hefty nse of 20.1 percent, 
trailed by Guangdong, with 18.8 percent and Being, 
with 18.2 percent 


Statistics showed that retail sales 1m rural areas, which 
have remained depressed due to flooding and natural 
calamities last year, were also picking up fast 


Retail sales there came to 72.19 bilhon yuan ($13 
billion), a significant increase of | 2.6 percent 


Retail sales of consumer goods reported an across- 
the-board mse while sales of production materials for 
agriculture also rose significantly as the farmers were 
braced for spring cultivation 


Figures showed that retail sales of consumer goods stood 
at 152.3 billion vuan, an increase of 14.7 percent 


Foodstuffs and electrical appliances topped houschold 
budgets. Sales of pork. eggs. and fishery products 
reported nses of 8.8 percent. 9.9 percent and 4.5 percent 
respectively 


Sales of big-item durable consumer goods were on the 
up-swing. A notable example is that in the first two 
months, 336.000 video recorders were sold, an increase 
of 31.8 percent over the same pernod last year 
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Other durable goods such as cameras, refngerators 
colour televisions, and bicycles posted mses of 19.1 
percent, 10.8 percent, 7 percent, and 3.8 percent respec 
tively 


Sales of gold. jewellery, and cosmetics also topped the 
agenda for newly-weds as this Spring Festival, which 
ushered in the Y car of the Monkey, was considered lucky 
for young people wanting to get marned 


Retail sales of agricultural production materials 
amounted to 13.54 billion yuan. an increase of 208 
percent, a record high growth rate in recent years 


Compared with last vear. sales of chemical fertilizers 
agricultural plastic films for farming and agricultural 
machinery posted respective mses of 10.5 percent, $1.3 
percent, and 19! percent 


Social Sciences Academy Holds Rural Reform Forum 


HK{I203 151992 Bequne GLANGMING RIBAO 
in Chinese 23 Feh 92 p 3 


[By Wu Shangmin (0702 1424 3046) and Zhao Tianxiao 
(6392 1131 2556) “Bref Account of Forum on Rural 
Reform, Development” | 


[Text] The Chinese Academy of Social Scrences recently 
called a forum on the “hot issues in rural reform and 
development in the 1990's and medium- to long-term 
measures.” The mecting made proposals on the major 
experiences and lessons of the 1980's rural reform and 
development, current outstanding problems, and the 
main tasks and measures for the |990's rural work 


Scholars at the meeting made the following suggestions 
concerning the medium-and long-term measures for the 
1990's rural reform and development 


Adopt cffective measures to strengthen construction at 
the county level. Reform at the county level 1s the key to 
rural reform. First. county leadership groups must have 
stability, Now county leadership groups are reshuffled 
every three years. destabilizing leadership and affecting 
various tasks in counties. Second, county organs must be 
streamlined. Even the poorest counties have 60-70 com- 
mittee members or burcau staff. Many counties have 
1-40 county-level cadres and deputres and 400-400 
section-level cadres. The “head allowances” for cadres 
take up most of the county's financial expenditures and 
result in bureaucratism and corruption. Third, grasp well 
the training of county-ievel cadres. County-level cadres 
must undertake regular study of theones and policies. It 
1S proposed that there be plans for selecting section-level 
cadres from various central ministnes and commitices 
and sending them to counties to take up temporary posts 
there as tramning. thes can also serve to beef up county 
leaderships 


Deepen reform in the agricultural products circulation 
system. First, the price system must be straightened out 
to coordinate interest relations Subject to financial 
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Strength and residents and enterprises’ endurance 
power, the probiem of the purchase prices being higher 
than sales pnces because of state subsidies must & 
gradually solved. Second, improve the agricultura 
product markets and stop regional barners and depan 
mental monopolies. And third. perfect the state's max 

roscopic control ove7 the agncultural products marke! 


For coordinated industrial and agncultura! develop 
ment, we must concentratc on the following points |) 
The indusinal and agncultural growth rates must tx 
coordinated, and 2) we must strive to mecrease agric 

ture inputs. During the Exghth Five-Year Plan penod 
the proportion of state financial support for agriculture 
in overall financial expenditures must gradually 
expanded to about |! percent. and the proportion of 
financial inputs mm agricultural infrastructure im tot: 
infrastructural inputs must also be gradual!y cxpande 
to around |0 percent 


Actively and steadily promote the transfer of tarm labor 
force. 1) Through comprehensive agricultural develop 
ment and agricultural infrastructure, we will advance 
agricultural production in breadth and depth. impr 
conditions of agricultural production and further tap the 
potential of agriculture to create yobs. 2) In the geograp! 
ical relocation policy. we must properly combine thx 
within-the-area relocation. where “people leave the place 
of their residence but not their native areas.” and th 
out-of-the-area relocation where “people icave then 
place of residence and their native areas” We wl! walk 
the new path of city developments jointly funded and 
built by the state. local governments. and peasants +) Ir 
the course of integrating transter of farm labor force wit! 
the macroscopic national economic development plan 
we will further develop local labor service markets and 
build paralic! services. such as tramning the labor force 
and providing employment information. to reduce tt 
blindness of transfers. 4) Export labor force to mterna 
tional labor and service markets 


For poor areas. we must adopt measures even o 
special than the special cconomn zones We mus 
conduct organ reform. streamline them and cut redu 
dancies. 2) We must lay down the policy 
people to gct mch ahead of counties. Poor arcas should 
chiefly be concerned with supporting peasants in deve! 
oping production and egctting cnough to cat and wea 
Economix development should be rooted im loca 
resources and primary industnes. They should not cop) 
the cxapenences of developed arcas and pursuc pro 
cessing industnies which rely on other arcas for raw 
matenals and product sales. This kind of enterprises 
with “raw material supplics and sales al the mer 
outside forces.” can only be a burden to poor arcas 


cy? wah neg 


We must uphold public ownership as the main bod) 
meanwhile, we must encourage the development of alicr 
native cconomic clemenis Cine scholar feleves that 
taking public ownership as the main body can be det 

theoretically as |) Public ownership as the main body 


should be understood rn the contest of the whole nation 
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there should be wanations from locality to locality. 2) 
Taking public ownership as the main body should be 
judged quantitatively, and—more importantly—trom 
the perspective of whether or not public ownership 1s the 
life blood of the national economy and occupies a 
leading position im the national economy. Such a defin- 
non will help allow proper development of other cco- 
nomic clements within a certain scope 


Reform. Development Problems Noted 
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(By Liu Fuyuan (0491 4395 0997) of Chinese Academy 
of Somal Smences: “Problems To Be Solved in Rural 
Economic Reform™} 


[Text] Now. when talking about China's rural reform. 
some scholars at home and abroad always put the system 
of contracted responsibility on a household basis in the 
primary place. It seems that mn China's rural reform, the 
only secret 1s “contract.” Based on this, they said the 
main reason why agncultural development stagnated 
after 1985 was that the system had not been fully 
implemented and the land had not been delimited on the 
household basis. In my opimon, this 15 a one-sided 
viewpornt 


The Essential Task for Rural Reform Is To Harmonize 
Relations Between the State. the Collectives, and the 
Rura! Laborers 


4 good understanding of rural reform’s essential task 1s 
related to a correct understanding of the main conti adic- 
tions un the rural economic structure and in the eco- 
nomic and social environment before the reform. Before 
reform was carreed out. there did exsst many problems in 
China's rural collective economy. But we cannot draw 
the conclusson from this that the collective economy 1s 
not good by nature The main reason for the problems at 
that time lay in the macroeconomic environment, that 1s, 
the state pohcy of exercising eacessively mgid control 
over the rural areas and getting too much from them 
The rural reform started with relaxing the rural policies 
in 1978 The so-called relaxation of policies means 
readjusting relatrons between the state, the collectives. 
and rura! laborers. returning the decision-making power 
to the collective peasants, returning the nght to control 
their own labor forces to the rural laborers. allowyng the 
collectives to make independent arrangements of the 
mayor productive clements, to rationally allocate rural 
labor forces. and choose surtable forms of operation and 
management. encouraging the development of diverse 
economic sectors and township and town enterprises. 
and allowing the peasants to engage in commercial 
business. construction, labor service. and other trades in 
the cities. As a result, the peasants were able to use the 
surplus labor and time to develop other businesses and 
the situation where losses were suffered by most rural 
collectives was fundamentally changed. At the same 
time, as the system of state monopoly for purchase and 
narketing was transformed and the rural market was 
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opened, favorable conditions were created, in terms of 
polices and systems. for the development of commodity 
economy in rural areas. which brought new vitality to the 
rural! areas and enabled the rural economy to develop in 
an overall way 


Without macroeconomic structural reform and rural 
policy readjustment. implementation of the system of 
contracted responsibility on 2 household basis alone 
might not have brought about such great changes. Did 
such a good situation ever appear in the past more than 
2.000 years. when agncultural production was carned 
out on a household basis” The practice over the past few 
years proves that under the new macroeconomic condi- 
tions, the fastest economic development, the highest 
degree of prosperity. and the most stable social order 
have all been achieved in those places where the collec- 
tive eCONOTMY COMTMMuCs to CXIST as an economic entity, 
while in those areas where the collective economy has 
been more thorough!) disintegrated, there 1s a lack of 
momentum for further agncultural development, and 
the economic des clopment there 1s comparatively slower 
and social order less stable The most profound reason 
for the backwardness of these areas 1s: In the course of 
economic reform. the peasants’ macroeconomic and 
policy environments have not been fundamentally 
improved. Therefore. we must try to solve problems by 
improving the Macroeconomic environment and devel- 
oping the economic environment of the county towns 
rather than always stressing microeconomic problems 
such as one-sided !y stressing disintegration one moment 
and stressing unification the next 


To Break “With the | nitary Production Structure, 
Ownership Structure. and Blockade Between Town and 
Country Is the Main Achievement in Rural Reform 


For many years. as we did not gain a good understanding 
of the viewpornt that agrculture us the national econ- 
omy’s foundation and grain 1 the foundation's founda- 
tion, the surplus labor and tyme. which was an important 
basis provided by agriculture for the national economy's 
other sectors, was not used rationally. In our policies and 
structures, rural labor forces were restricted to the lim- 
ited land. As 2 result. a situation appeared in which five 
peopic were tilling the land and sharing the food for 
three. In the carly 1980's, the state appropnately relaxed 
restrictions on the circulation of mayor productive ele- 
ments. The peasants were able to arrange their time and 
sell them increasing products freely. In as little as three to 
five vears. the rural economy achieved an unprecedented 
development. The circulation of labor forces as a major 
productive clement 1s a decisive factor in promoting the 
development of commodity cconomy. With this circula- 
tion, the rural production structure can be readjusted, 
and with the mncreasc in the peasants’ employment rate, 
profound changes wil! take place in the mode of agncul- 
tural production and the peasants’ income will be con- 
tinuously increased Calculated on a per capita basis, 
agricultural income in | 988 was 150 percent higher than 
that rn 1978. In the same penod, nonagncultural income 
on a per laborer bass was 480 percent higher and 
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nonagricultural income on a per capita basis was 730 
percent higher than those of 1978. Obviously, read- 
justing the production structure and using the surplus 
labor and tume played an important role in increasing the 
peasants’ income 


There are great differences among vanous areas in 
developing productive forces. In the same area, there are 
also differences among various departments and trades 
A unitary ownership structure 1s harmful to mobilizing 
all positive factors to promote rural commodity 
economy. Since reform, various economic sectors are 
allowed to exrst somultancously. As a result, the indi- 
vidual and private sectors of the economy have achieved 
a considerably great development. They have played a 
positive role in fully utshzing the surplus labor and idle 
funds in rural areas to develop production and in enliv- 
ening urban and rural economies. Since the peasant 
households are able to carry out independent operation, 
specialized households have emerged in varnous trades 
and professions. They have also played a positive role in 
promoting the development of commodity economy in 
town and country. At present, there 1s a situation of the 
simultaneous ecxrstence of various economic sectors in 
China's rural areas, including the state farm, the collec- 
uve, the peasant houschold, the individual, and the 
private economies. All these economic sectors are sup- 
plementing and competing with each other in economic 
development. It 1s conducive to the reform of the micro- 
economic organizations and overcoming the defects of 
the orginal collective economic organizations, which 
were likened to ““econcemuic sectors owned by a small part 
of the people.” Under pressure from market competi- 
tion, New Cooperative economic organizations will be 
developed normally. This will bring about a fundamental 
change in the vicrous cycle, which 1s charactenzed by 
Stagnation of development when rigid control 1s exer- 
cised and disorder when control 1s relaxed 


Irrational \lacroeconomic Environment Is Still an 
Obstacle for Further Development of the Rural 
Economy 


E:ther before or after reform was carned out, and in a 
rather long historica! period to come, the main contra- 
dictions im rural economic development are those 
between a large population and insufficient land and 
between the irrational allocation of major productive 
clements and the development of a commodity 
economy. In the national economy as a whole, the main 
contradiction 1s that the industnalization and urbaniza- 
tion pace 1s slower than the increase of surplus labor in 
rural areas. In the first step of reform, these contradic- 
tions were alleviated to a certain extent. Asa result, both 
urban and rural economies were greatly developed. How- 
ever, the situation of more than 200 million peasant 
households sharing the land on an equal basis, which 
appeared in the course of reform, and the policy of 
shifting agricultural labor from agricultural to nonagri- 
cultural production, also appeared in the same penod, 
and have increased pressure on the limited cultvated 
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land and widened the discrepancy between peasants, 
workers, and businessmen in terms of their incomes. 


Reform of rural economic organizations started in 1978. 
By 1981, there were already 185 million small peasant 
households in rural areas. By 1990, 1 increased to 216 
million. The average area of cultivated land for each 
houschold was thus reduced from 10 to 8.5 mu, and the 
number of work days for every rural laborer was less than 
80 days a year. Al present, the net income of each work 
day 1s about 6 yuan. Thus, a peasant’s income from 
agricultural production is less than 500 yuan a year. 
People usually think that the grain price 1s still too low 
As a matter of fact, even if the grain price is doubled, 
each rural laborer’s annual income would stil be less 
than 1.000 yuan, which 1s incomparable to the average 
income of those engaging in industnal and commercial 
businesses, who work 306 days a year. Obviously, the 
peasants’ low income did not result from low grain prices 
but from heir insufficient possession of capital goods 
To increase the peasants’ income, it 1s necessary to 
reduce the number of peasants and increase their posses- 
sion of cultrvated land. Thus. the surplus rural labor 
should be shifted to other businesses so the number of 
peasant houscholds can be reduced 


At present, small cities make up a big proportion of the 
450 citses in our country. Small in scale, their economic 
returns are comparatively low. We must appropriately 
control the increasing number of small cities and expand 
their scales. We must encourage the peasants to enter 
cities with a population below 200,000. Encouraging the 
peasants to enter and build the cities, especially, to 
establish new development districts in county towns or 
county- level cities, 15 a strategically significant measure. 
Only by speeding up the urbanization pace can we 
fundamentally change the double economic structure 
and the mode of agricultural production. In the 1990's, if 
we still fail to gain a good understanding of urbaniza- 
tion's Strategic position, we can only maintain the back- 
ward situation of a small peasant economy, in which 800 
million peasants are merely working for their meals. At 
present, a series of policies, such as the policy of unifying 
prices and taxes in the purchase of grain, oil, and cotton, 
the policy of allowing rural labors to leave the land but 
not their native places, the policy of household registra- 
tion for both urban and rural people, the policy of 
financial subsidies for urban people; and the policy of 
contract on local finance, are restricting urbanization’s 
progress. They form the macroeconomic environment 
for the further development of China's agriculture and 
rural economy. If this irrational macroeconomic envi- 
ronment 13 not changed, it will be impossible for us to 
realize the target of leading a relatively comfortable life 
and the two transformation tasks for agricultural produc- 
tion in the 1990's 


In short, to deepen rural reforms, we must improve the 
macroeconomic environment for agricultural and rural 
economic development, harmonize relations between 
the state, the collective, and the individual, and work out 
correct industralization and urbanization strategies. In 
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this way, all problems concerning microeconomic orga- 
nizational development will be readily solved. 


Article Views Agriculture, Science, Education 


HK1203140092 Beijing NONGMIN RIBAO in Chinese 
18 Feb 92 p 1 


{Article by Chen Junsheng (7115 0193 3932): “How Is 
Agriculture Integrated With Science, Education?”’} 


[Text] “The CPC Central Committee Decision on 
Strengthening Agriculture and Rural Work’ adopted by 
the Eighth Plenary Session of the CPC Central Com- 
mittee 1s a programmatic document. The document’s 
fourth part expounds in a concentrated way the devel- 
opment strategy for stepping up the rejuvenation of 
agriculture by means of science and technology and 
education. Pushing the integration of agriculture, sci- 
ence, and education forward is an important measure to 
carry out this development strategy. 


How 1s agriculture integrated with science and educa- 
tion? 


In light of the existing methods and experiences, the 
following several points are comparatively successful: 


First, the government is allowed to make unified 
arrangements. Integration is the integration of work, and 
unified arrangements is a leadership act, which is making 
unified arrangements and strengthening leadership. To 
do even better in the integration of agriculture and 
science and education, it is necessary to make unified 
arrangements; through unified arrangements, they can 
be integrated even better. The government should make 
the unified arrangements. The contents of unified 
arrangements are mainly: 


1. Making unified arrangements in ideology— 
integration of agriculture, science, and education. The 
key lies in integration and the consciousness for integra- 
tion and the concept of the overall situation must be 
strengthened in the aspects of agriculture, science, and 
education. The question of who is of primary importance 
and who is of less importance does not exist here but 
they rely on and promote one another; none can be 
dispensed with, and they are an organic whole. Agricul- 
ture and science and technology and education should 
not be “two unrelated trades.”’ Agriculture, science and 
technology, and education departments have both their 
own work and functions and close and inseparable 
inevitable relations in the rural economy’s development. 
They can by no means fight for themselves only. Our 
view on this must be consistent. Heilongjiang Province 
proposes: “Repair education channels, divert the water 
of science and technology, irrigate agricultural fields”; 
Shandong Province puts forth: “Such integration is the 
comprehensive and rational utilization of the manpower 
and financial and material resources of the agricultural, 
scientific and technological, and education departments 
and the formation of a strong joint force to get the best 
results as a whole’; and Anhui Province maintains: “As 
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the quality of laborers is not high now, many scientific 
and technological achievements cannot be populanzed 
and applied, thus restricting our country’s effective agri- 
cultural development. Therefore, relying on scientific 
and technological progress to improve the rural laborers’ 
quality is the only way to invigorate the rural economy 
and to build new socialist villages”; Hunan Province 
holds: “The integration of agriculture and science and 
technology is an objective demand for stepping up the 
rejuvenation of agriculture by means of science and 
education and for speeding up agricultural moderniza- 
tion construction; is an important measure for deepening 
reform of the economic, education, and scientific and 
technological structures and transforming the old sys- 
tems to new ones; is an effective way to overcome the 
defects in the present structure’s operation to give play to 
the benefit as a whole and to advance rural technological 
progress; and is the law of self-development of the rural 
economy, science and technology, and education.” 
These views embody a consistency for unified arrange- 
ments in understanding and ideology. 


2. Making unified arrangements in organization— 
provinces, including Hunan, Hubei, Anhut, 
Heilongjiang, and Shandong, have set up coordination 
groups for making unified arrangements in agriculture, 
science, and education, which make unified arrange- 
ments for and consider the great political principles of 
integration of agriculture, science, and education 
throughout the provinces; study and coordinate the 
important questions of rejuvenating agriculture by 
means of science and education; and organize and direct 
the agriculture, science, and education departments to 
actively join in the chorus of rejuvenating agriculture by 
means of science and education. A leading comrade of 
the provincial government or the provincial CPC com- 
mittee, who is able to assume responsibility for the 
coordination tasks, is to be appointed head of a coord:- 
nation group for unified arrangements, with the partici- 
pation of the relevant departments. 


3. Making unified arrangements in work—mainly refers 
to the fact that in the course of rural economic construc- 
tion, all agricultural, scientific, and education depart- 
ments need to be closely integrated and need to carry out 
unified arrangements for the common target. For 
examplc, they make joint efforts to develop local 
resources, to conduct training for the purpose of devel- 
oping projects, and to ensure development and conduct 
training to be beneficial. That is to sav, they aim at 
“popularizing technology in a field, training a group of 
talented people, developing an industry (products), and 
enriching peasants in a place."’ Furthermore, for 
instance, in the course of establishing and perfecting the 
rural socialized service structure, the peasants greatly 
need services in the aspects of scientific and technolog- 
ical demonstration and technical training before, during, 
and after production. 
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4. Making unified arrangements in policy—is mainly the 
policy of encouraging peasants to study and apply sci- 
ence in the integration of agriculture, science, and edu- 
cation, of encouraging scientific and technological and 
education personnel to contnbute more toward agricul- 
ture and rural development, of encouraging all depart- 
ments to be closely integrated; of increasing input in the 
bases and centers that rely on the integration of agricul- 
ture, science, and education; and so on. 


In the government's unified arrangements, the following 
principles must be adhered to: It must be beneficial to 
the achievement of the common target and to the 
arousing of the enthusiasm for giving play to the role of 
agriculture, science, and education and for integrating 
them, to the enhancement of the productive forces; to 
the transformation of scientific and technological 
achievements, and to the improvement of the rural 
education state. 


Second, the superiority of unified arrangements and the 
enthusiasm for the departmental work are fully brought 
into play. Unified arrangements are made for the pur- 
pose of better integration. Integration 1s not amalgam- 
ation. Through integration, joint efforts can be made and 
benefits can be acquired so that agriculture, science, and 
education can develop in the course of integration; can 
be integrated in the course of development, can supple- 
ment one another with their strong points; and can 
reduce overlaps and avoid repetitive labor in the course 
of integration. Integration is good for promoting devel- 
opment in all aspects. Only by gearing science and 
technology and education to agriculture can achieve- 
ments be scored and can talented people be brought up. 
Only by relying on science and technology and education 
can agriculture head for modernization. This is integra- 
tion's superiority. 


Making unified arrangements 1s not taking on everything 
and monopolizing everything. Huaihua Prefecture, 
Hunan Province, maintains: “It 1s necessary to control 
the ‘degree’ of centralization well. What suits centraliza- 
tion is centralized and what suits decentralization 1s 
decentralized.” Things that are within the sphere of a 
department's duties must be done by the department 
itself. Hube: Province puts forward: “The government 
makes unified arrangements while the departments are 
responsible for the tasks. They must do their work 
separately.’ Unified arrangements are to be made 
among agriculture, science, and education and unified 
arrangements are also to be made by their departments 
themselve,. For instance, in education, “unified arrange- 
ments for education in three aspects’’—elementary, 
adult, and vocational and technical education—are to be 
made. in science and technology, unified arrangements 
are to be made for elementary study, tackling difficult 
scientific and technological problems, and the popular- 
ization and application of practical technology; in agn- 
culture, unified arrangements are to be made for man- 
agement departments, agricultural scientific research 
organs, and agricultural universities and colleges. After 
all departments have done well in making their own 
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internal unified arrangements, they will create condi- 
tions for making unified arrangements for the wide 
scope. 


Third, the form of integration must be taken by taking 
such measures as are suitable to local conditions. At 
present, some provinces have six forms of integration 
and some have four or five forms and the forms are not 
completely identical. The whole country does not 
demand one pattern and one form but demands multi- 
level, multiform, and multichannel integration. The 
common ground is to determine certain centers or eco- 
nomic entities in integration so that the role of agricul- 
ture, science, and education can be brought into play and 
they can develop themselves in integration. 


Fourth, the key to integration and making unified 
arrangements lies in counties, the focal points are town- 
ships and towns (because townships and towns are the 
“forward positions” for invigorating agriculture by 
means of science and technology and education), the 
target 1s to improve the quality of laborers and science 
and technology, and talented people must enter peasant 
households to enrich the peasants. Hube: Province puts 
forth that in the Eighth Five-Year Plan period, one 
talented person who can master one to two branches of 
scientific and technological knowledge to get rich must 
be trained for each peasant household; Heilongjiang 
Province puts forward that every 10 rural households 
must have one demonstration house in getting mch 
through science and technology. Their methods provide 
all places with experiences. Each place must proceed 
from its own realities and the whole country does not 
demand the same norm. As long as it 1s beneficial to the 
improvement of the quality of the people and the 
enhancement of the productive forces, it 1s desirable. If 
the integration of agriculture, science, and education 1s 
not achieved in the peasant households and is not 
embodied in the improvement of the laborers’ quality, 
such integration 1s empty talk. 


Rural Enterprises Forge Greater Economic Role 


OW'1303020592 Beying XINHUA Domestic Service 
in Chinese 0229 GMT 12 Mar 92 


[By reporter Wang Yanbin (3769 6056 1755)] 


[Text] Beiing, 12 Mar (XINHUA)}—The fact that 80 
percent of China’s population resides in rural areas has 
been a decisive factor in formulating the state's indus- 
trialization programs—the avoidance of high concentra- 
tion of industries in urban areas that may lead to an 
influx of rural population on the one hand and reliance 
On state-run industries to absorb hundreds of millions of 
surplus rural labors on the other. The emergence of 
village and town enterprises has accelerated the pace of 
rural industnalization, leading China onto a road of 
industrialization that 1s well balanced by locality 


In the three decades following the founding of New 
China, state-run urban industries enjoyed relatively fast 
development, while the inappropriate urban-rural labor 
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division was identified as the reason for slow movement 
of rural industries. In 1978, the total output value for 
rural industries was as little as 38.53 billion yuan, 
representing a mere 8.7 percent of the nation’s total. 
With the deepening of reform and opening wider to the 
outside world, village and town enterpnises have boldly 
shouldered the heavy burden by assuming a leading role 
in China’s rural industrialization programs, swiftly 
making the number of industrial enterprises balloon 
from less than 800,000 in 1978 to more than 7.2 million 
in 1991. In terms of total industrial output value, rapid 
increases occurred at the outset of the 1980's, registering 
an average annual growth rate of 24 percent between 
1981 and 1991, and 25 percent between 1986 and 1991. 
In 1991, the total output value for village and town 
industnes topped 850 billion yuan, representing one- 
third of China's total industnal output value. 


In transforming a largely agriculture-based economic 
structure into one in which industry and agriculture are 
mutually supplementary, the great success of village and 
township enterprises in more than a decade has achieved 
the goal of rural industrialization. This has been made 
possible with the successful exploration of a road char- 
actenized by “combining industry with agriculture,” 
“linking city with countryside,” and “leaving the land 
but not the village, and entering the factory but not the 
city.” The contingent of more than 93 million staff and 
workers in village and township enterprises has become 
a gigantic new force of China’s working class. The 
development of village and town enterprises has also 
accelerated the process of agricultural modernization, 
which in turn has provided the former with reliable 
“logistics.” 


Northern Districts Suffer Severe Drought 


HK 1303055392 Beijing CHINA DAILY 
in English 13 Mar 92 p 3 


[By Liang Chao: “Farmland Parched by Drought’’} 


[Text] North China is suffering from the effects of one of 
its worst droughts in recent memory—a prolonged dry 
spell which has left farmland parched and millions of 
people short of water. The drought, which began last 
autumn, has hit most parts of the country’s northern and 
northeastern provinces. 


Even though snow and rain fell in parts of the arid areas 
over the past week, the soil’s moisture level was far from 
enough to meet the demands of spring sowing, officials 
with the Beijing-based State Anti-Drought Office (Sado) 
said yesterday. 


“The precipitation, ranging from 2 to 20 millimetres in 
most of the drought-stricken areas, was too little to fully 
ease the persistent drought, while more rainfall is badly 
needed for spring sowing and the end of the winter-crop 
growing season,” the officials told China Daily. 


So far, there are still more than 88.7 million mu (5.9 
million hectares) of winter crop seriously affected by the 
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drought, while an increasing amount of other farmland, 
already topping 210 million mu (14 million hectares), 
are running out of moisture, the Sado’s latest statistics 
showed. 


This means nearly 300 million mu (20 million hectares) 
of farmland, or 20 percent of China’s total, is now under 
the threat of drought, experts said. However, they 
declined comment on the possibility of crop failures this 
year. 


The drought ts expected to continue for the next few days 
at least due to insufficient rainfall, Sado officials said, 
adding parts of Being, Tianjin, Shanxi, Shaanxi, Inner 
Mongolia, Shandong, Henan, Gansu, Ningxia, Qinghai, 
Xinjiang, Liaoning, Heilongjiang and Jilin were among 
the hardest-hit regions. 


While the central government promised to offer more 
practical aid to the and areas, local authorities have tned 
their b st to mobilize forces to fight the drought. 


The Henan government has made it clear that the 
priority for its policy will be ensuring drinking water for 
people and domestic animals in its western areas and to 
ensure the supplies of fuels and power needed by irriga- 
tion 1n its northern areas. 


More than one-third of the agricultural officials in north- 
western Gansu Province were rushing to its arid areas to 
help farmers reduce drought damages on winter crops. 


Similarly, the Henan government earmarked 300 million 
yuan ($55.5 million) for its anti-drought campaign. 
Local oil companies agreed to sell farmers 80,000 tons of 
diesel at a favourable price while power departments cut 
the prices of electricity used for nighttime irrigation by 
40 percent. 


Efforts of State Anti-Drought Office Profiled 


OW'1203132092 Beijing XINHUA Domestic Service 
in Chinese 0520 GMT 12 Mar 92 


[By correspondents Yuan Jianjun (5913 1696 6511) and 
Liu Xuefeng (0491 1331 1496)} 


[Text] Beijing, 12 Mar (XINHUA}—Now 1s the crucial 
time for both spring sowing and winter wheat growing. 
Prolonged drought and scarce rainfall have lessened the 
fields’ soil moisture content amid a possibility that the 
situation may turn worse. According to the State Anti- 
Drought Office, as of today drought has affected 88.73 
million mu of fields planted with winter crops and has 
caused soil moisture problems to some 216 million mu 
of land in the northern region, with a graver situation 
reported in 15 provinces, municipalities, and autono- 
mous regions—including Being, Tianjin, Shanxi, 
Hebei, Inner Mongolia, Shandong, Henan, Shaanxi, 
Gansu, Qinghai, Ningxia, Xinjiang, Liaoning, Jilin, and 
Heilongjiang. 
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Since the State Council's teleconference on drought 
resistance held on | March, party committees and gov- 
ernments of drought-stricken provinces, municipalities, 
and autonomous regions as well as various ministries 
under the Central Government, in a bid to protect crops, 
ensure spring sowing, and strive for an increased 
summer harvest, have conscientiously implemented the 
spirits of the conference by actively engaging themselves 
in the study of drought resistant measures and the 
making of the necessary arrangements. 


Henan Province has given pnorities to solving the 
drinking problem of both the people and animals in its 
western mountainous areas as well as the supply of oil 
and electric power needed for combating floods in the 
hard-hit northern region. In Gansu Province, one third 
of the cadres serving in the agricultural sector have been 
called to form a task force to lead the anti-drought 
struggle at the forefront. The Finance Department of the 
Hebe: Government has allocated three million yuan to 
help various localities buy drought-combating equip- 
ment, while the petroleum corporation has offered 
80,000 tonnes of diesels for cheap sales, and the electric 
power department has made a 40 percent concession for 
electmic powers consumed in nighttime watering. In 
Shanxi Province, some 3.5 million people are involved 
in round-the-clock drought resistance. Shaanx: Province 
has mobilized all its irrigation facilities for extra 
watering, placing priority on solving the drinking 
problem of both the people and animals. 


Relevant ministnes of the Central Government have 
plunged themselves into immediate actions soon after 
the teleconference. The Energy Resources Ministry has 
immediately issued a circular demanding electric power 
departments at various levels, under the unified arrange- 
ments of local governments, to do their best in charging 
powers consumed in fighting the drought. The 
Machinery Building and Electronics Industry Ministry 
has instructed agricultural machinery producing enter- 
prises at various localities to produce machines and 
equipment badly needed by the peasants. The Geology 
and Mineral Resources Ministry has demanded various 
units to fully utilize the ministry's superiority to explore 
for more underground water, which is needed not only 
for solving the drinking problem of the people and 
animals but also for combating drought, saving crops, 
and ensuring spring sowing. On the other hand, the 
Ministries of Water Resources, Finance, Agriculture, 
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and Commerce, as well as the National Petrochemical 
Corporation, have worked out timely plans to rush funds 
and materials to tne drought-stricken localities—a prac- 
tical action in support of the anti-drought struggle. 


According to experts’ analysis, rain snows—which may 
hit drought-stricken areas in the northern region in the 
coming few days—may have certain effects on relieving 
the drought situation and the growth of winter wheats. 
However, littie amounts of rain may not bring much 
change to the soil conditions, brought about by pro- 
longed drought. Hence it should be soberly realized that 
the task of drought-resistance remains arduous. 


Rural Social, Economic Data Base Established 


OW'1] 103222892 Beijing XINHUA in English 
1538 GMT 11 Mar 92 


[Text] Beying, March | 1 (XINHUA} China has estab- 
lished a rural social and economic data base which 
provides important information for rural economic 
development of the country. 


The data base can directly reflect more than 100 indexes 
involving rural social and economic activities such as the 
basic situation in rural areas, crop growing, Output of 
animal husbandry, output value and income of rural! 
economy, basic situation of rural enterprises, cultural 
activities, education practices in rural areas, and public 
health. 


The base now contains 2.4 million copies of historical 
materials about more than 2,300 counties, prefectures 
and provinces since 1980. 


Through the development of the data base the investiga- 
tion group of China's rural social economic planning 
team mapped out the poverty standards in rural China 
during the Seventh Five-Year Plan period (1986-1990). 
They also finished research on the “distribution of poor 
population, poor families and poor prefectures and 
counties in rural China”. 


Also completed was establishment of standards for pov- 
erty-stricken counties which are to get state help in the 
Eighth Five-Year Plan period (1991-1995). Meanwhile. 
they also handed over the rural economic data and 
analysis materials of nine agricultural comprehensive 
zones and 38 agricultura' development zones during the 
1985-1990 period to the £ ... Council 
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East Region 


Anhui Province CPPCC Session Ends 11 March 


OW 1303044292 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 11 Mar 92 


[From the “Provincial Hookup” program] 


[Excerpts] The Fifth Session of the Sixth Anhui Provin- 
cial Committee of the Chinese People’s Political Consul- 
tative Conference [CPPCC] ceremoniously ended this 
afternoon at the Jianghua: Theater in Hefei after eight 
days in session. 


The executive chairmen of this session were Xu Ley: and 
Wang Zenong. 


Chairman Shi Junjie, Vice Chairmen Pan Ezhang, Ma 
Leting, Teng Maotong, Meng Yiqi, Zhao Huaishou, and 
Secretary General (Yin Shouxin) of the provincial 
CPPCC committee attended the session and were seated 
in the front row on the rostrum. 


Also seated on the rostrum were Lu Rongjing, Wang 
Guangyu, Meng Fulin, Yang Yongliang, Hou Yong. Liu 
Guangcai, Zhao Baoxing, Wang Shengjun, Shi Lei, Shao 
Ming, Zheng Rui, Ying Yiquan, Chen Tingyuan, Chen 
Tianren, Du Hongben, Wang Sheyun, Du Yijin, Shen 
Shanwen, (Lu Zaiyan), and Hu Yongfeng, leaders of the 
party, government, and military organizations in the 
province, (Chen Zhijie), commander of the provincial 
armed police group; Sun Zhongyong, Li Qingquan, Zhu 
Yong, Ding Jize, Li Jixiang, Chai Dengbang, and other 
veteran comrades, and some members of the Standing 
Committee of the sixth provincial CPPCC Committee. 


Vice Chairman Xu Ley: of the provincial CPPCC Com- 
mittee chaired the closing session. [passage omitted] 


Amid warm applause, the session adopted a political 
resolution and a resolution on the work report submitted 
by the Standing Committee of the provincial CPPCC 
Committee. [passage omitted] 


In his speech at the closing session, Chairman Shi Junjie 
of the provincial CPPCC committee said: The past year 
was a very unusual year. Under the firm leadership of the 
party Central Committee and the State Council, the 
Anhui Provincial CPC Committee and the provincial 
government have resolutely implemented the party's 
basic line of one center and two basic points initiated by 
Comrade Deng Xiaoping and the various correct policy 
decisions of the party Central Committee and have 
united the people of various nationalities in the province 
to go all out to combat natural disasters and provide 
disaster relief, thus reducing the damage from natural 
disasters to a minimum. As a result, political, economic, 
and social stability have prevailed throughout the prov- 
ince. [passage omitted] 


Shi Junjie said: The 1990's is a crucial penod for 
socialist construction in our country, and this 1s the 
second year in our efforts to implement the |0-Year 
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Program and the Eighth Five-Year Plan. The current 
situation in Our Country is very good, and 11 1s also very 
good in Anhui. Under the guidance of the party Central 
Committee's relevant documents, we must make a 
prompt decision, take prompt action, and seize the 
present opportune time to further emancipate our minds 
and be bolder in accelerating the pace of reform and 
opening to the outside. We must concentrate our efforts 
on pushing forward the province's economic construc- 
ton. To make economic construction a success is a 
major matter bearing on the destiny of the country, and 
it 1S a great task for the whole party and people 
throughout the country. Our comrades of CPPCC orga- 
nizations at vanous levels must guide themselves with 
the No. 2 Document of the CPC Central Committee and 
make full use of the favorable conditions for their 
organizations. According to arrangements made by the 
provincial party committee and the provincial govern- 
ment and the requirements set by this session. we should 
vigorously study and investigate, be bold in making 
suggestions, and assist the party and the government in 
Carrying Out economic construction efficiently. 


Shi Junjie said: The system of multiparty cooperation 
and political consultation under the leadership of the 
CPC 1s a basic system in our country. Political consul- 
tation and democratic supervision are the CPPCC’s 
basic functions. In the new year, we should continue to 
strengthen such basic systems so that they will be further 
regularized and institutionalized. Then, CPPCC organi- 
zations at vanous levels, democratic parties, mass orga- 
nizations, and personages in various circles will be able 
to play a more effective role in participating and dis- 
cussing government and political affairs and in exer- 
cising democratic supervision. Here, we sincerely hope 
that party committees and governments at various levels 
will attach greater importance to their work in this 
regard and strengthen it. [passage omitted] 


Amid the solemn strains of the national anthem. the fifth 
session of the sixth provincial CPPCC Committee came 
to a successful close after finishing its agenda. 


Yuan Qitong Urges Studying Deng’s Expositions 
HK 1303035892 Fuzhou Fujian People’s Radio 
Network in Mandarin 1100 GMT 12 Mar 92 


[Excerpts] Recently, party committees at all levels across 
the province have regarded as a matter of prime impor- 
tance the study of Comrade Deng Xiaoping’s expositions 
on building socialism with Chinese characteristics. At 
present, the whole province 1s witnessing a great mass 
upsurge in studying and discussing the expositions 


Yesterday the provincial party committee called a 
report-back meeting on the mass discussions on further 
emancipating the mind. [passage omitted] 


To enable the masses really to master the essence of 
Comrade Deng Xiaoping’s expositions and to meet the 
demands set by the central authorities and the provincial 
party committee, Yuan Qitong, deputy secretary of the 
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provincial party commitice. advanced the tollowing 
opimons. He said: Comrade Deng \:aoping’s important 
expositions have substantial content. They are of a 
highly political nature, have a high ideological! level, and 
there 1s no mistaking what they are aimed at. In addition, 
the expositions give expression to the common aspira- 
tion of party members and ordinary people. go along 
with the historical trend. and are of tar-reaching impor- 
tance for expediting reform and opening and building 
socialism with Chinese charactenstics We must consci- 
entiously study and implement the expositions and carry 
Out mass discussions on turther [recing ourselves from 
old ideas, regarding it as a major event in our polrtical 
life. First, we must strengthen leadership over the cam- 
paign and grasp the essence o! the expositions. Leading 
members at all levels must take the lead in thoroughly 
studying the expositions. During study and discussion, 
we must try to gain an intimate understanding of the 


expositions as a whole and accurately grasp the essence 
in order to further free ourse!ves from old ideas. At the 
same time we must apply the theores to our efforts to 


icuion. Only when 
es. can we further 


emancipate our minds, realities. ar 
we do a good job in studying the theor 
free ourselves from old ideas. act bo! and advance at 
a greater pace. Only when we change our concepts after 
studying the expositions. can we apply them to reality 
and achieve results 


Yuan Qitong finally hoped the organs directly under the 
provincial party commitiece and government wall set an 
example for the people of the whole province and make, 
after studying the expositions. unprecedented progress in 
changing their ideas and concepts and mental attitude, 
raising work efficiency, exercising official functions, and 
improving work style 


lepartment and 
Standing 


He Shaochuan, head of the propaganda 
member of the provincia! part 
Committee. also addressed the meeting 


Jia Qinglin Addresses Domestic Trade Meeting 


HK 1203104592 Fuzhou Funa nle’s Rad: 
Network in Mandarin !! 


[Text] The provincial e ‘d a provincial 
domestic trade work conference in Fuzhou today 
The conference was devoted to deliberating on ways and 
means of deepening provincial commodity circulation 
structural reform, expediting provincial opening up, and 
further invigorating provincial commodity circulation 


Governor Jia Qinglin delivered | 


nh important report at 
the conference. in which he said Tt 


ncial govern- 


ment and departments concerned have recently dis- 
cussed circulation work and : } 1 consensus: The 
key to commodity circulation inv gorat ind resolu- 


es in relorm 
tion mvigora- 


tion of glaring problems and difficulties 
Without in-depth reform. further 


tion would be out of the question 
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Jia Qunglin stated: The basic train of thought for such 
reform 1s to stick to a pnnciple of integrating a planned 
economy with a market economy and bring into tuller 
play the market mechanism’s role. To this end, we must 
transform the enterprise operative mechanism. promote 
a simultaneous development of the state-run, collectively 
rin, and individually run enterpness, remove all existing 
aruficial barners among various professions and trades, 
between urban areas and rural areas, among various 
regions, among industry, agnculture. and commerce, 
and between industry and commerce, integrate industry, 
agriculture, and planning with trade. and foreign trade 
with domestic trade: and make continued efforts to open 
up more domestic and internationa! markets in hopes of 
socializing and modernizing provincial commodity cir- 
culation 


Jia Qinglin noted: We must gradually establish an open, 
smooth, sensitive, highly efficient, and adjustable 
market system and a similar operative mechanism, 
within both of which the public ownership system 
remains dominant while various economic elements are 
engaged in a coordinated development to build a big 
socialist Commerce, market, and circulation network 
with distinctive Fujian characteristics. To attain this 
goal, the provincial government has decided to take 
in-depth commercial and circulation structural reform as 
an important measure for effecting in-depth reform and 
expanding opening up throughout the province. Thus, 
we must make earnest efforts to comprehensively relax 
four controls over state-run commerce across the prov- 
ince with an eye on exploring an efficient way of invig- 
orating circulation 


Jia Qinglin went on: At present, state-run commerce 
must first and foremost delegate as many operational 
decisionmaking powers as possible to various enterprises 
by relaxing control over tens of thousands of commodi- 
ties except 10 commodities as stipulated by the state to 
allow enterprises to operate their products on their own 
Moreover, we must see to it that all enterprises con- 
cerned will be given powers to price their products, 
employ staff and workers, and distribute profits. We 
must smash the tron bowl, the iron post, and the iron 
wages practices; actively further labor, personnel, and 
wages systems reform within various enterprises con- 
cerned, make continued efforts to perfect a contracted 
management responsibility system, popularize an enter- 
prise joint-stock system; and form more commercial 
enterprise groups 


Jia Qinglin called on governments and departments 
concerned at al! levels across the province to create a 
favorable external environment within which the state- 
run commercial enterprises are able to compete with one 
another on an equal footing, thus giving tuller scope to 
their role as a main channel 


Jia Qinghn added: While successfully building the state- 
run commercial enterprises, we must also encourage and 
support all types of commercial enterprises to engage in 
a common development 
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Jia Qinglin also called on the people of the province to 
further emancipate minds; enhance a sense of innova- 
tion, develop a heroic spimt by taking the lead in 
exploring new ways and means of expediting reform and 
opening up in the circulation field; make efficient and 
flexible use of all special policies granted to Fujian by the 
central authonties; and contnbute more to invigorating 
province-wide commodity circulation, building a pros- 
perous market, and speeding up the provincial national 
economic and social development. 


Jiangsu Congress Session Holds Elections, Ends 
OW 1303035392 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 12 Mar 92 


[By reporter Jiang Ning: from the “News” program} 


[Text] The Fifth Session of the Seventh Provincial Peo- 
ple’s Congress closed in Nanjing today after successfully 
completing all items on its agenda. 


Han Peixin, Li Zhizhong, Xing Bai, Li Qingkui, Zhang 
Yaohua, Tang Nianci, and Qin Jie were the executive 
chairmen of the general meeting held this afternoon, 
which was presided over by Han Peixin. 


Seated on the rostrum were provincial leaders Shen 
Daren, Chen Huanyou, Sun Jiazheng, Cao Keming. 
Zhou Ze, Sun Han, Hu Fuming, Gu Hao, Gao Dezheng, 
(Xu Zhonglin), Ling Qihong, Luo Yunlai, Chen Minzhi, 
Liu Xinghan, Zhang Chenhuan, Peng Sixun, Han Wen- 
zao, Tong Fu, and Dai Shunzhi; senior officials of the 
provincial higher people's court and the provincial proc- 
uratorate Li Peryou and (Zhao Hong), Deputy Political 
Commissar Wang Yongming of the Nanjing Military 
Region, and other members of the presidium. Veteran 
comrades Liu Lin, Chu Jiang, Qian Zhonghan, He Bing- 
hao, and Xie Kedong, who worked at leading provincial 
posts before, were also seated on the rostrum. 


The session elected, by secret ballot, Ling Qinghong as 
vice chairman, and (Hua Jiasong), (Gu Changgeng). and 
(Liang Baohua) as members of the Standing Committee 
of the Seventh Provincial People’s Congress. The session 
also elected two additional vice governors, (Yu Xingde) 
and Yang Xiaotang;, and elected (Zhao Hong) as chief 
procurator of the provincial people's procuratorate, 
which will be reported to the Supreme People’s Procu- 
ratorate for submission to the National People’s Con- 
gress Standing Committee for approval. 


The session adopted a resolution on the work report of 
the provincial people's government. The resolution says: 
Jiangsu’s reform and construction is at a crucial stage. 
We must steadfastly implement the party's basic line in 
an all-around way, firmly grasp the central task of 
economic construction, and seize the opportune time to 
further liberate thinking, bring into better play Jiangsu’s 
advantages of her economic foundations and relatively 
advanced science and technology, and adopt feasible and 
effective measures to accelerate the pace of reform, 
opening to the outside, and economic construction, in 
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order to reach a new stage of provincial economic 
development as soon as possible. 


The session adopted a resolution on the report on the 
implementation of the 1991 provincial economic and 
social development plan and on the 1992 provincial 
economic and social development plan. and a resolution 
on the report on the implementation of the 1991 provin- 
cial financial budget and the 1992 provincial financial 
budget 


The session also adopted resolutions on the work reports 
of the provincial people's congress Standing Committee, 
the provincial higher people's court, and the provincial 
people's procuratorate 


The resolution on the work report of the provincial 
people's congress Standing Committee stresses: The pro- 
vincial people's congress Standing Committee should 
keep close in mind the central task of economic construc- 
tion in stepping up the supervision over state-owned 
large and medium-sized enterprises. over agnculture and 
rural work, and over enforcement of the laws and stat- 
utes, in order to provide legal guarantee for further 
advance of reform and opening up. economic construc- 
tion, and the work in other fields. Meanwhile, the 
provincial people's congress Standing Committee should 
make painstaking efforts to organize and step up guid- 
ance over and ensure a good job the election of deputies 
to the coming session of people's congresses at varnous 
levels in Jiangsu. 


Comrade Han Peixin spoke at the closing of the session. 
He urged government organs at » arnous levels and cadres 
and people throughout Jiangsu to conscientiously imple- 
ment the resolutions adopted by the current session, and 
strive to carry out the tasks put forward by the session 
and to win still greater achievements in building two 
eilizations in Jiangsu 


Background of New Vice Governors 
OW 1203141192 Beyine \INHUA om Enelish 
1350 GMT 12 Mar 92 


[Text] Nanjing, March (2 (XINHUA}—Yu Xuingde and 
Yang Xiaotang were elected vice-governors of Jiangsu Prov- 
ince in eastern China today at the closing meeting of the 
fifth session of the seventh provincial people's congress 


Previously, Yu Xingde was the secretary of the Zhen- 
jiang City committee of the Communist Party of China, 
and had been in charge of economic construction for a 
long time 


Yang Xiaotang was formerly the mayor of Changzhou 
City in Jiangsu Province 
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Jiang Chunyun on Opening to Foreign Markets 


SK 1303010392 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Mar 92 


[Text] On the morning of 9 March. Jiang Chunyun. 
secretary of the provincial party committee. in the 
capacity of ordinary deputy. participated in the group 
discussion held by deputies from the city of Qingdao. 
Upon entering the meeting room of the second group of 
Qingdao deputies at 0830 that morning. Jiang Chunyun 
cordially shook hands with deputies and extended 
regards to them. While introducing the Qingdao deputies 
to Jiang Chunyun, (Wang Jinwu), chairman of the 
Qingdao City People’s Congress Standing Committee, 
stated that he is a maritime specialist. (Xu Shixin). Jiang 
Chunyun answered that they knew cach other and had 
been together to examine the province's 10-Year Pro- 
gram and the Eighth Five-Year Plan. While speaking to 
Deputy (Wang shishou), Jiang Chunyun inquired about 
his hawthorn harvest last year. (Wang Shishou) answered 
that it was good and the sale price was about 0.5 or 0.6 
yuan. Jiang Chunyun nodded his head with a smile 


During the discussion, Jiang Chunyun first voiced his 
opinions by saving that our province had made grati- 
fying achievements. better than expected, in the 
economy and social undertakings last year. The govern- 
ment work report conforms with the spimt of the central 
authorities and also with the province's realitv. He 
agreed with all guidelines of the work report 


In voicing his opinions, Jiang Chunyun emphatically 
cited the issues in the following three aspects: |) Based 
ON increasing economic results, efforts should be made 
to accelerate the pace in developing the province's 
economy. Judging trom the situation both at home and 
abroad, others will look down upon us if we have a 
backward economy The |0-vear penod of reforms has 
laid a foundation. allowed us to accumulate expenence. 
and provided conditions for us to accelerate the eco- 
nomic development. We must grasp the opportunity to 
accelerate the economic development and to develop 
items that can be produced by jumping ahead. 2) Efforts 
should be made to enlarge the pace in conducting reform 
and opening to the outside world, to make large break- 
throughs while conducting reforms. to apply ironclad 
intentions, measures, and attitude to smash the iron nce 
bowl, ironclad wages. and iron armchair. We should 
simultaneous!s engage in having enterprises shift their 
mechanism and the go. ernment shift its function so as to 
gradually make achievements in small government 
Organs and large-scale services 


Jiang Chunyun in voicing his oprmions stated that Shan- 
dong Province has the largest peninsula in the country, 
its population ranks first in the country, and its condi- 
tions for opening to the outside world are very supenor 
However, in terms of opening to the outside world, we 
have been lagging tar behind Guangdong Province's 
Shenzhen economic development zone. Thus. we should 
concentrate our eflorts on introducing foreign capital, 
importing technologies. and processing and assembling 
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with supplied matenals. samples. and parts, as well as 
conducting compensatory trade so as open the prov- 
ince’s large gate and all the smal! windows to the outside 
world. We should not be afraid of accumulating debts in 
developing our economy as long as we have good credit, 
advanced technologies. and the capability of repayment. 
We should have enterprses that have conditions for 
joing international markets and competing and we 
should gradually establish our own sales network among 
international markets. 3) Efforts should be made to 
emancipate our minds, to renew concepts, and to 
enhance the sense of opening to the outside world. 
People in Shandong Province are loyal. honest, and able. 


By pointing at his head. Jiang Chunyun humorously 
stated that we had not sufficiently emancipated our 
minds; that we should remove the outdated ideas. ide- 
ology. consciousness, and regulations that are hindenng 
reforms, opening. and the development of productive 
forces, that we should replace these outdated concepts 
with new ideas, ideology. and style of thinking, that we 
should apply all good measures and methods as long as 
they are favorable for developing the socialist economy, 
and that we should make efforts to develop the prov- 
ince’s economy by gradually turning its domestic onen- 
tation into a foreign onentation 


The opimons raised by Jiang Chunyun aroused the 
sympathy of the deputies. The group discussion aroused 
a common aspiration among the participating deputies. 
which 1s to emancipate their minds. renew their con- 
cepts, and greet another spring of conducting reform and 
opening to the outside world 


Huang Ju on Cleaning Lp Administration, Trades 


OW 1203133092 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 11 Mer 92 


[By station reporter Zhou Baogong: from the “Morning 
News” program] 


[Text] The municipal party committee and the munuic- 
ipal government yesterday [11 March] held a work 
conference on stepping up efforts to build a clean and 
honest government and rectify trade malpractices in 
Shanghai City. 


Addressing the meeting. Mayor Huang Ju pointed out: 
After two campaigns we have achieved certain results in 
building a clean and honest government and in rectifying 
trade malpractices. Nevertheless. these results should 
not be overrated as there are still many problems 
remaining. Since 1990 the city has launched two succes- 
sive campaigns which were focused first on trade in the 
food market, and then on the telephone and housing 
administration, coal, gas. and water supply. and other 
public undertakings. 


The meeting held that some trade malpractices have 
been rectified and contained to varying degrees after 
more than a year of hard work. According to arrange- 
ments made by the municipal party committee and the 
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municipal government, the city will concentrate its 
efforts beginning in March on a third campaign which 1s 
focused on law-enforcement departments. 


In his speech, Mayor Huang Ju stressed that the anti- 
corruption struggle and rectification of trade malprac- 
tices are aimed at opening up the way to overcoming 
obstructions to economic invigoration. The general 
requirement of the work is the successful invigoration of 
the economy, the promotion of a clean administration, 
and the creation of a situation in which the economy and 
the clean admunistration complement each other and 
help each other forward. 


Calls for Bolder Action in Pudong Development 
HK1103 144392 Hong Kong WEN WEI PO in Chinese 
1] Mar 92 p 2 


{“Special article” by Hsin Sheng (2450 4663): “Be Bold 
in Hewing Our Way Out in Pudong Development”) 


[Excerpts] Shanghai 9 Mar (WEN WEI PO} —A current 
popular saying among senior mainiand officials 1s: “The 
focus of China's development in the next decade 1s on 


Pudong. 


Dunng Deng Xiaoping’s recent tnp to Shanghai, the 
focus and hot spot of his concern were also Pudong. He 
encouraged Shanghai's Pudong to become a pacemaker 
in reform and opening up. He said: Some people worry 
that Pudong’s development will result in disorder. I do 
not think that will happen; even those who have such 
wornes cannot tell what kind of disorder will surface. It 
is necessary to be bold in hewing out our way in 
Pudong’s development; an important expenence of 
Shenzhen is precisely to have been bold in doing so 


Shanghai Has Changed From a “Rear Guard” to a 
“Forward” 


Pudong development has pushed Shanghai, which was in 
the position of a “rear guard” in the reform and opening 
up in the 1980's, to the forefront in China's reform and 
opening up in the 1990's, and is playing the role of a 
“forward.” Consequently, Shanghai's Pudong occupies a 
more conspicuous place in the general pattern of China's 
reform and opening up. 


Data provided by a related department shows that |99! 
was a year in which the frequency of party and state 
leaders visiting Shanghai had been the greatest in recent 
years. Jiang Zemin, Deng Xiaoping, Li Peng, Yang 
Shangkun, Qiao Shi, Song Ping, Li Ruihuan, Chen Yun. 
Li Xiannian, Wan Li, Peng Zhen, Tian Jiyun, Zou 
Jiahua, Zhu Rongyi, Song Jian, Wang Binggian, Li 
Quixian, and Chen Xitong had all come to Shanghai on 
inspection tours to guide Pudong’s opening up and 
development. 


Li Peng Has Direct Control of Pudong Development 


After their inspections, they came to an unanimous 
conclusion: In the next five years, aside from running 
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well the existing special economic zones [SEZs], cities 
opening up to the outside world, and opening cities, 11 1s 
necessary to focus efforts on doing a good job of the 
development of opening up of Shanghai Pudong's new 
district so that Shanghai will recover and give play to its 
function as a monetary and trade center as quickly as 
possible: thus: 


It 1s explicitly written into the Resolution of the Seventh 
Plenary Session of the CPC 13th Central Committee: 
“An important task for the next decade 1s to earnestly do 
a good job of the development and opening up of 
Shanghai Pudong’s new district.” 


In Premier Li Peng’s report delivered at the National 
People’s Congress, it 1s explicitly pointed out: “Efforts 


must be focused on doing a good job in the development 
and opening up of Shanghai Pudong’s new distnct.” 


Through repeated discussions at the general work session 
for premiers, it was finally decided that Premier Li Peng 
would have direct charge of Pudong’s development, with 
assistance from He Chunlin, the State Council SEZ 
Office director 


Pudong’s position in China's future reform and opening 
up has already been fixed. [passage omitted] 


Proceeding From Long-Range Development 


Aside from issuing securities and bonds to collect funds 
for Pudong’s development. the central government has 
also agreed to an annual increase of 100 millon yuan in 
allocations and $200 million in loans for Pudong’s 
development. At the same time, it may arrange some 
projects in Pudong’s development with loans from the 
Asia Development Bank and the World Bank. 


Personalities with insight believe: Such great concern 
and favor of the central government shows that Pudong's 
development is precisely based on the government's 
long-range strategy for China's economic development. 
Such measures will give full play to the advantages of 
economic resources, scrence and technology of 

and the hinterland along the Chang Jiang, while bringing 
along the Chang Jiang Delta's economy to advance 
toward the world arena 


Central-South Region 


Zhao Fulin Urges Faster Reform, Development 


HK 1303030892 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT § Mar 92 


[Excerpts] Guangxi saw another all-round bumper har- 
vest in animal husbandry last year after reaping bumper 
harvests in the same field for the previous 12 years in 
succession. Total meat output hit 1.1875 million tonnes, 
up 13.4 percent over the previous year. Per capita 
consumption of meat in the region reached 27.4 kg, 2.1 
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kg more than the national average. According to the 
plan, total meat output will amount to i.23 millon 
tonnes this vear 


Apart from governments at al! levels and departments 
concerned conscientiously strengthening leadership. 
granting preferential policies, and enlivening anima! 
husbandry through the application of science and tech- 
nology. an important reason for the fairly big growth in 
this region's livestock farming 1s that we channeled the 
circulation of livestock products into the production 
ficld. We established and improved the socialized ser- 
vice system for animal husbandry and combined produc- 
tion, service, and circulation into a whole and made 
them promote each other. Statistics show that a total of 
17 counties have set up veterinary service centers and 
that the remaining counties and most townships and 
towns have set up vetermmary service stations. These 
veterinary centers and stations gear their technical ser- 
vices to society, market, and peasant households. try in a 
bold way to provide more and more services in support 
of animal husbandry production, and promote purchase 
and marketing of products, thus rarsing economic effi- 
ciency and yielding favorable social results. For example. 
He, Rong, Bobai, and other counties had a hand in 
setting up [words ind:stinct) markets. Last year they 
transported over one million pigs to Guangdong and 
Hainan. 


The meeting participants conscientiously evaluated 
experiences in this respect and believe that enlivening 
livestock farming in this region 1s necessary to strengthen 
the socialized service system in support of animal hus- 
bandry, give play to multichannel circulation, and 
encourage service organizations at all levels to take an 
active part in processing and circulation in order to set 
up an integrated body with different types of ownership 
which combines production, processing, and marketing 
and makes production serve as its foundation and social- 
ized service as the link. [passage omitted] 


Before the meeting, provincial CPC committee Secretary 
Zhao Fulin, after listening to a report by the regional 
animal husbandry bureau, fully reaffirmed the achieve- 
ments made by this region in animal husbandry produc- 
tion. He said: Livestock farming has an important 
bearing on the people's livelihood. We should carry out 
reform and develop the economy at a great pace and try 
to Open up new prospects this year 


Cheng Kejie Delivers Government Work Report 
HK 1203125692 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT § Mar 92 


{Excerpts} At the fifth session of the seventh regional 
people's congress held yesterday, Cheng Keyie, chairman 
of the regional people's government, reviewed the 
achievernents Guangxi made in 1991. He said: In 1991, 
under the leadership of the regional party committee and 
under the supervision and with the support of the 
regional people's congress, we conscientiously carned 
out the spirit of the Seventh and Eighth Plenary Sessions 
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of the 13th CPC Central Committee, various principles 
and policies laid down by the State Council, and instruc- 
tions given by Comrade Jiang Zemin and other leading 
comrades of the central authorities during their inspec- 
non of Guangx:. focused on economic development. 
adhered to the four cardinal principles; persisted in 
reform and opening up. brought every positive factor 
into play, and concentrated our energy on economic 
construction. Tha X%s to the common effors by the 
people of all nationalities throughout the region, we 
succeeded in fulfilling the 1991 major targets for eco- 
nomic development and social progress set by the fourth 
session of the seventh regional people's congress. The 
region witnessed political and social stability, unrty 
among varnous nationalities, and sustained and steady 
development of the economy last year. Preliminary 
Statistics show: GNP was 44. billion yuan, [words 
indistinct}, up 7.5 percent over the previous year in 
terms of reasonable prices, and national income was 37.4 
billion yuan, up 7.3 percent, caceeding the planned 
targets. We gathered in fairly good agricultural harvests 
last year, despite serious natural disasters, the rural 
economy continued to grow. gross agncultural output 
value came to 27.815 billhon yuan; gross grain output 
amounted to 13.7654 million tonnes, down 260 thou- 
sand tonnes. major cash crops preserved the favorable 
momentum of growth. sugar cane 18.9514 mullion 
tonnes, up 32.9 percent, afforestation area 1.0535 mil- 
hon mu, up 10.8 percent. [passage omitted] Meat and 
aquatic products registered a fairly big growth. Town- 
ship and town enterprises developed at a fairly fast pace 
with the total income at 14.07 billion yuan. up 34 


percent. [passage omitted] 


Last year saw a sustained and steady development of the 
industry. We conscientiously carried out the instructions 
on revitalizing state-owned large and medium enter- 
prises given by the central authorities, formulated rele- 
vant regulations, organized a campaign for the Year of 
Quality, Vanety, and Efficiency, carned out a labor 
emulation drive. vigorously encouraged enterprises to 
promote technological progress, introduce advanced 
technology, and run well technology development areas. 
broke the debt chain in vanous ways, and helped enter- 
prises solve their financial difficulties. 


The gross industrial output value totaled 42.044 billion 
yuan, up 15.4 percent. There was a considerable increase 
in the output of energy and important raw and semifin- 
ished materials industries. The enterprises improved 
their economic efficiency to some extent. The output 
value and sales of the budgeted state-owned industnal 
enterprises increased 12.9 and 14.5 percent respectively 
with a 6.8 percent increase in realized taxes and profits 


[passage omitted] 


The departments in charge of communications, trans- 
portation, and postal and telecommunications service 
did a fairly good job in fulfilling their targets. [passage 
omitted] 
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Last y.ar also saw an upturn in tixed assets investment. 
Key projects construction proceeced without a hitch. 
Under the guiding principle of laying a sound founda- 
tion, raising efficiency, and moving a step forward, we 
made great efforts to build basic industnes and infra- 
structures in line with actual conditions with a view to 
building up greater power for sustained . -onomic devel- 
opment. The money spent on fixed assets investment 
societywide amounted to 8.657 billion yuan, up 32.3 
percent over the previous year. The investment in fixed 
assets made by state-owned units was 5.112 billion yuan, 
up 34.4 percent. [passage omitted] 


The building industry progressed from zero growth and 
expanded its business abroad. 


The investment pattern was further improved. There 
was an increased investment in agriculture, forestry, 
irrigation works, the raw and semifinished materials 
industry, the energy industry, transportation, postal and 
telecommunications service, science and technology, 
education, culture, public health, and other key trades 
and undertakings. Productive investment grew faster 
than nonproductive investment. The 22 key projects 
overfulfilled the annual plans. The newly added fixed 
assets regionwide was 3.3 billion yuan, forming a new 
production capacity. 


We made new progress in helping poor areas shake »\1) 
poverty and achieve prosperity. [passage omitted] The 
region invested 424 million yuan in this project last year, 
including the relief fund in exchange for work in poverty- 
stricken areas. We used the investment mainly to sup- 
port 100-odd county-run industrial enterprises and other 
rural enterprises; to build 130 thousand mu of farmland, 
1,900 km of road, and 1,700 projects providing drinking 
water for people and animals, and to help provide 
enough food and clothing for $00,000 people. 


The market showed a rebound and prices were kept 
stable. Governments at all levels made enthusiastic 
efforts to coordinate relations between production and 
marketing and organized state-owned commercial sec- 
tors, cooperative stores, and foreign trade departments 
to promote sales of industrial and agricultural and side- 
line products and open up markets at home and abroad. 


The total volume of retail sales was 23.631 billion yuan, 
up 14.5 percent. The gross export value came to $832 
million, up 14.1 percent. Border trade developed fairly 
rapidly. 


Prices were stable. The 1991 retail price index of com- 
modities swelled by 2.5 percent on average. 


The financial and banking departments made fairly good 
achievements in their work. Governments at all levels 
conscientiously took measures to increase revenue and 
reduce expenditure, tned to increase revenue in every 
possible way, and strictly enforced the collection and 
control of various kinds of taxes. Financial revenues 
regionwide last year totaled 5.535 billion yuan, up 9.7 
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percent in terms of comparable items. Financial expen- 
diture amounted to 7.219 billion yuan, up 11.1 percent. 
The region managed to make ends meet with financial 
support from the central government. 


Banks at all levels worked hard to optimize the loan 
pattern and flexibly use reserve funds. As a result, there 
was a normal supply of funds. Bank savings and loans in 
late 1991 were 6.342 billion yuan and 5.055 billion yuan 
respectively more than at the beginning of the year. The 
net volume of surplus paper money withdrawn came to 
1.132 bilhon yuan. We made new progress in insurance 
business, which piayed a positive role in increasing 
production and maintaining social stability. 


We made new stndes in promoting scientific and tech- 
nological progress and education. We formulated a 
number of policies favorable to the development of 
science, technology, and education; increased the input; 
organized cadres to carry out the plans for revitalizing 
our industry and agriculture through application of sci- 
ence and technology; and completed 69 projects under 
the spark program assigned by the central and regional 
governments with the invesiment totaling 470 million 
yuan. [passage omitted] 


Li Changchun Attends Reform, Opening Up Meeting 
HK 1203133292 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 10 Mar 92 


[Excerpts] Yesterday morning, the provincial people's 
hall was full of people. The report meeting on reform and 
opening up was held here by the provincial party com- 
mittee and government. Provincial party Secretary Hou 
Zongbin, Governor Li Changchun, leading comrades 
from the provincial party committee and government, 
and cadres at or above section chief level in organs 
directly under the provincial authorities attended the 
meeting. Representatives from five units—Zhengzhou 
Asian Bazaar, Luoyang City Taxation Department, 
Luoyang Textile Mill, Luoyang Copper Processing Fac- 
tory, and the Xinzheng County party commiuttee—who 
spoke at the meeting on invitation won loud applause 
from some 3,000 participants for their nch and vivid 


speeches. [passage omitted] 


Provincial Party Deputy Secretary Wu Jichuan presided 
over the report meeting and made a concluding speech. 
He said that the five units’ expernences further prove that 
only reform can fully give play to the socialist system's 
superiority, and only reform can enable the economy to 
rapidly develop and markedly improve the people's 
standard of living. Wu Jichuan hoped that various 
departments and units directly under the provincial 
authorities seriously learn and implement the spirit of 
the central leading comrades’ recent speeches, integrate 
it with the report meeting's contents, consider the actual 
situation, compare and inspect, discover how far we lag 
behind, invigorate spirit, work solidly, earnestly prevent 
formalism, and make new contributions to fulfilling our 
province's social and economic development strategy of 
high speed and efficiency and low population growth. 
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Stresses Animal Husbandry 
HK 1203133692 Zhengzhou Henan People s Radio 
Network in Mandarin 2300 GMT 7 Mar 92 


[Excerpt] From 5 to 6 March. Henan Governor L: 
Changchun vent to Hebi City and Tangyin County to 
inspect animal husbandry and breeding undertakings. 
and stressed that it is necessary to deepen rural reform 
and take animal husbandry as a pillar industry for 
invigorating Heran’s economy and to further expedite 
the building of the socialized services system. In Hebi 
City and Tangyin County, Comrade Li Changchun 
inspected more than 10 animal farms, meat processing 
plants, and feed processing plants run by the state, 
collectives, and individuals. Wherever he went, Gov- 
ernor Li had cordial conversation with local cadres and 
people, and requested detailed accounts of the situation 
in feeding, epidemic prevention, sales, and economic 
returns. He praised Hebi City for its development of 
animal husbandry from a high starting point and with a 
high speed, and said that animal husbandry 1s a pillar 
industry for invigorating the rural economy, is an impor- 
tant way to attain the goal of small-scale prospenty, has 
great potential, and is an undertaking with rapid results. 
[passage omitted] 


During his inspection, Governor Li repeatedly stressed 
that agriculture must be comprehensively developed and 
rationally used, and land must be economically used to 
give full play to comprehensive returns, enabling agricul- 
tural production in our province 40 move to a new stage. 


Southwest Region 


Tibet Courts Said To Protect Citizens’ Rights 


OW 1303080792 Beying XINHUA in English 
0749 GMT 13 Mar 92 


[Text] Lhasa, March 13 (XINHUA}—The courts at all 
levels in the Tibet Autonomous Region handled 2,745 
cases and wound up 84.9 percent of them last year. 


According to today’s “PEOPLE'S DAILY.” [RENMIN 
RIBAO] Tibet has established 80 courts for the enforce- 
meiii of laws to replace the arbitrary punishment meted 
out by the nobles and slave-owners before Tibet's 
peaceful liberation in 1951. Now, 24 of the courts open 
for public hearings. 


These courts are engaged not only in protecting people's 
legal nghts and interests and meting out legal penalties. 
but also offer people education in basic knowledge of the 
state Constitution and laws. 


The courts in Nyingchi Prefecture have established a 
collegiate bench specially to deal with severe criminal, 
economic and juvenile cases. 


The higher and intermediate people's courts in Lhasa. 
capital of the region, often hold open trials on the spot 
where a criminal case took place in order to let more 
people learn something about the law from these cases 
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Yunnan Secretary Addresses Party Members Forum 
HK1203133092 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 7 Mar 92 


[Text] Pu Chaozhu, secretary of the Yunnan Provincial 
CPC Commuttee, delivered a speech at a provincial 
conference of people's congress deputies and Chinese 
People’s Political Consultative Conference [CPPCC] 
committee members who are also CPC members, which 
was convened yesterday 


Pu Chaozhu emphatically pointed out: It 1s necessary 
continually to take a socialist road with salhhent Chinese 
charactenstics, grasp opportunities now available, accel- 
erate reform and opening up. and focus on promoting 
economic construction. This should become a basic 
guiding ideology governing the forthcoming pro~incial 
people's congress and CPPCC committee sessions 


After expressing his views on the current international 
situation, Pu Chaozhu noted: Socialism’s fundamental 
task 1s developing productive forces, which consists of 
liberating productive forces through reform. At the pn- 
mary stage of socialism, we must closely adhere to 
economic construction as the center, develop productive 
forces, liberate productive forces through reform, and 
energetically push ahead with economic and social 
progress. The key to attamming this goal lies in reform and 
opening up. At present. we must further emancipate 
minds, become bolder in practice, and become braver in 
Carrying Out experments and explorations as well as in 
implementing reform measures deemed necessary. In the 
course of reform and opening up, whenever a new 
phenomenon comes into being, it 1s bound to encounter 
a vanety of different views. This 1s quite normal. We 
should tolerate both those who want to wait and see and 
those who want to try new measures. We should become 
bolder in carrying out expenments and explorations, 
continually sum up expenences, popularize correct expe- 
nences, and straighten oul incorrect practices. 


Pu Chaozhu maintained: We now have an excellent 
opportunity to push further ahead with Yur nan’s eco- 
nomic development. Should we fail to grasp or firmly 
grasp this opportunity, we would certainly miss a good 
chance. Time flies quickly. We believe that Yunnan’s 
economic development should proceed at a certain 
tempo. To this end, we must make every possible 
endeavor and try in every possible way to open up more 
domestic and international markets and sustain a good 
momenium for Yunnan’s economic growth. Thus party 
and government cadres across the province must make 
unreserved efforts to step up style-building work, carry 
forward the party's traditional style, redouble efforts to 
overcome formalism, and carry out work in a more 
practical manner. Moreover, in the course of reform and 
opening up, we must make greater efforts to step up 
party building work. 


Yin Jun, provincial party committee deputy secretary, 
presided over yesterday's party members conference. 
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Li Gurying, provincial people's congress standing com- 
mittee chairman, Liu Shusheng, provincial CPPCC com- 
muttee chairman. and other leaders attended the conference. 


Yunnan Governor Addresses Cadre Meeting 


HK1203150692 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 7 Mar 92 


[Text] At a meeting convened this morning and attended 
by persons in charge of various provincial government 
departments, bureaus, commissions, and offices, Gov- 
ernor He Zhigiang called on various provincial govern- 
ment departments concerned to take immediate and real 
action to greet the forthcoming convocation of the Fifth 
Session of the Seventh Yunnan Provincial People’s Con- 
gress and the Fifth Session of the Sixth Yunnan Provin- 
cial Chinese People’s Political Consultative Conference 
{CPPCC} Committee 


He Zhigiang said: The upcoming Fifth Session of the 
Seventh Yunnan Provincial People’s Congress is set to 
deliberate and adopt a provincial government, a provincial 
planning commission, and a provincial finance department 
work report. The ongoing Fifth Session of the Sixth Yunnan 
Provincial CPPCC Committee has already deliberated on 
the aforementioned work reports. All three aforementioned 
work reports have a direct bearing on Yunnan's economic 
and social development in the 1990's and on the attainment 
of Yunnan's second-stage strategic goal. The successful 
convocation of the two sessions 1s of great importance and 
significance to expanding Yunnan’s opening up, acceler- 
ating its developmeni, and promoting its economic growth 
in the 1990's. 


He Zhiqiang noted: To ensure successful convocation of 
the two sessions, all provincial government work depart- 
ments must exert their utmost to successfully carry out 
work in the following aspects: 


1. The principal persons in charge of various provincial 
departments must attend the two sessions as guests in 
accordance with the relevant requirements and must 
participate in various panel discussions and activities 
pertaining to the two sessions, listen to views expressed 
by deputies and members, brief deputies and members 
on provincial government work, answer questions raised 
by deputies and members, fully use al! opportunities to 
forge close ties with deputies and members, be wil’ 1g to 
accept supervision and criticism, and successfully orga- 
nize work groups during and after the two sessions. 


2. The 90 departments with special responsibility for 
setting up reception centers catering to people's deputies 
and CPPCC committee members must warmly receive 
and entertain people's deputies and CPPCC committee 
members, conscientiously bref them on situations, ear- 
nestly study issues raised by them, try to tackle in a 
timely manner issues that can be resolved, conscien- 
tiously handle proposals and motions advanced at and 
submitted by the two sessions, and pay sufficient atten- 
tion to issues of common interest among deputies and 
members. 
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3. In a spirit of seeking truth from facts. the government 
departments concerned must send personnel to bref 
deputies and members on actua! situations regarding 
issues raised by and discussed at the two sessions, listen 
to their views and proposals on those issues. discuss with 
them ways and means of resolving those issues, and take 
necessary steps to clear wp proposals and motions left 
over from last year 


He Zhiqiang concluded his speech by calling on all 
provincial government departments to consciously place 
their work under the Iega! supervision of the provincial 
people's congress as well as the democratic supervision 
of the provincial CPPCC commuttec. fully use all oppor- 
tunities provided by the convocation of the two sessions 
to sum up experiences, unify ideology, seek truth from 
facts, coordinate efforts, and further improve ail types of 
provincial government work. and strive to fully fulfill 
Yunnan’s Eighth Five- Year Plan and 10-Year Program. 


North Region 


Mayor Addresses Beijing Industrial ( onference 


SK1203141092 Bevyine BELIING RIBAO in Chinese 
20 Jan 92 pp 1.2 


[By Reporter Zhang Le: (1728 7191): “Struggle To 
Fundamentally Increase Economic Efficiency” | 


{Excerpts} A four-day Beijing Municipal industrial work 
conference ended on 18 January. The conference 
stressed the importance of making conscientious efforts 
to find out where we are lagging behind ideologically, 
further straighten out the ideological! line, accelerate the 
pace of reforms, and struggle to fundamentally increase 
Beijing's industrial economic efficiency 


Mayor Chen Xitong attended and addressed the conference. 


In 1991, Beijing's industrial production increased 
steadily and efficiency began to pick up noticeably, 
showing results a little higher than the production rate. 
During the second half of the year, we regarded ending 
deficits and increasing profits as the pnority. By the end 
of the year, the number of enterprises losing money 
across the municipality dropped from 183 to &4, and the 
amount of deficits were controlled at less than 217 
million yuan, the budgetary enterprises in the localities 
realized 5.015 million yuan in profit and taxes, up 10.7 
percent over the previous year, and they made 2.671 
billion yuan in profits. an increase of 7.3 percent. Thus, 
we halted the slide in economic returns in 32 successive 
months. Last year, in less than two months, 67 large and 
medium-sized enterprises enicred the stage of deepening 
reforms and changing mechanisms, laying a solid foun- 
dation for realizing a mayor turn in Bening’s industry 
during the Eighth Five-Year Plan penod 


The conference proposed that the ecneral demand of 
Beijing's industrial work during this year us to resolutely 
and comprehensively implement the party's basic line, 
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conscientiously implement the sprnt of the directives of 
the central authonties and the municipal party com- 
mittee on running large and medium-sized state enter- 
prises well, further emancipate thinking. make enter- 
prises market-onented, take the deepening of enterprise 
reforms and the change of operational mechanisms as a 
motivation, actively readjust the structure. promote 
technological progress, and strive to fundamentally 
increase Beying’s industnal economic efficiency. 


In a speech. Vice Mayor Lu Yucheng pointed out: We 
must not be unrealistically optimistic about Beiying’s 
industrial situation. We still have great disparity in our 
work which 1s mainly manifested in our unstable basis 
for ending deficits and increasing profits and our failure 
tc achieve a fundamental turn for the better in the 
efficiency of most enterprises. We failed to achieve rapid 
progress in structural readjustment, to have greater 
courage in opening to the outside world, and to gain 
mitiative in work, and lacked consideration of the 
overall strategy. The task of changing mechanisms is 
arduous, and the work of abolishing “three irons” and 
changing the functions of relevant government depart- 
ments are subject to further improvement. [passage 
omitted] 


Lu Yucheng stressed: To achieve new breakthroughs in 
this year’s industrial work, we must further enhance our 
awareness in implementing the party's basic line, further 
emancipate minds, seck truth from facts, change con- 
cepts, and strengthen consciousness and urgency of 
reforms and opening up. [passage omitted] 


Vice Mayor Wang Baosen gave a speech. He said: 
Municipal departments with overall responsibilities 
should regard the successful running of large and 
medium-sized state enterprises as the most important 
task, enhance understanding: find out where they are 
lagging behind; and actively support enterprises to 
change mechanisms, readjust structures, conduct tech- 
nological transformation, ar4@ unceasingly raise eco- 
nomic efficiency with a fighting spirit and no fear of 
tiredness 


Zhang Peng. adviser to the municipal government, and 
others attended the conference 


During the conference, Yuan Liben, member of the 
Standing Committee of the municips! party committee, 
attended and addressed the confevence. Gao Zuozhi, 
director of the municipal Economic Commission, and Li 
Shun, secretary of the Industrial Work Committee of the 
municipal party committee, delivered work reports, the 
municipal Chemical Industnal Group Company, the 
municipal Auto Industrial Integrated Company, Shuny: 
County, Being People’s Machinery Plant, Beiying 
Woolen Teatile Plant. and Beying Electric Meters Plant 
introduced their cxapenences 
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Northeast Region 


Provincial Congress Elects New Jilin Governor 
OW 1203104992 Beying XINHUA Domestic Service 
in Chinese 0956 GMT 12 Mar 92 


[Text] Changchun, 12 March (XINHUA}—Gao Yan. 
former member of the Standing Committee of the Jilin 
Provincial CPC Committee and head of the Jilin Pro- 
vincial Orgamzation Department, was clected J:lin’s 
Governor at the closing fifth session of the 7th Jilin 
People’s Congress today. The meeting also accepted the 
resignation of Wang Zhongyu as governor because of a 
job transfer. 


The 49-year-old Gao Yan 1s a semior engineer who held 
the post of Jilin’s vice governor three years ago 


At a by-election at the same meeting, Ren Junjie was 
elected vice chairman of the Standing Committee of the 
provincial People’s Congress. 


Liaoning Wage Reform Spurs Worker Enthusiasm 


OW 1203133792 Beiyine XINHUA in English 
1320 GMT 12 Mar 92 


[Text] Shenyang. March 12 (XINHU A} ~—Liaoning Prov- 
ince, an old industrial base in northeastern China. 1s 
introducing into some of its state-run enterprises a new 
wage system which links workers’ payment with their 
yobs and skills. 


Under the new system, workers are paid in different 
classes according to their workload, work conditions and 
skills in an attempt to encourage workers to take hard 
jobs and to become more skilled. 


According to local sources, since its introduction late last 
year, the new distribution system has been welcomed by 
workers. More and more workers have demonstrated 
greater enthusiasm in learning technology and have 
asked to be given jobs with heavier workloads but higher 
payment. 


“By mastering necessary skills, we can not only improve 
product quality but also get higher pay.” said Wang 
Mingda, a fitter in the No. 601 factory of Ticling city. 
one of the 93 reform pilot factories in Liaoning 


After the new wage system was introduced, Wang 
worked hard to perfect his skills. As a result he won 
second prize in a provincial fitting skill contest at the end 
of last year. For this he was offered the highest wage 
among the fitters in his factory and was appointed as a 
worker-turned-technician by the relevant provincial 
department. 


Before the new wage sysiem was introduced late last 
year, however, Wang never cared for learning skills 
Formerly workers were paid mainly according to 
seniority and <here was not much payment difference 
among workers with different types of jobs and different 
levels of technical skills 
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In the Benxi Iron and Steel Company, one of the 10 
largest steel makers in China, at least 8,000 workers 
applied for 4,000 openings in a technical training class 
offered by the company. 


The telecommunications division of the company gave a 
technical test to al! its workers when it found 10 percent 
of the workers there were redundant. After the test, the 
qualified continued to work with a monthly pay rise of 
35 yuan and the 4! unqualified went to a training class in 
preparation for job changes 


The valve factory in Tieling city orginally lacked hands 
in foundry shops, where the workload is considered 
heaviest and work conditions inferior; but when higher 
payment was given to foundry workers, nearly 200 
workers asked to work there 


Statistics show that since Liaoning tried the new wages 
system in the second half of last year, the attendance rate 
of the employees in the 93 reform pilot factones rose by 
five percent. In one month, all the 100,000 books on 
technical criterions printed by the provincial labor 
bureau were bought by \ocal workers. 


Ruan Chongwu, labor minister, disclosed that in the 
second half of this year, China will introduce the new 
wage system to more enterprises and the payment distn- 
pution system will be more diversified in a bid to 
eliminate equalitarianism and meet the needs of eco- 
nomic development and deepening of enterprise 
reforms 


Northwest Region 


Qinghai Attains Rectification, Improvement Goals 


HK 1203133892 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 6 Mar 92 


{Excerpt} Thanks to hard efforts by the people of various 
nationalities, the province's national economy has now 
cast off the difficult situation which occurred several 
years ago, and entered a track of good operation. The 
goal of rectification and improvement has already been 
basically attained. The Eighth Five-Year Plan’s imple- 
tacntation has shown a good beginning. 


According to the latest figures released by the provincial 
Statistics bureau, last year the province's GNP was more 
than 7.2 billion yuan, a 4.7 percent increase over the 
previous year; and total industrial and agricultural 
output value was some 8.8 billion yuan, a 3.76 percent 
increase, while the total retail price of commodities 
increased 11.2 percent. Investment in fixed assets in 
units owned by the whole people increased 9.59 percent, 
and local financial income increased |7 percent. 


Last year, people of various nationalities in the province 
seriously implemented the spirit of the CPC Central 
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Committee Proposal for Formulating the 10-Year Pro- 
gram and the Eighth Five-Year Plan for National Eco- 
nomic and Socia! Development, and launched a cam- 
paign for the Year of Quality, Vanety, and Efficiency, 
continually strengthcning agriculture’s basic position. 
Through launching the basic construction of farmland 
and grassland, implementing the policy of using science 
and technology to invigorate agriculture, and after over- 
coming natural disasters such as the rare summer 
drought, the province secured good harvests in agricul- 
ture and anima! husbandry. Total agricultural output 
value was more than 2.6 billion yuan, a 2.34-percent 
increase Over the previous year: industrial production 
maintained a steady increase; and adjustment of the 
product mix scored initia! results. According to statistics, 
the annual gross industrial output value was 6.2 billion 
yuan, a 4.36-percent increase over the previous year. 
Growth of investment in fixed assets and the structure of 
investment improved. Last year, through rectification 
and improvement of the circulation channel, market 
order became normal, and total retail value of commod- 
ities in society was 34 billion yuan. Foreign trade also 
scored good results. and total value of imports and 
exports for the whole year increased 10.98 percent over 
the previous year. [passage omitted] 


Government Expanding Energy Sector in Xinjiang 
OW 1303080992 Beyine XINHUA in Enelish 
0720 GMT /3 Mar 92 


[Text] Urumai, March 13 (XINHUA) —Energy produc- 
tion in northwestern China’s Xinpang Uygur Autono- 
mous Region exceeded the equivalent of 30 million tons 
of standard coa! for the first time last year. 


Regional government officials attributed the success to 
the central authorities’ priority of energy investment 
being shifted into the western parts of the country. 


Statistics show that last year the region shipped out 4.67 
million tons of crude and refined oi! and 43.41 million 
tons of coa! 


Xinjiang boosts mch energy reserves, and its deposits of 
coal, oi! and natural gas al! rank first in the country, 
accounting for one-third, one-fourth and one-third 
respectively of the country’s total. 


The region. covering some one-sixth of China's total 
size, 18 also blessed with abundant hydraulic, wind and 
solar energ 


The local government has mapped out development 
Strategies for across-the-board expansion in the energy 
sector. Production expanded steadily last year and 
achieved an annua! growth of 10.8 percent, higher than 
the national average growth in energy production. 


Figures show oil production rose by 8.9 percent, natural 
gas increased by !0 percent and electricity by 11.7 
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percent last year. Coal output remained at the previous 
level due to the market glut and inadequate transport 
facilities, officials said. 


The central government invested a total of 4.54 billion 
yuan by last November. Daily yield of oil in the Tarim 
basin reached 2,000 tons at the end of last year while oil 
production in the Turpan-Hami basin exceeded 500,000 
tons a year. 


Karamay oil field, one of the oldest major oil fields in 
China, also increased its production by 220,000 tons last 
year. Several strategic testing wells drilled by the oil field 
in the heart of the Junggar basin all spouted out oil and 
gas at the end of last year. 


Power construction stressed supportive role for key 
construction projects and animal husbandry. The region 
now boasts a total of 615 hydraulic power stations. The 
Dashankou Power Station in southern Xinjiang, the 
largest hydraulic project in the region, was incorporated 
into the grid at the end of last year. 


Infrastructure improvement and technical renovation 
enjoyed the emphasis in coal production last year, with 
the first domestically-built combined coal-cutting device 
put into use in the Urumai mine last year. 


Organizations Cater to Elderly in Xinjiang 


OW 1303080892 Beijing XINHUA in English 
0705 GMT 13 Mar 92 


[Text] Urumqi, March 13 (XINHUA) —Fang Zhihua, a 
retired horticulturist, wore a fashionable outfit designed by 
herself to win the top model prize in a TV competition. 
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“We old people can do everything the others enjoy, 
except remove the wrinkles on our faces. In fact, our life 
is more colorful now—we have enough time for reading, 
painting, dancing, singing or doing other things we like,” 
said the 58-year-old retiree. 


Local officials said that Urumai, capital of the Xinjiang 
Uygur Autonomous Region in northwestern China, has 
nearly 100 organizations with 10,000 members for the 
old folks, such as an angling society, calligraphy and 
painting society, Taiji boxing society, tennis society, 
fashion model teams, disco teams and the winter swim- 
ming teams. 


Every morning parks and squares in the city are crowded 
with the grey-haired, some dancing, some exercising, 
some demonstrating martial arts, some walking. 


Tourism is another hobby for some retirees. Quite a few 
old couples said that they had no chance to travel in the 
past, but they want to make up for it now. 


Qi Lianshan, a retired journalist, said that he and the 
other members of his taiji boxing society are healthier 
than ever before. 


Qi was hospitalized three times because of heart trouble 
a decade ago. But after retirement he organized the city’s 
Taiji boxing society and drills every day. He has been 
free of heart trouble ever since and he feels much 
stronger now. 


““My aim in life now is to help other old folks learn Taiji 
boxing,” the 70-year-old Q: said. 
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Beijing To Discuss Cooperation, Exchanges 


OW 1303082192 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 11 Mar 92 


(From the “News and Current Events” program] 


(Text] At an interview with station reporter (Fang X1ao- 
jia)on |! March, a responsible person of the Association 
for Relations Across the Taiwan Strait [ARATS] said: 
On 9 March ARATS received a letter from Taiwan's 
Strait Exchange Foundation [SEF] on issues concerning 
the discussion about verifying documents between the 
two sides of the Strait. He said: ARATS welcomes 
prospects that SEF will send people to Beijing as sched- 
uled to hold consultations. 


The responsible person said: Problems arising from 
contacts and exchanges between two sides of the Strait 
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are internal affairs of one country. We have been consis- 
tently advocating that while holding consultations on 
and handling these concrete issues, relevant authorities 
across the Strait should adhere to the principle of one 
China. On the usage of notanzed documents between the 
two sides of the Strait, a responsible person of China’s 
Notanes Public Association made a public statement on 
20 January; ARATS’s deputy secretary general sent a 
letter on 29 January to SEF expounding our views; and 
we are willing to discuss this topic with SEF 


ARATS’s responsible person also told the reporter: 
Responding to SEF’s letter of 7 January regarding dis- 
cussions on handling inquiries over registered letters and 
compensations on agreements and contracts, ARATS 
has expressed its consent on 16 January. Both sides have 
agreed on the topics for discussion. We hope that based 
on this understanding, we will hold concrete discussions 
On issues Concerning inquiries Over registered letters and 
compensations between the two sides of the Strait. 
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Taipei, Russia To Strengthen Science Cooperation 


OW 1303085992 Taipei CNA in English 0746 GMT 
13 Mar 92 


[Text] Taipei, March 13 (CNA}—Vladimir V. Ezhkov, 
chief advisor to the Russian Republic's Science and 
Technology Ministry, 1s scheduled to arrive here Fnday 
to discuss ways of promoting cooperation in scientific 
research. 


While here, Ezhkov and his five-member party will visit 
officials of the National Science Council (NSC) and call 
at universities and scientific research institutes. 


NSC officials said the two countries may cooperate in 
research in car engines, electric car battenes, supercon- 
ductivity, and the use of lasers in medical science. 


ROK Construction Minister Seeks Contracts 


OW'] 303092492 Taipei CNA in English 0732 GMT 
13 Mar 92 


[Text] Taipes, March 13 (CNA}—Korean Construction 
Minister So Yong-taek will visit the Republic of China 
March 19 for talks intended to boost Korean chances to 
win construction contracts here. 


During his four-day visit, So will explore the possibility 
of bilateral cooperation in the building industry and will 
try to help Korean builders win contracts in Taiwan's 
Six-Year National Development Plan. Korean media 
have reported that at least four major Korean construc- 
tors are keenly interested in bidding for projects here. 


So will lead three ministry officials and the chief of the 
overseas construction association to call on Foreign 
Minister Chien Fu, Transportation and Communica- 
tions Minister Chien You-hsin, and Economics Minister 
Hsiao Wan-chang. 


South African Foreign Minister To Visit 20 Mar 


OW 1303002492 Taipei CNA in English 1506 GMT 
2 Mar 92 


[Text] Taipei, March 12 (CNA}—South African Foreign 
Minister Botha will arrive in Taipei on March 20 for a 
three-day visit, the South African Embassy here 
announced Thursday. 


An embassy officiail said Botha is making the tnp 
ma:nly to see his wife, who came to Taipei last January 
for acupuncture treatments and has been recovering well 
from a paralyzing neckbone injury caused by an acci- 
dental fall in April last year. 


The South Afncan minister will also take advantage of 
the trip to meet with ranking Republic of China officials 
to exchange views on further strengthening cooperation 
between the two countries, the official added. 


Botha had planned to make the visit in early March but 
postponed the plan because President F.W. de Klerk has 


FBIS-CHI-92-050 
13 March 1992 


called for a white referendum on March 17 to let South 
Afnnca’s whites decide whether he should continue his 
reforms and end apartheid. 


Foreign Firms Vying To Sell Power Plant Reactors 


OW 1303092592 Taipei CNA in Enelish 0806 GMT 
13 Mar 92 


[Text] Taypei, March 13 (CNA}—Four world famous 
companies are vying to sell nuclear power generating 
equipment to Taiwan Power Company [Taipower] for its 
new nuclear power plant, a Taipower spokesman said 
Thursday. 


Three of the four come from the United States-—General 
Electnec Inc., Westinghouse Inc. and Combustion Engi- 
neering Co.; the fourth is Farmatone Co. of France. They 
have ali shown keen interest in selling nuclear reactors to 
Taipower for its fourth nuclear power plant to be built in 
Kungliao, Taipei County. 


After a nearly 10-year delay, construction on the new 
nuclear power plant 1s «expected to start later this year. 
Taipower, a state monopoly, has decided to purchase 
major power generating equipment through open tender. 
European and American companies are welcome to bid 
for the purchase contracts, the Taipower spokesman 
said. 


“In choosing suppliers, product quality will be our top 
concern,” stressed the spokesman. 


Taipower will also choose builders for the new plant 
through open tender. Only American and European 
contractors will be allowed to bid for the construction 
contract. Those willing to transfer technology to Taiwan 
will have a better chance to win the contract, the 
spokesman explained. 


The new nuclear power plant, carrying a price tag of NT 
[new Taiwan] $160 billion, will have an installed 
capacity of 2 million kilowatts. It is scheduled to become 
operational by the turn of the century. 


Some 20 college students demonstrated in front of the 
Taipei office of the American Institute in Taipei [AIT] 
yesterday against the attempts of Amercian companies 
to sell nuclear power generating equipment to Taiwan 
The students said they are strongly opposed to attempts 
by several U.S. firms to sell nuclear reactors and other 
nuclear plant facilities to Taipower. They urged U.S. 
authorities to value the traditional Sino-US fnendship 
and not to allow American businessmen to bid for 
Taipower contracts. 


An AIT officer received a student representative and 
agreed to convey the request to U.S. authorities. The 
demonstration was staged in a peaceful and rational 
manner. No violence was reported. 


FBIS-CHI-92-050 
13 March 1992 


Editorial on PRC Drive To Modernize Military 


OW 1303004792 Taipei: CNA in English 1448 GMT 
12 Mar 92 


{Editonal published by EXPRESS NEWS, a CNA evening 
newspaper, on |2 March: “Buy More, Sell More”) 


[Text] Taiper,. March 12 (CNA}—Mainland China 1s 
beefing up its defense buildup, while the United States 
and Russia are slashing military spending. As a matter of 
fact, Peking’s defense budget [words indistinct} to [figure 
indistinct}, and 1s expected to grow more than [8 percent 
to $7.6 billion this year. 


So far Peking has acquired 24 Sukho: SU-27 fighters from 
the now defunct Soviet Union. Israel has sold Mainland 
China Python radar-guided air-to-air missiles and avionics 
from its Lavi fighter proyect. Modernization to extend naval 
Operations is under way, and the long-term goal 1s to acquire 
an aircraft carner battle group. 


Why Mainland China ts continuing a costly military 
modernization program just now is not hard to under- 
stand. Peking wants to intimidate its neighbors. 


First and foremost, Mainland China wants to make it 
clearly understood that its People’s Liberation Army is 
capable of liberating Taiwan, if and when it thinks fit to 
do so. That is why Peking has never renounced the use of 
force of arms against Taiwan. 


Peking also wants to tell Vietnam and other countries in 
Southeast Asia its navy and air force would be able to 
engage them in any possible hostilities over the Spratlys 
and other small islands in the South China Sea. Deng 
Xiaoping, too, hopes to warn Tokyo that his hordes are 
ready to take on Japan, if the dispute over the Tiaoyutai 
or Senkaku Islands has to be settled by the force of arms. 


In order just to buy more high-tech arms and equipment 
from cibroad to modernize the People’s Liberation 
Army, Peking has to sell more mundane weapons to 
Third World clients. And there is no dearth of eager 
buyers. 


Taiwan is in no fear of an imminent invasion from 
Mainland China. But the world has to be fully aware that 
the arms Peking is selling may prove to be even more 
dangerous than the ones it 1s buying. 


Deng’s push to modernize his forces is hampering Wash- 
ington’s efforts to bring the world’s arms race to an end 
at an earliest possible date. 


Minister on Mainland Investment Guarantee Pact 


OW 1303083192 Taipei Voice of Free China 
in English 0200 GMT 12 Mar 92 


{From the “News and Commentary” program] 


[Text] Conditions for signing an investment guarantee 
agreement with Communist China will be most favor- 
able when the ROC [Republic of China] starts to pursue 
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the medium-term goals specified in its national unifica- 
tion guidelines. P_.K. Chiang, vice minister of economic 
affairs, was Commenting on a resolution adopted at the 
just concluded national economic conference calling for 
such an agreement between Tape: and Peking The 
pertinent agencies on the two sides should exchange 
views on the matter first, Chiang noted. 


However, the signing of an investment guaramee agree- 
ment with the mainland would have to wait wll the 
initiation of direct trade and official intercoastal con- 
tacts. At present, in principle at least, Tarwan busi- 
nessmen invest money on the mainiand via a third 
country, there 1s no need for investment guarantee 
agreement for the tume being. he added. Meanwhile tne 
vice economics minister said that his ministry will 
closely examine, issue, and amass information about 
investment guarantee pacts Peking [Beijing] has signed 
with other countries. 


Civilian Bodies To Hold Discussions in Beijing 
OW 1303092892 Taipei: CNA in English 0752 GMT 
13 Mar 92 


[Text] Taipei, March 13 (CNA)}—Officials of the Straits 
Exchange Foundation (SEF) and its mainland counter- 
part, Association for Relations Across the Taiwan Straits 
(ARATS), will meet March 23-25 in Peking to discuss 
the vernfication of documents, compensation for mail 
loss, and other issues. 


Hsu Hui-vu, director of the SEF Legal Service Depart- 
ment, will take part in the three-day discussion, which 1s 
seen as “technical in nature.” SEF will send a higher 
ranking official to Peking March 27 if an agreement can 
be reached during the three-day meeting. 


Two Groups of Mainland Stowaways Discovered 


OW 1303092992 Taipei CNA in English 0737 GMT 
13 Mar 92 


[Text] Taipei, March 13 (CNA}—Two large groups of 
mainland Chinese stowaways were found Thursday on 
the seas off Miaoli, centra! Taiwan, and off Santiaochiao 
in the northeast part of the island. 


Police said a patrol ship discovered a mainland fishing 
boat three miles off Miaoli with 64 people aboard. They 
were trying to smuggle themselves into Taiwan. All 64, 
58 men and six women, the largest group ever found, 
were taken to the Taichung accomodation center for 
further investigation, police said. 


The boat captain told the police that each of the illegal 
immigrants had paid between $00 and | 000 renminbi to 
two brokers in Fujian Province. The two brokers, nick- 
named “Cat” and “Red Nine,” paid him $,000 renminbi 
to bring the job seekers here, the captain said. They had 
intended to land in Hsinchu, north Taiwan, but were 
intercepted by the police off Chunan, Miaoli County. 
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Police patroliers found another 36 mainland stowaways. 
30 males and six females, five miles off Santiaochiao. 
Taipe: County. Investigators said all 35 claimed they 
came from Fujian, opposite Taiwan, to seek employ- 
ment. 


The two groups of illegal ummugrants were the largest 
found by local police in recent months, police officers 
said 


Sung Chu-yu Confident of Pilenum’s Success 


OW 1303092692 Taipe: CNA in English 0743 GMT 
13 Mar 92 


[Text] Taspe:, March | 3 (CNA}—Sung Chu-yu, secretary 
general of the Kuomintang [KMT] Central Committee. 
voiced his confidence Thursday in a successful conclu- 
sion of the party plenary session which opens Saturday 


“] believe that the party will be able to forge a consensus 
on amending the Constitution.” Sung said as partici- 
pants began to register for the session 


Over 970 KMT members, including 180 Central Com- 
mittee members and alternates, Central Advisory Com- 
mittee members, and 300-odd KMT members of the 
National Assembly. will join the two-day session 


If necessary. the session will be extended for a half day 
on Monday 
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A “spiritual slogan” displayed at the Chungshan 
building on Yangmuingshan where the meeting will take 
place reads. “amend the Constitution according to 
public will, take responsibility for history.” 


The conference theme will be “assigning political mis- 
sions to comrades during the second National Assembly 
meet.ag™ which will open March 20 for 60 days. 


4 KMT task force on constitutional reform, led by Vice 
President Li Yuan-zu. has concluded that the five-power 
government system should be retained. that all constitu- 
tional articles should remain intact, and that only 
amendments can be appended to the Constitution. The 
task force, however, did not reach a conclusion about the 
method of electing the nation’s future presidents. 
Instead. it has presented two proposals for the party 
plenum to consider—direct popular vote” or “direct 
election through delegates.” 


Sung said he hopes all participants will fully discuss all 
issues with “reason. peace and efficiency.” 


“If we want to avoid strongman politics, we should hold 
enthusiastic discussions on all major issues,” he said. 


“If exchanges of views or communications are musinter- 
preted as signs of division within the party, we might 
begin to doubt the value of democracy,” he warned. 


If people cannot lift their “mental” martial law, the 
prospects for democracy will come under a shadow, he 
commented 
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Hong Kong 


Further on CNOOC Natural Gas Sale Agreement 


OW 1203152792 Beijing XINHUA in English 
1805 GMT 12 Mar 92 


[Text] Beying, March 12 (XINHUA}—An agreement in 
principle on sales of natural gas to Hong Kong was 
signed here today at the Great Hall of the People. 


Chinese Premier Li Peng acclaimed the agreement as 
“not only the watershed of natural gas explorations in 
the South China Sea, but a specific result of the opening 


policy.” 


According to the agreement, the “YA-1 3-1" gas field on 
the South China Sea will be co-operatively explored and 
gas will be sold to Hong Kong for the next 20 years. 


Prior to the ceremony, Li met on separate occasions with 
director of the U.S. Atlantic Richfield Company 
(ARCO), Lodwrick Cook, managing director of Hong 
Kong's China Light & Power Company, Sir William 
Stones, and director of the Exxon Energy Ltd, Michael 
Clancy. 


Li Peng told the guests that Deng Xiaoping and Chinese 
Communist Party general secretary, Jiang Zemin, highly 
valued this project. 


He said that the western and southern parts of the South 
China Sea are rch in natural gas and offer great potential 


for development. 


The gas from these areas will be sent not only to Hong 
Kong, but to Hainan Island and the Pear! River Delta to 
contribute to the economic development of coastal areas, 
Li noted. 


Li Peng expressed the hope that China National Offshore 
Oil Corporation (CNOOC) would further develop co- 
operative ventures with foreign partners and vigorously 
explore China's offshore oil and gas resources, thus 
promoting China’s economic construction and opening 


policy. 


In his meeting with Lodwnck Cook, Li Peng said that the 
signing of the agreement would be helpful to the resto- 
ration and improvement of Sino-U_S. relations 


In meeting with William Stones, Li Peng called this 
pru;ect another large-scale cooperative venture between 
China and the light & power company following the 
Daya Bay Nuclear Power Plant. “Our cooperation of 
mutual benefit in the past has been very fruitful and | 
hope that the present project will score the same suc- 
cess,” Li Peng said 


Cook and Stones expressed their wish to continue to 
make efforts for strengthening and enlarging their co- 
operation with China in energy and other fields 


Following the signing of the agreement, the industrial 
and commercial bank of China and the CNOOC signed 
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another agreement of intent on a bank loan of 700 
million U.S. dollars for the development of the gas field. 


The “YA-13-1" gas field, which is located some 90 
kilometers south of Hainan Island, was discovered in 
June, 1983, during a cooperative exploration venture 
between COONC., ARCO and the Kuwait Foreign Petro- 
leum Exploration Company 


The field's gas reserve, which is estimated at over 100 
billion cubic meters, makes 1 the largest gas field ever 
discovered in China 


The CNOOC and its contractors—the sellers, and the 
China Light & Power Company of Hong Kong and the 
Exxon Energy Lid—the buyers. reached agreement fol- 
lowing negotiations which lasted over 20 months. 


The agreement stipulated that beginning on January |, 
1996, the “YA-13-1" gas field will provide over 2.9 
billion cubic meters of gas annually to Hong Kong's 
newly built three-muillion-kilowatt power plant. In addi- 
tion, $00 million cubic meters annually will be provided 
to Hainan Island 


XINHUA Welcomes Agreement 
OW 1203160792 Beiyine XINHUA in Enelish 
ISSS GMT 12 Mar 92 


[By Sheng Zuren] 


[Text] Beying, March |2 (XINHUA)}—The agreement 
signed here this afternoon on the sales of natural gas to 
Hong Kong 1s both long-awaited and welcome. 


According to international practice, before a natural gas 
field is opened a buyer must be found who is willing to 
pay a set fee whether or not he 1s able to use the gas. Few 
investors agree to such “take-or-pay” contracts and as a 
result some large natural gas fields in the world have 
been left unopened, as in the case of a venture field in 
Canada found by the U.S. company, Mobil. 


But, against the odds, the China National Offshore Oil 
Corporation (CNOOC), together with the Atlantic Rich- 
field Oil Company of the United States and the Kuwait 
Petroleum Company, have successfully signed a sales 
contract with Hong Kong China Light and Power Com- 
pany Lid. and Exxon Energy Company Ltd. 


This agre..inent should be a boost to CNOOC’'s develop- 
ment of natural gas fields in South China Sea and, 11 is 
hoped, attract more foreign investors to the natural- 
gas-rich area. Both Chinese and foreign sources, 
including an independent American company, have ver- 
ified the YA-13-1 gas field has deposits of 100 billion 
cubic meters 


Sources told XINHUA that the Atlantic Richfield Oil 
Company already 1s applying to explore another field in 
the area 


The agreement stipulates that starting from January | st, 
1996, the sellers will provide gas to hong kong for 20 
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years. The gas will be used to build generators with a 
total capacity of three million kw 


Since the contract penod extends beyond 1997, when 
China will resume sovereignty over Hong Kong, the 
Hong Kong Legislative Council had to extend its 
schemes of control on profits relating to public utility 
companies and submit them to a Sino-British joint 
haison group for approval. That legislative process was 
passed smoothly, which indicates that business circles in 
Hong Kong are confident about the stability of China's 
politics and economy 


The agreement also makes closer the relations between 
China's offshore oil industry and foreign business, the 
Amenica’s in particular. Sources noted that as the natural 
gas ficld was found by a U.S. company, US. technology 
and equipment will be used in the opening and construc- 
tion. All of this 1s expected to cost bilhons of dollars. 
making foreign investment and cooperation a necessity 


According to the sources, the 800 km. pipeline from the 
gas field to Hong Kong alone will require 300,000 tons of 


pipes. 


Jiang Zemin Meets Hong Kong Advisers 
HK 1303073792 Hong Kong WEN WEI PO 
in Chinese 13 Mar 92 p 2 


[Dispatch from Beying by staff reporter Chen Chien- 
Ping (7115 1696 1627): “Detailed Excerpts of Speech 
Made By Jiang Zemin When Mecting With Hong Kong 
Affairs Advisers] 


[Text] Beying, 12 Mar (WEN WEI PO)}—Jiang Zemin, 
General Secretary of the CPC Central Committee, met 
with the first Hong Kong affairs advisers in the Great 
Hall of the People this afternoon. During the meeting, he 
delivered an appromixately 40 minute long speech. The 
following represent excerpts of the speech the reporter 
has compiled from several of the advisers’ iofes: 


Jiang Zemin: Today, | am playing the insirumvents and 
singing the song on my own. In Beying opera, one plays 
an instrument and sings with one’s own voice. | did not 
participate in your grand and solemn ceremony yes- 
terday. You must have had a very good meeting last 
evening. First, on behalf of the CPC Central Committee, 
I warmly welcome your coming and warmly congratulate 
you on your appointment as advisers for the remainder 
of Hong Kong’s transition pernod. 


Regarding RENMIN RIBAO Headline 


A Chinese saying goes: “It 1s not tiresome to mention 
important things repeatedly.” What | mean to refer to 1s 
the principle of one country, two systems. It is not an 
expedient policy but rather 1s long-term and unchanging. 
Some of the advisers have read today’s RENMIN 
RIBAO on the CPC Political Bureau's meeting two days 
earlier which genuinely reflects several important eco- 
nomic questions in China's principle of reform and 
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opening up and socialist economic development. As for 
the line of one center and two basic points, our 
RENMIN RIBAO used a boldface headline, as did the 
RENMIN RIBAO OVERSEAS EDITION, to express 1 
in Strategic language The headine read “Unswervingly 
and Firmly Implement the Line of One Center and Two 
Basic Pounts. (This time, there 1s another way of saying 
it, namely) Remains Unchanged for 100 Years.” [as 
published] Whatever way we say it, we only mean that all 
these policies of ours are basic policies, not expedient 
ones. They are principles that will remain the same for a 
long time. Our reform and opening up began at the 
outset with the founding of the four special economic 
zones [SEZ] and later Hainan Province. Of the four older 
SEZ’s, three are in Guangdong. namely Shenzhen, Zhu- 
hai, Shantou, and the remaining one 1s Xiamen. Last 
year or the year before last. these SEZ’s held activities to 
commemorate their 10th anniversaries. 1 went there to 
participate im them even though | was busy with other 
things 


Hong Kong Must Practice Capitalism 


The most important thing 1s that the basic line of “one 
center, two basic points” remains unchanged for 100 
years, because we have concluded that our reform and 
opening up 1s a success and that the SEZ’s expenences 
have been successful. Reality has proven that Deng 
Xiaoping’s basic line of “one center, two basic points” ts 
a success. The national policy of “one country, two 
systems” 1s our long-ierm principle, not an expedient 
one. Since the Third Plenary Session of the 11th CPC 
Central Committee, we have confirmed the “one 
country, two systems” principle whereby Hong Kong 1s 
to practice capitalism and the mainland socialism. This 
is not a subjective hope but a road we found after 
protracted revolutionary practice. Hong Kong must 
practice capitalism, or it will not be prosperous. Hong 
Kong 15 a free port. When former NPC ‘Standing Com- 
mittee Chairman Ye Jianying was still alive, | headed a 
delegation on an investigation tour cf a dozen or so 
capitalist countries. Comrade Qin Weajyun went with us. 
I have been to New York, London, Geneva, and other 
cities. I have also been to Thailand, Malaysia, and other 
Southeast Asian countries. During the tour, we primarily 
visited their processing zones. After repeated study, we 
decided to found the SEZ’s 


The fact that the Shenzhen and Zhuhai SEZ’s were set up 
is conducive to boosting Hong Kong's cconomy. A 
prosperous and thriving mainland 1s a very good support 
for Hong Kong's prosperity and stability, whereas a 
capitalist Hong Kong offers excellent conditions for 
trade and business between the mainland and the world. 
In other words, the mainland and Hong Kong cannot be 
separated. The mainland cannot be separated from Hong 
Kong, neither can Hong Kong be separated from the 
mainiand. I have read Hong Kong papers recently and 
found that Hong Kong's media have reacted strongly to 
Comrade Deng Xiaoping’s speech during his visit to the 
south. This fully demonstrates that China needs to 
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continue to unswervingly implement the correct pmn- 
ciple of “one center and two basic points.” 


Chinese Culture Is “Topfi.;,at” 


(Jiang Zemin said to Master Jueguang in Cantonese) I 
learned Cantonese while working in Shanghai as 2 
teacher, and now | can understand it. but speak very 
little. I am 65 years old this year and | still write and sign 
in orginal Chinese characters. Therefore, it 1s not at all 
difficult for me to read Hong Kong and Taiwan newspa- 
pers. I mention chis only to show that Chinese in 
mainiand China, Hong Kong. Taiwan. and overseas 
countries all share a same basis of the Chinese culture. 
Director Zhou Nan has a good mastery of ancient 
Chinese culture. Mr. Ann Tse-kai sent me some books. 
from which I can see that Mr. Ann Tse-kai 1s proficient 
in analyzing the form of Chinese characters. All these 
have also shown that Chinese culture is “topflight™ (a 
Beying slang meaning “extraordinary™) in the world. 
The Chinese language 1s concise and comprehensive and 
the Chinese poetry magnificently conceived. Director 
Zhou can write very good poems and has very good 
knowledge of Chinese poetry. Of course, foreign coun- 
tnes also have produced quality poetry, for example, 
Hamlet is very good. What I want to say now 1s that both 
the mainland and Hong Kong are proud of the Chinese 
culture. Zhongnanhai has a Yingtai and China has a total 
of 56 nationalities. During the Qing Dynasty, Chinese 
culture had great influence on the Qing Dynasty. Of 
course, I am not advocating Han chauvinism. From the 
poems written by Emperors Kangxi and Quianlong in 
Yingtai, you can see that they were greatly influenced by 
Chinese culture. The poems composed by Genghis 
Khan's descendant (Sardule) [sa du la 5646 6757 2139] 
were also very good. We can view our splendid Chinese 
culture in all of these. Undoubtedly, all outstanding 
nationalities in the world have their own excellent cul- 
tures and traditions: Germany's Faust, France's Jean- 
Louis Guez de Balzac, and Russia's Leo Tolstoy are all 
very famous. All excellent cultures of mankind are well 
worth learning. My key point is that both Hong Kong 
and the mainland share a common basis of Chinese 
culture. For example, Sir Run Run Shaw uses cultural 
means, such as films, to propagate Chinese culture. | 
have met 70 to 80 percent of our fnends from vanous 
circles who are present today, some are old fnends I have 
met many times before and others are new frends. I met 
some here in Beijing and others in Shanghai. Today, we 
are getting together here for a chat, and we will have 
more meetings in the future to exchange information and 
discuss matters of vital importance. We all have a 
common goal, which is to maintain stability and pros- 
perity during Hong Kong's transition penod. We will 
maintain Hong Kong's stability and prospernty both 
before and after the restoration of Hong Kong's sover- 
eignty. This is a common interest and goal we all share. 
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China and Britain Should Cooperate 


During a recent meeting with some Bntsh fnends, I told 
them that both China and Bntain have common inter- 
ests on the Hong Kong issue. After China restores its 
sovereign nghts in Hong Kong, Britain will stull have 
interests there. Therefore, both China and Bnitain should 
strengthen mutual cooperation and make concerted 
efforts to maintain Hong Kong's stability and prospenty. 
I remember that, when I came to work with the central 
authorities in 1989, we put forward the idea, for the first 
time, to practice capitalism in Hong Kong and socialism 
on the mainiand. At ‘hat tame. we described it by saying 
that well water should not :utrude into mver water, but 
some newspapers misinterpre ed this idea. As a matter of 
fact. the Chinese often speak only half a sentence and 
omit the other half, just as we do with mathematical 
formulas. The whole sentence should read: Well water 
should not intrude into nver water. nor should the latter 
intrude into the former. Both Hong Kong and the 
mainiand share the same goal of maintaining Hong 
Kong's stability and prospenty. In order to bring pros- 
penty to both the mainland and Hong Kong. 1 1s not 
comprehensive enough only to require the well We cr not 
to intrude into the river water or vice versa. We should 
say that both the mainland and Hong Kong are closely 
related and both should flourish. It 1s an objective rule 
that without a stable domestic situation, no country in 
the world during any histoncal penod can possibly bring 
about growth to its economy. We. the Chinese nation. 
have been disaster-ndden in past history. which I am not 
going to discuss tecay. Now hat we Chinese people have 
risen to our feet -* J become self-dependent, we should 
adopt a forward-iooking attitude. Only when we are 
financially strong can we speak louder than others. What 
I want to say is that I hope all of you, not myself. can 
make fortunes, and Hong Kong can remain stable and 
prosperous. Hong Kong is a free port and its prosperity 
can reinforce China's comprehensive national strength 
and. as a result, the Chinese can speak louder in their 
dealings with other countries. Therefore, it is not enough 
for us to know diplomatic skills only, and we need a 
strong economic backing. Our country also needs a 
strong economic basis. That is why people in Mainland 
China are now working hard, carrying out reform and 
opening up, and trying to bring about continued growth 
in our economy. 


The Kinship of Blood Was Revealed During 
Extraordinary Floods 


During the extraordinary floods last year. Hong Kong 
friends earnest!y showed their kinship of blood being 
thicker than water by donating a great deal of money to 
the mainland. Among our friends present here, many 
also made donations. | heard a story from Mr. Shaw: A 
manager was having dinner when he heard that the 
mainland was afflicted with severe floods and needed 
donations. He immediately took out his checkbook and 
wrote a check before continuing with his dinner. This is 
a very touching story. It is a pity that | am not a 
composer, otherwise | would compose a song to express 
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my appreciation. | believe that, being closely related by 
ures of blood, Chinese in every corner of the world al! 
hope that their motherland will become mch and pros- 
perous. We all hope that there will be more mutual 
contacts between us after Hong Kong returns to Main- 
land China. In a word, our pnnciple of “one country, two 
systems” 1s not an expedient but a long-standing and 
unchangeable measure. We are also resolute in carrying 
out reform and opening up. Only by so doing can we 
maintain the stability and prosperity of Hong Kong and 
make a greater success in China's reform and opening 
up. I am willing to work together with all advisers and 
frends present today in order to bring about greater 
progress to our country. I wish all of you good health and 
every success 


Editorial Praises Sino-British Consultations 
HK 1303103792 Hone Kone WEN WEI PO 
in Chinese 13 Mar 92 p 2 


{[Editonal: “China and fs:iain Maintaining Consulta- 
tions Is Beneficial to Hong Kong”) 


[Text] Chinese Foreign Minister Qian Qichen has suc- 
cessfully concluded his visit to Britain. His visit has 
promoted mutual understanding and bilateral coopera- 
tion and will play a positive role in Hong Kong's stable 
transition. 


There are only five years left before 1997. According to 
the memorandum of understanding on the new airport 
and other relevant issues, China and Britain agreed to 
exchange foreign ministerial visits twice a year and 
maintain consultations to ensure a smooth transfer of 
power in 1997. The Hong Kong issue thus has become a 
link for strengthening Sino-British relations. 


Britain was the first Western power to recognize socialist 
China 42 years ago. At that time, both China and Britain 
adopted a policy of waiting for a suitable time to solve 
the Hong Kong issue, which was left over by history. 
This was a good example of resolving disputes through 
peaceful consultations by countries with different sys- 
tems. 


Hong Kong's role as a bridge and confluence between 
East and West can never be replaced by any other city in 
the world. Because of this, Hong Kong has been in a 
special position over the past decades. All sides have 
been using it, and the two social systems have main- 
tained contacts through it. Today, as China 1s in the new 
historical period of reform and opening up, Hong Kong 
has obtained an unprecedentedly good opportunity to 
promote its trade. Britain is a developed Western indus- 
trial country. It can develop its trade markets in the Far 
East. On the other hand, over the next five years, China 
will import $300 billion worth of industrial equipment 
and products from industrial powers. All Western coun- 
tries are making considerable efforts to enter this 
market, which has great potential. There are historical 
origins of mutual cooperation and a great potential for 
mutual supplement between China and Britain. China 1s 
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working diligently to increase the pace of its reform and 
opening up. Britain 1s certainly more eager to promote 
cooperation with China on the basis of mutual benefit. 
Wher the two foreign ministers met, the British side 
showed great concern for the new high tide of China's 
reform and opening up and promotion of good relations 
between the two countnes. This shows that Britain ts 
eager to develop its interest in the Far East. 


Both China and Britain are permanent members of the 
UN Securnty Council. Over the past two years, both sides 
have closely cooperated and coordinated with each other 
and have made valuable contributions to solving a senes 
of international issues and regional conflicts. Qian 
Qichen discussed the world situation and the issue of 
China’s participation in the Treaty on Nonproliferation 
of Nuclear Weapons with the British Jeaders. Through 
their dialogue, the two sides found many common 
grounds which are beneficial to world peace and sta- 
bility. Mayor sand that China 1s in a key position in a 
region that 1s of great importance to Britain's interest. 
Britain has every reason to strengthen cooperation with 
China. He will personally follow with interest matters 
concerning this cooperation to ensure a further develop- 
ment of Sino-British relations. From this we can see that 
this Sino-British consultation achieved substantial 
results. 


Sino-British cooperation cannot be promoted without 
cooperation in Hong Kong's transitional pernod. A con- 
crete expression of this cooperation is that the British 
side should consult with the Chinese side on all matters 
which may affect the transfer of power and the operation 
of the special regional government after 1997. The 
channels of consultation have been clearly delineated by 
the Joint Declaration and memorandum of under- 
Standing signed by the two countnes, including the 
regular meetings of the Sino-British Joint Liaison Group 
[JLG], the two foreign ministers, and the meetings 
between the Hong Kong and Macao Affairs Office 
director and the Hong Kong governor. During the recent 
meeting, Douglas Hurd agreed that all issues to be 
discussed by the JLG will not be put under microphone 
controversy [as published]. 


After the two foreign ministers’ meeting, Hong Kong 
people found that those who had advocated “carrying on 
negotiations with the Chinese side for increasing the 
number of seats in direct elections” had become quiet. 
Baroness Lydia Dunn, senior executive councillor, said 
that it is inadvisable to revise any of the items which 
have been decided by China and Britain through consul- 
tation. If a precedent is created in revising the Basic Law, 
various sides may continue to revise it in the future. This 
will harm the stable transition. Another achievement 
made by the Chinese and British foreign ministers is that 
the British side has assured China that it does not intend 
to change the administrative system into a legislative 
system, and the Chinese side said that violent changes in 
the political system would give rise to many complicated 
problems, which will hamper the smooth transition. 
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After consultation, China and Britain unanimously 
agreed to speed up the JLG’s work. Both countries highly 
value the JLG’s functions and authority and are 
strengthening cooperation to ensure the efficiency of 
consultation in the JLG. We can predict that Hong 
Kong's situation will become more stable in the future. 
This is good news. It will further stimulate Hong Kong's 
investment activities and make them more prosperous. 
The mse in Hong Kong's stock market reflects this 


general trend. 
Business Federation Delegation Visits Beijing 


Meets Premier Li Peng 
OW'1303114992 Beijing XINHUA in English 
1126 GMT 13 Mar 92 


[Text] Beijing, March | 3 (XINHUA)}—Chinese Premier 
Li Peng met with a delegation from the Business and 
Professionals Federation of Hong Kong led by its 
Chairman Vincent Lo at the Great Hall of the People 
here today. 


They had a cordial talk on issues concerning Hong 
Kong's stable transition and smooth transfer of power, 
its long-term prosperity and stability as well as its closer 
economic ties and cooperation with the mainland. 


Present on the occasion was Lu Ping, director of the 
Hong Kong and Macao Affairs Office under the State 
Council. 
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Meets Vice Premier Zou 


OW 1303095792 Beijing XINHUA in English 
0918 GMT 13 Mar 92 


[Text] Beijing, March 13 (XINHUA}—Chinese Vice- 
Premier Zou Jiahua met with Wu Ying Sheung Gordon, 
managing director of the Hopewell Holdings Limited, 
Hong Kong, here this afternoon. 


Zou and Wu discussed further cooperation between 
Hopewell and China's mainland. 


Hong Kong Philanthropist Donates to Urumqi TV 
OW’'1303023592 Beying XINHUA in English 
0151 GMT 13 Mar 92 


[Text] Urumqi, March 13 (XINHUA) —Leopold H.C. 
Tang, president of Peninsula Knitters Ltd. of Hong Kong 
recently donated 500,000 yuan to help establish a Uygur 
language channel at the Urumqi Television Station in 
northwest China's Xinjiang Uygur Autonomous Region. 


Tang is also president of the Tianshan Woolen Spinning 
and Knitting Co. Lid. in Xinjiang, and is also a member 
of the National Committee of the Chinese People’s 
Political Consultative Conference. Early in 1985, Tang 
provided a one million yuan of interest-free loan to help 
establish the Urumgi Television Station. 


Urumqi Mayor Yusup Aysa awarded the philanthropist 
with the title of honorary citizen of Urumgi city in 
recognition of his outstanding contributions to Urumqi. 
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